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Are You Investing 
Today? 
HETHER you are a 


banker, trustee or an in- 
dividual investor, you are invited 
without obligation on your part, 
to consult our Financial Re- 
search Department regarding 
your investments. 


The services of this Depart- 
ment are available for the peri- 
odical revision of the security 
holdings of our customers and 
prospective clients — including 
data on both domestic and for- 
eign securities. 


J. A. Sisto & Co. 


Members New York Stock Exchange 


68 WALL STREET, NEw YORK 
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A Concentrated, 
Wealthy Mlarket 


HE best way to get business 

is to tell your story to people 
who have the money with which 
to buy your product. 


Subscribers of THe FInaNnciaL 
Wor tp have the money. Every 
day scores of letters arrive in our 
Confidential Advice Department 
with requests for advice in the 
investment of sums ranging from 
one thousand to hundreds of 
thousands of dollars. 


Here is a concentrated group 
of influential, wealthy investors 
that advertisers will do well to 
cultivate in 1930. 


THE FINANCIAL WORLD 


America’s Investment and Business Weekly 
MEMBER AUDIT BUREAU OF CIRCULATIONS 


53 Park Place New York 
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8 T CHICAGO—where the commer- 
‘ cial and electricity crossroads of the 
nation meet —the importance of 
electric service is multiplied. 


Commonwealth Edison Company has helped 
Chicago in the creation of new wealth .. . of 
new comforts. . . of new leisure. In twenty-five 
years, it has helped Chicago grow from a city of 
1,800,000 — using only 32-kilowatt-hours per 
year per capita—to a metropolis of 3,150,000 
using 1,100 kilowatt- hours per capita. 


The geographic location of Chicago promises 
continued development in the size, number and 
diversity of its enterprises. This progress is 
creating wants of an endless variety, but all 
dependent upon an adequate and uninterrupted 
flow of electric energy. Edison Service responds 
promptly, efficiently. 


Commonwealth Edison Company holds front 
rank among electricity supply companies of 
the world. The’ destinies of Chicago and 
Commonwealth Edison Company are one. 
































Commonwealth Edison Company 


The Central Station Serving Chicago 
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DO YOU HOLD 
THESE STOCKS? 


HE outlook for the stocks listed below is discussed in our current Stock 
Market Bulletins, copies of which will be sent to you free of charge. 


If you hold or are interested in any of the following securities, our current Bulletins 
should prove of great value in the present uncertain period when the average in- 
vestor sees most stocks making new lows and wonders where the decline will end. 


The stocks discussed are: 


PENNROAD INTERNATIONAL HARVESTER 
ATCHISON, TOPEKA & SANTA FE PHILLIPS PETROLEUM 
MISSOURI PACIFIC WESTINGHOUSE 

NEW YORK CENTRAL PAN-AMERICAN PETROLEUM 
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STANDARD OIL OF INDIANA 


Simply fill out and mail the coupon below and the above mentioned Bulletins will 
be sent to you without cost or obligation. Also an interesting book called, 
“MAKING MONEY IN STOCKS.” Simply mail the coupon below. 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 Rather clear indications are developing that the basic steel industry 
reached bottom in December and that January will be a month,of higher 
production; the‘same applies to the automotive industry. W hile general 
trade activity continues below the high levels of a year ago and will con- 
tinue so for the coming few months, current indications point to an appre- 
ciable revival by April and a good measure of prosperity by fall; 


4 4 * Call money rates dropped to 4 per cent during the past week, and 
it would not be surprising in view of the sympathetic drop in time rates 
if the New York Federal Reserve Bank reduced its rediscount rate to 4 
per cent within a few weeks. In any event the highly important state of 
credit is in a very favorable position, which in turn is constructive for in- 
come producing securities and general business; 


NUMBER 3 








4 4 4 Bond prices reflected the further drop in time money rates but 
common stock prices fluctuated within a narrow range with volume steadily 
declining. Thus far security price movements have been characteristic of 
previous periods following a sharp decline and the present is obviously an 
era of accumulation for the far seeing investor who is unaffected by inter- 
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mediate price movements. 


4 4 A With the first two weeks of the 
new year behind us some indications of 
a revival in productive industry have 
become manifest. The steel industry is 
increasing its output as is the motor in- 
dustry and the demand for copper has 
improved sharply. In the meantime 
current consumption of goods is being 
maintained at a satisfactory level and 
at a level higher than current production. 
That, of course, means that over a 


period of time production will have to 
be stepped up to keep in line with con- 
sumption and this desirable development 
promises to take place during the second 
quarter. 


4-4 A Meanwhile both short and long 
term interest rates continue to decline 
and during the past week bond prices 
responded to this development. In the 


_ field of common stocks all the charace 


teristics of a period of accumulation are 
present and in the current issue of THE 
FINANCIAL Wortp the major industries 
of the country are surveyed and specific 
individual issues singled out for the con- 
sideration of the long term investor. His 
problem is that of selection, and commit- 
ments should be confined to stocks 
representing companies which face an 
earnings increase or but a moderate de- 
cline. 
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Business Prospect 


USINESS continues to hold up reason- 
ably well with further indications of 
a moderate revival in the production of 
automobiles and steel. Consumption of 
goods is maintained at a very satisfactory 
rate and over the period of the next few 
months should develop a statistical posi- 
tion in general business which will make 
necessary an increased rate of production 
of goods. There have been no develop- 
ments to alter the general view that gen- 
eral trade activity will be at a lower rate 
in the first quarter of this year than in 
the same period last year, and possibly 
this condition will also obtain to a lesser 
degree in the second quarter. The second 
half of 1930 (assuming a favorable crop 
outturn) should witness the restoration 
of a satisfactory measure of prosperity. 


- 
Credit Situation 


URING the past week call money 
rates reached a new low of 4 per cent 
on the present movement and it would 
not be surprising if within a few weeks a 
further reduction in the rediscount rate at 
New York were announced by the Fed- 
eral Reserve Board. While declining in- 
terest rates are a decidedly constructive 
factor over a period of time, too much 
should not be expected from this develop- 
ment in the near term future. In other 
words, the mere presence of ample credit 
at low rates does not mean that it will be 
used. It will, however, be availed of as 
soon as sufficient confidence is restored 
and when used will be reflected not only 
in a higher price level for sound income- 
producing securities but also in the field 
of business. The outlook for money rates 
continues very favorably defined. 


AAA 
Motor Stocks 


HE annual automobile shows are now 

in progress. The one in New York 
last week was very liberally attended and 
much interest was evidenced in the new 
models which were introduced. It ap- 
pears probable that under existing condi- 
tions the cars in the lower priced brackets 
will sell easier than the higher priced ones 








NOTICE 


N NEXT week’s issue of THE 
FINANCIAL Wor.p the usual 
policy of discussing individual 
situations, with specific analyses, 
will be resumed. 








and along with Ford, General Motors’ 
Chevrolet will doubtless share more than 
50 per cent of the total sales of 1930. 
The Chevrolet line appealed to experi- 
enced observers as offering by far the 
best value which General Motors has 
thus far produced. 


aA A 
Copper Prices 


LONG deferred buying was resumed in 

the copper metal market during the 
past week as important consumers began 
to provide for their requirements during 
the coming months. THE FINANcIAL 
Wor tp has been almost alone in its posi- 
tion that in this price maintenance battle 
the copper producers would again win out 
over the consumers. It is obvious, if this 
proves to be the case, that copper stocks 
are very much undervalued at current 
quotations. 


a 
Rails and Utilities 


Two rather important decisions were 

handed down by the Supreme Court 
affecting rail and utility securities during 
the past week. One of these denied to 
the Wabash preferred stockholders the 
right to dividends when earned but not 
declared in previous years, largely on the 
ground that the common sense interpre- 
tation of the non-cumulative clause in 
preferences of this character would be 
voided and that holders of such securities 
must be presumed to be aware that divi- 
dends would only be declared at the dis- 
cretion of the directors. That decision 
will go far to clarify this situation and 
also to stop similar litigation in any num- 
ber of parallel cases. In the Baltimore 
traction case the Supreme Court in re- 
versing the decision of the Maryland 
Public Service Commission held (1) that 








WEEKLY BUSINESS INDICATORS 
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a 614 per cent return was confiscatory; 
(2) that a return approaching 8 per cent 
would be adequate; (3) that depreciation 
should be charged against present day 
and not original cost, and that (4) the 
rate base is present value. This further 
clarification by the Supreme Court as to 
the very important controversial points 
of fair return, fair value and depreciation 
policy are distinct victories for the public 
utility industry as a whole and will doubt- 
less play a very important part in future 
railroad valuation cases. Another very 
interesting development of the past week 
was the estimate of freight car loadings 
prepared by the shippers’ advisory com- 
mittee in conjunction with the American 
Railway Association. This resulted in 
the surprising estimate that railroad 
traffic in the first quarter would be but 
six-tenths of 1 per cent below the high 
levels established in the same 1929 period. 
If this is borne out it would be fair to 
conclude that the current trade recession 
is about over as well as the period of 
moderately reduced railroad earnings. 


i 
Securities Outlook 


O IMPORTANT price changes have 
taken place either in the field of fixed 
income producing securities or common 
stocks during the past week. In the 
former field the trend toward lower inter- 
est must inevitably make itself felt in a 
higher price level. In the field of com- 
mon stocks a ‘‘stalemate”’ seems to have 
developed. Volume has_ contracted 
sharply and on few transactions a stock 
advances or declines a few points. It is 
quite possible that in this as on former 
occasions following a severe price decline 
we will witness a wearing down period of 
quiet with but minor price fluctuations. 
Such periods in the past have always 
indicated accumulation by institutions 
and far-seeing investors. The rank and 
file of the speculative public is not in- 
terested because no ‘“‘fast’”’ money is 
being made and because this same public 
much prefers to buy at higher prices, 
when every one knows that business is on 
the upgrade, rather than on the premise 
that it soon will be. Those who are ac- 
cumulating common stocks now do not 
want to see prices advance and certainly 
will not bid prices up on themselves. 
The character of the present buying, 
which includes a large amount of odd lot 
buying for cash, is excellent. The char- 
acter of the present selling, which includes 
a substantial amount of amateur ‘‘short”’ 
selling, is not so good. The question 
confronting the investor is one of selec- 
tion and the current issue of THe Finan- 
cIAL Wor Lp is largely devoted to a sur- 
vey of each important industry, with 
specific recommendations (where advis- 
able) in each group. 








A WELL BALANCED 
INVESTMENT PORTFOLIO 
Should Have 


25% Sound Bonds 


25 Investment Preferred Stocks 
25 Sound Common Stocks 
25 Speculative Securities 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
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What's Ahead for 1930? 






4 4 4 Contrasted with 1929 the new year begins its existence under more 


favorable influences. 


clearly defined over the year’s period; 


Not since 1920 has such a prospect been more 


4 4 4 Speculative excesses have been bailed out of the security markets. 
Existing prices are below normal and need only the spark of revival in in- 
dustry to bring about a readjustment in values; 


4 4 4 While there has been a great shrinkage in estimated wealth there 
has been no important impairment in income, which represents the pur- 
chasing power of the country, a power from which new wealth is constantly 


created. 


cumstances that involve elements of 

uncertainty. Itis fortunate that 
this situation is based more on mental 
than upon fundamental adverse factors. 
Primarily, it hinges on the extent of the 
injury to purchasing power of the people 
produced by a decline in security values 
unparalleled in our history. This drop in 
“paper” wealth will tower above all 
other records established in a year of 
unusual records. 

Estimates of that total vary. Some 
place it as high as $50,000,000,000; the 
more conservative are content to limit 
this shrinkage to $30,000,000,000. What- 
ever the exact amount it is sufficiently 
large to compel us to seriously ponder the 
effect it may have upon future business. 

There are indications even at the start 
of the new year that the drastic stock 
market decline is exerting a retarding 
influence on trade through a hesitancy 
which is displayed towards engaging in 
new commitments until a greater and 
more definite assurance of improvement 
is visible. 

Yet this mental state of uncertainty 
embodies no reason for discouragement. 
We have suffered a severe blow which has 
left us in a state of daze from which we 
must and are steadily recovering. But 
while it lasts we are prone to place too 
great a store upon the known effect, 
instead of applying our power of analytical 
reasoning as to what will emerge from the 
altered conditions we now confront. 

It is from this observation post that 
we must contemplate the future if we are 
to reach any sound and intelligent con- 


, NEW year unfolds itself under cir- 
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clusion regarding what is in store for us. 

That we are likely to face a first quarter 
corporate earnings period adverse by 
comparison to the showing made in the 
same exceptional period of 1929, is con- 
sidered a foregone conclusion, but that in 
itself will be considerably mitigated if it 
will indicate that constructive influences 
are again at work. 

If we are to visualize conservatively 
what is ahead for 1930 and, as far as 
human judgment is permitted, to pene- 
trate the future, itis primarily necessary 
to place our finger upon the power which 
alone can generate and maintain pros- 
perity, and this in its essence is the pur- 
chasing power of the people. 

Two dominating facts of which we are 
aware assure us that this power has been 
little injured by what happened in the 
stock market. The incomes of our people 
during the year have been augmented by 
increased profits and larger interest and 
dividend disbursements. While there 


-has been more unemployment, a consid- 


erable part has been of a seasonal nature 
and that slack could be quickly taken up 
with a trade revival. A large backlog 
of savings was built up. The excellent 
condition in which we find our purchasing 
power augurs well for the new year. 








POSITION OF INDUSTRIES 





From a survey made by Tue Finan- 
c1aL WoRLp’s statistical organization, our 
basic industries might be regarded in a 
normal position, judging the situation as 
a whole. Of the twenty-six covered, 
eleven show some recession, but in the 
majority of cases but minor in proportion, 
seven occupy a neutral position and eight 
are in an upward trend. 

While the shrinkage in security values 
has been tremendous, in many instances 
as much as 50 per cent from the high 
prices reached in 1929, with a great 
many securities now selling at a level 
where they were when the “‘Coolidge 
bull market”’ started, still this loss raises 
the question whether its effect upon us 
is not more psychological than actual. _ 

There is a distinct difference in esti- 
mated wealth from that of wealth in 
transit. As we view the decline in the 
stock market, we assert that it repre- 
sents a loss of $50,000,000,000. If we 
compare it with the estimated wealth of 
the nation, computed at $1,000,000,000,- 
000, it represents a shrinkage of but 5 
per cent. The bulk of this wealth is 
more or less fixed, in the opinion of its 


owners, since it represents surplus capital 
permanently invested for purposes of in- 
come and, therefore, is not in transit or in 
circulation. A person who has accumu- 
lated an estate naturally figures its worth 
from the current appraisals placed on 
values by their markets, and that varies 
from year to year. However, he does not 
suffer any actual loss unless he is foreed 
to liquidate or decides to sell under un- 
favorable conditions. Hence, what real 
losses were sustained were largely con- 
fined to people who indulged in excessive 
speculation. Compared to the huge bulk 
of our wealth that loss was relatively 
small. In measuring its possible effect 
upon our purchasing power, this consid- 
eration must be tempered with the reali- 
zation that as our prosperity swells its 
excesses increase in proportion. The real 
owners of wealth can bide their time for 
the restoration of their estimated wealth; 
they are not out of pocket in the real 
sense of the word; they have sustained 
only a temporary paper loss. * 

It is the movable wealth with which we 
are most concerned in interpreting the 
prospects. This is composed cf the in- 
visible capital that is turned over in this 
eountry each year, consisting of interest 
paid, dividends disbursed, profits earned 
and wages received. The Government 
estimates this to be more than $90,000,- 
000,000 per annum. Of this immense 
turnover it is assumed that 25 per cent 
remains as a resijue for reinvestment. 
That is new wealth laid aside to beget 
additional wealth. 

Our financial indices plainly reveal that 

(Please turn to page 59) 
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tal divergences of the present as 

compared with past periods of re- 
adjustment, it may be pointed out that 
most of the economic modulations or devi- 
ations are of a favorable character. This 
is especially true as regards the state of 
credit. All former panics have been ac- 
companied by acute credit stringency, 
which extended to all branches of finance 
and commerce. We were also frequently 
distressed by heavy exports of gold at the 
most unpropitious times. That danger 
is absent now. No doubt we will export 
a considerable amount of the metal, and 
no doubt such shipments will be made the 
subject of some ghost-dancing in specu- 
lative circles, but we can easily spare all 
the gold that will conceivably be required 
by foreigners. We should not forget that 
prior to the war the United States was a 
debtor nation and that the shoe is on the 
other foot now. 

Drastic defiation of commodity prices 
and the existence of swollen inventories 
which caused so much trouble in 1920-21 
are also absent now. There are only 
three influences which will cause the 
merchant, jobber, wholesaler, or manu- 
facturer to load up heavily with goods or 
materials. These are (1) inadequate 
transportation facilities, (2) the fear or 
expectation of a great rise in commodity 
prices, and (3) the fear that factories will 
not be able to supply goods freely. None 
of these drawbacks exists at present. 

Again, wages and surplus savings are 
at a very high level, while the cost of 
living, with the exception of rents, has 
been gradually declining. This lends 
stability to the standard of living. 

In spite of these reassuring basic con- 
ditions, it would, in my opinion, be idle 
to assume that we can escape a period of 
more or less depression in general trade. 
The losses sustained by both speculators 
and investors, although no doubt exag- 
gerated in the popular mind, are still 
very large, and expenditures, especially 
for luxury goods, will be curtailed for a 
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Rea diverge briefly the fundamen- 











and Security Prospects 


4 4 4 Drastic deflation of commodity prices and the existence of 
swollen inventories which caused so much trouble in 1920-21 are 


absent now; 


4 4 4 Credit conditions are satisfactory, and indicators point to a 
further ease in the cost of borrowed capital. 





Within a reasonable R 


period of time this, of course, will prove to be a stimulant to the very | 
important factor of new construction; 


4 4 4 Anything in the nature of precise prophecy as to the imme. 
diate future course of stock prices generally would be a rash 
undertaking, but those who buy values at low prices need not fear the — 


ultimate results. 


By THOMAS GIBSON 


time, either voluntarily or as a matter of 
exigency. Furthermore, the purely psy- 
chological effects of such a serious and 
widely advertised crash as we have wit- 
nessed in the security markets are calcu- 








AVERAGE PRICES 


140 


130 
120 
ey: 
110 
100 
90 
80 


70 





50 
Upper Line—20 Rails 
Lower Line—12 Indus, 








be 


lated to slow up production and the pro- ! 
moting of new enterprises. In the most 
important single field of all—new con- 
struction—we have already had a marked | 
falling off in contracts. This is likely to | 
continue, so far as residential building is 
concerned, although Federal, municipal, 
and highway construction should be | 
helped by easier money. The large cor- 
porations which are possessed of un- 
precedentedly large surplus reserves will — 
probably do considerable building in an- | 
ticipation of the requirements of the long 
future, and this holds good also as to the 
railroads. But, allowing for these off- ~ 
sets, we may expect some unemployment 
and backwardness in this and most other 
lines of basic industry. The purveyors 
of foodstuffs, such as the chain stores, and 
the purveyors of cheaper grades of mer- 
chandise, notably the mail-order houses, 
will probably be in a comparatively favor- |~ 
able position. I will venture the personal | 
x 
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guess, subject to modification or altera- 
tion, that it will be about the middle of 
this year before recovery in general trade 
can be expected. i 
The extent to which the decline in ~ 
quoted stock prices has brought about:a © 
proper realignment of prices and values is | 
a problem which does not lend itself to 
a definite and composite expression of — 
opinion. The habit of referring to ‘‘the — 
market” as a homogeneous thing is never | 
justified except at times when some great — 
influence affecting all classes of securities 
is at work. In such a period as we have | 
recently encountered, the good stocks will 
temporarily suffer with the bad. People 
will quite naturally dispose of holdings © 
which show the smallest losses in order to ~ 
‘‘protect’’ those which show the greatest 
losses, even if they are not compelled to F 
sell everything—good and bad. More- | 
over, nothing so greatly weakens the 
entire market structure as suspended 
buying power. There have been times 
when no bids at any price could be secured / 
(Please turn to page 20) 
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Investment 


Programs for the 1930 Strong Box 


HE following investment programs have been formulated in accordance with the principles expressed by Mr. Guenther 
in a recent article, i.e., that insofar as it is possible to make a generalization which will be applicable to most investors, 
a portfolio should have 25 per cent sound bonds, 25 per cent investment preferred stocks, 25 per cent seasoned common 


stocks, and 25 per cent speculative securities. 
but also have good possibilities of price appreciation. 


$5,000 INVESTMENT PROGRAM 












































These programs not only offer assurance of adequate income return, 








4A A A BONDS: Current Coupon Annual Currert 
Price Cost or Div. Return Yield, 
$500 Chi., Mil., St. Paul & Pac. adj. 5s, 2000................ 72 $360 5 $25 6.94% 
$1200 Postal Tel. & Catile Be, 1058... cc cc cece 93 930 $1,290 5 50 5.35 
4 A A PREFERRED STOCKS: 
10 shs. Kansas City So. 4% mon-cum....................... 68 680 4 40 5.88 
10 shs. Standard G. &. IC. 8% CUM... ccc ccc cece een 64 640 1,320 4 40 6.25 
A A SEASONED COMMON STOCKS: 
ee, A OI, Sie. ec cn tae swine eecbacweeducnes 51 765 2% 37.50 4.90 
INO NI aS Rca aoa at gu sladio dl verve’ a: nthe cath vasad mona aod oo pan 55 550 1,215 3 30 5.46 
4 SPECULATIVE COMMON STOCKS: 
a NN Sr gs ia as ax) awele ano oS etenwienand sh) abe ies Sele Ua’ 78 780 7 70 8.97 
I 6 olan hs hn ra) eb lo Wi0s ca aossroto se is ane 0. 4)16 wide @oauae wb k6 Bice 38 380 1,160 3 30 7.90 
Total $4,985 322.50 
Return on Investment 6.47% 
$10,000 INVESTMENT PROGRAM 
. Current Coupon Annual Current 
4 4 4 4 BONDS: Price Cost or Div. Return Yield 
$1,000 B’kiyn Dnien Blev. ist .5s, TO50.. . 2.2 ce cece 85 $850 5 $50 5.88% 
aa 000 Gooayeer 1. @..as. 266 O0ll. SE, “BT . 2... sc ccica ow esas ‘ 91 910 5 50 5.50 
$1,000 Rio Grande Western 4s, 1949...............0 cee eee 84 840 $2,600 4 40 4.76 
4 4 A PREFERRED STOCKS: 
0 aie. Gomera (abn 79 CUM. . nc ec ccc ecw ene 105 1,050 7 70 6.67 
Cy eg AE 103 1,030 7 70 6.80 
10 she. Philadeinhia 00.6% CUM... 2... ccc ccc eee 51 510 2,590 3 30 5.88 
4 A SEASONED COMMON STOCKS: 
a to 750 4 40 5.33 
op er bap io 5.050 Gea hs, sn 41 Sinks favelle, Rima ww EES ewe 170 850 8 40 4.71 
Ee EE ee ae 85 &50 2,450 3.40 34 4.00 
A SPECULATIVE COMMON STOCKS: 
yas, MUG Gc PRI Fo ois ns, veces Sie ele wo oko em wo 63 630 3% 35 -56 
I ae sig Wa wind vaio! w actelne sb se, wit 63 630 6 60 9.52 
NL SURI II I EU ness too See G6. Sep vaph ve!'0,'n 6.9: 06. @ Ruse w * a 73 1,095 2,355 4 60 5.48 
Total $9,995 $579 
Return on Investment 5.80% 
$25,000 INVESTMENT PROGRAM 
Current Coupon Annual Current 
4 4 4 4 BONDS: Price Cost or Div. Return Yield 
$2,000 B’iclym-Manm. Tr. ect. 66, 1088... wc ccc teen 94 $1,880 6 $120 6.38 % 
S200) tush Term. Pides. 1g 5a, T9G0.. .. cee 1¢0 2,660 5 100 5.00 
$2,000 General Cable 1st 5 Ws, 1947... ce ee 99 1,980 5 4% 110 5.56 
$1,000 Northern Pacific gem. 3S, 2047... nc ecw eee eee 64 640 $6,500 3 30 4.69 
4 A A PREFERRED STOCKS: 
20 shs. Amer. é& For. Power 2nd cum......................- 96 1,920 Zz 140 7.29 
a /Gnis, RON TOY, iG Mies AG CUI. «oo. oo cee 8c oe verte Ode as 107 1,670 7 70 6.54 
Baas Go Galas Wiese ss ke aw dled inn eee 62 1,240 4 80 6.45 
20 shs. Remington Rand Ist cum.............--+ 00s eee eee 93 1,£60 6,090 7 140 .53 
4 4 SEASONED COMMON STOCKS: 
nnn, Sinema NS 5 as ew taletne owes) a's 10 4's #018 0085 eH 200 1,000 10 50 5.00 
Ne UN So aca ns atic bce 5. 4 by9 toh Ous manele’ 48 1,440 3 90 6.25 
epi NII... 8. occ cs ov oes cs caes cosmiae oes 40 2,200 3 165 7.50 
i a sg Ee a. a Golo Wiapsine ae #e08 114 1,710 6,35 )- 7 105 6.14 
4 SPECULATIVE COMMON STOCKS: 
0 shes: Aeericnn Copel B. . . ..... 5 5 occ ccc eee 27 1,620 1.60 96 5.92 
SS ee re rr ee 15 1.5606 ness tants aa 
ee I a chs Sc aia nepes one Rore wielacais see 60 1,500 : 5 125 - 
I er eS nk Ace cs eigen ass «© © See oicbeonseate 47 1,410 6,030 ra es ee eT 
Tot $24,970 $1,421 
res Return onInvestment 5.69% 
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7 Final earnings re- 

ports for 1929 will 
aj Make very satisfac- 
“a tory reading for 
stockholders of most 
companies in the oil industry. Indica- 
tions are that on the average profits will 
record increases of more than 30 per cent 
over 1928 in spite of continued overpro- 
duction and its concomitant problems. 
Sinee the beginning of the ‘present era of 
overproduction late in 1926, the industry 
has to a large extent adjusted itself to 
operations on a changed basis, and has 
recorded steady progress toward the 
solution of its problems. The inherent 
difficulties in controlling production are 
probably far greater than in any other 
industry, and tangible results have conse- 
quently come slowly. 

The spirit of co-operation has been and 
still is growing throughout the industry 
and production has at this time been 
brought close to the levels of a year ago, 
thus giving promise of a closer conformity 
of supply and demand during this year. 
At this writing the immediate attention 
of the industry is being focused upon the 
refining branch which has been building 
up its stocks of refined products rather 
rapidly in recent weeks. Control of these 
operations is, however, comparatively 
easy to achieve, and it appears improb- 
able that overproduction in this depart- 
ment will be allowed to become serious. 
The adoption of the code of marketing 
ethics during the past year will also prove 
of increasing importance to the future, 
and constitutes another factor in rounding 
out the picture of progress toward com- 
plete rationalization in the industry. 

Even without any substantial expan- 
sion in consumption in 1930, indications 
point to greater stability and a continu- 
ance of the upward trend in earnings, 
though the percentage of increase is likely 
to be somewhat smaller. 
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Oil securities of the well integrated com- 
panies do not appear to be selling at levels 
which reflect the true progress and long- 
range prospects of the industry. As in all 
industries, the conservative investor should 
give preference to the units in strongest 
position and we regard Texas Corporation, 
Standard Oil (N. J.) and Standard Oil 
(Ind.) as especially worthy of consideration 
from this point of view. 






| utilities 








v4" 
agree Electric light and 
Kies aw power, manufactured 
oor Wee \eas and natural gas 

ata ee companies will gerier- 
ally report very satis- 
factory earnings for 1929, the momentum 
of large gains realized early in 1929 
through the highly active summer off- 
setting considerably the industrial re- 
cession experienced in the latter part of 
the year. Electric power and light com- 
panies operating in certain areas, such 
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as the iron and steel sections of the 
Middle West and the automotive center 
of Detroit, may in the early part of 1930 
experience a decline in the rate of growth, 
although it is not believed that even 
these will actually report lower revenues 
than for the corresponding period of 
1929. Manufactured gas companies, 
who supply their product mainly for 
domestic consumption, will probably 
realize a greater stability in earnings 
during any period of lessened industrial 
activity. Natural gas companies extend 
their services largely to industrial con- 
sumers, but their position is protected 
mainly by long-term contracts under 
which they operate. In short, while 
it appears tenable to expect a somewhat 
smaller growth of revenues of public 
utility companies, which may be most 
marked in the case of the electric power 
companies, particularly in such areas 
as named above, the companies are in 
strong financial position, their operations 
are generally widely diversified, and their 
operating efficiencies, already high, are 
tending to improve further. 

Looking beyond the early part of 1930, 
We see a return to the normal rate of 


growth, which is commensurate with the. 


growth of industry and the increase in 
the use of electricity and gas, both ex- 
tensively and intensively in the United 
States. 
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Purchase and retention over a period of 
time of common stocks of soundly operated 
public utility companies having a favor- 
ably defined long term outlook, of varied 
operations and geographically well diversi- 
fied properties, appears warranted. Prefer- 
ence should be exercised in favor of those 
units having a more favorable price to 
earnings ratio and returning a satisfactory 
yield on the original investment. 








1929 Compared With 1928 


Percentage Changes in Significant Barometers 





Per cent 

Change 

*Agricultural Purchasing Power....... + 2.1 
ANN Ss excecocenuchexces + 7.0 

Business Failures................-- — 64 

"Chain Store laden... ......26.56.66 +18.3 
Coal Production (Soft Coal)......... + 68 


Commodity Prices............00s0s000 — 2.9 


Construction Contracts (New).....-. —13.3 
*Corporate Financing...........--++ +24.1 
Cotton Consumption.............-- — 12 
*Department Stores Sales.........-. + 3.0 
*Electric Power Output...........--- +12.0 
a a rere a + 3.6 
Foreign Trade. .Exports......-...-- + 3.6 
je ‘ En bor se sae + 9.0 
*Industrial Earnings............-.++ +19.2 
*Life Insurance Sales............+++- +12.3 
*Mail Order Sales. .........0ssece00- +27.3 
*Motor Production. ........-.e++++: +21.1 
Oe errs +13.7 
Railroad Carloadings..........-++++- + 2.9 
Savings Banks Deposits........---- — 07 
*Steel Ingot Output...........+-++6+ +13.0 
*Wages (Union Labor)..........-.-- + 3.1 
WUMMNIIES RURODS ... os ss evececwses se + 3.1 


*Represents a new high record established in 
1929. 

Note: Figures on which the above percentages 

were arrived at are mostly for the first 

eleven months’ period of 1929 and 1928. 














AA railroads 


The railroads of the 
United States have 
just closed the most 
prosperous year of 
their history. Despite 
the declines in traffic and revenues in the 
last quarter of 1929, net railway operating 
income of all Class I roads should aggre- 
gate around $1,300,000,000 for the year, 
exceeding the previous record of $1,231,- 
028,559 established in 1926, and com- 
paring with $1,191,524,737 in 1928. The 
volume of freight traffic was at a new high 
level in 1929, and although aggregate 
gross revenues will probably total less 
than in the former record year, 1926, 
increased operating efficiency resulted in 
substantial increases in net. The good 
physical condition of the railroads and the 
remarkably efficient service which they 
render to-day set up new standards which 
have never before been equaled. 

The excellent achievements of 1929 
are accounted for by two factors. One, 
of an external nature, the record break- 
ing freight movement, was a part of the 
high rate of business activity in the first 
three-quarters of the year. The other 
factor was internal, that of efficiency. 
Rehabilitation of plant and equipment 
and installation of labor- and material- 
saving devices over the past few years 
has paved the way for the highest oper- 
ating efficiency. A high standard of 
operating efficiency has been realized 
through the application of up-to-date 
management methods. 

During the past vear, several judicial 
and quasi-judicial decisions have been 
made which materially brighten the out- 
look for railroad securities. The O’Fallon 
decision has, for the time being, at least, 
removed most of the recapture threat. 
The publication of the Interstate Com- 
merce Commission’s consolidation plan 
may be regarded as a definite step toward 
clarifying the outlook for American rail- 
roads, even though certain parts of it 








. seem to be quite impractical, as it removes 


considerable uncertainty as to the Com- 
mission’s purposes, and insofar as it is 
practical, it will expedite the consum- 
mation of several logical and desirable 
mergers. 

Sometime in 1930 the Supreme Court 
will hand down its decision in an im- 
portant case involving interpretation of 
the Hoch-Smith resolution, and_ this 
decision will probably limit the rate- 
reducing powers of the Commission under 
that resolution. 

In view of the present indications of 
business recession and the widely held 
belief that little in the way of recovery 
in trade can be expected in the early 
months of 1930, the recently published 
estimates of the Shippers’ Regional 
Advisory Boards of first quarter carload- 
ings are particularly interesting. Five of 
the thirteen Boards anticipate an increase 
in their districts in transportation require- 
ments for the first quarter as compared 
with 1929, while eight expect a decrease. 
The net result for the thirteen districts 
indicates a total reduction of only six- 
tenths of 1 per cent as compared with 
the first quarter of 1929. It appears very 
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probable that a number of pessimistic 
estimates of sharp reductions in net in- 
come of leading railroads in 1930 as com- 
pared with last year will prove to be 
groundless. The longer term outlook is 
very favorable, and sound rail stocks 
may be considered very attractive in- 
vestment media at current levels. 
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Such high grade issues as New York 
Central, Pennsylvania, Chesapeake & Ohio, 
Atchison, Union Pacific, Great Northern, 
Southern Pacific, Canadian Pacific, Balti- 
more & Ohio, Northern Pacific, and Rock 
Island should continue popular with con- 
servative investors; in the more speculative 
division, such issues as Missouri-Kansas- 
Texas, Bangor & Aroostook, St. Paul pre- 
ferred and common, Missouri Pacific pre- 
ferred, Pennrood and Alleghany Corpo- 
ration merit consideration. 
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i] motors 








In spite of the fact 
that the production of 
automobiles in this 
country has, during 
“the past six years, 
shown an increase slightly in excess of 7 
per cent, production in 1928 registered 
a gain of 28 per cent over the previous 
year and the preliminary production 
figures for 1929 indicate that the 1928 
record of 4,601,130 units was exceeded 
during the year just closed by upwards of 
1,050,000 or a gain of about 23 per cent. 
This volume was attained largely by 
virtue of the cessation of Ford production 
in 1927 and the initial months of 1928 
with resultant substantial back-logs of 
Ford orders which were filled during the 
past eighteen months. The large volume 
attained during 1929 was due to the re- 
newal of Ford production and the increase 
is directly traceable to this source while 
“all others’ showed a slight decrease 
over the 1928 figures. 

Automobile consumption divides itself 
into three major groups; replacements, 
exports and new and multiple car buyers. 
Registrations of motor vehicles in the 
United States now approximates 26,- 
400,000 units and it is estimated that 
about 13 per cent of these cars will be 
scrapped during the current year or up- 
wards of 3,500,000 units. To this figure 
may be added exports estimated at 1,000,- 
000 cars for 1930 giving us a basic figure 
of 4,500,000 cars. Purchases by new 
buyers and by those already in posses- 
sion of one or more ears should increase 
this total by about 500,000 units and it is 
thus estimated that production of motor 
vehieles in 1930 will be close to the aver- 
age produced during 1928 and 1929 or in 
the neighborhood of 5,000,000 units. 
While the manufacturers, other than 
Ford, will bear the brunt of the decline, 
upwards of 700,000 cars as compared with 
1929 total, the stronger units in this 
group should not suffer any material 
curtailment in profits due to greater 
appreciation of potential demands of 
dealers, already in evidence, with resul- 
tant economies in cost of sales. A 
large number of the leading corporations 
enjoy an enviable financial condition with 
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huge liquid assets in their treasuries and 
it appears that the current year will not 
witness any material downward revisions 
in dividend disbursements of these com- 
panies. 

The trend in production in the acces- 
sory group closely parallels automotive 
production and as a result, the closing 
month of 1929 witnessed a sharp curtail- 
ment of output. However the trend 
towards the allocation of more parts busi- 
ness to specialist which has recently been 
adopted by Ford, increased use of more 
accoutrements per car and the growth of 
replacement business places this group 
in a generally favorable position. <A 
selected few of these companies will 
undoubtedly enjoy a normal volume of 
business during the current year. 
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Definite recommendations for purchase 
of securities of companies most favorably 
situated in this group will appear in the 
January 22, 1930, issue of THE FINANCIAL 
Wor.p following the New York Automo- 
bile Show, and will include General Motors, 
Nash, Hudson, and Chrysler. In the truck 


division, Mack and White are the most 
favorably situated, with Yellow Truck ap- 
pearing to have long term speculative possi- 
bilities. 


4a 


steels 








The steel industry, 
notwithstanding; the 
sharp decline in pro- 
production experi- 
ee enced during Novem- 
ber and December, 1929, reported a steel 
ingot output of 54,600,000 tons, exceed- 
ing the previous high total established in 
1928 by 8% per cent. From close to 
capacity operation which obtained during 
the first 10 months of 1929 the closing 
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months of the year witnessed output 
around 50 per cent of capacity compared 
with 85 per cent in the like period of 1928. 
It appears that this level will be extended 
into the first quarter of 1930 but some 
improvement is already making its 
appearance. Principal consumers of steel 
reported abnormally small inventories of 
the product at the close of 1929 and a 
resumption of buying to meet current 
needs is in evidence. The bulk of steel 
output is consumed by three industries: 
railroad, construction and automotive. 

Fabricated steel awards to railroads 
held up well during the closing months of 
1929 and with the recently announced 
program of this group to spend large 
sums on additions and betterments during 
1930 buying from this source should 
show substantial gain over last year. 
It appears that the construction industry 
is likewise scheduled for a revival in 
activity under the sponsorship of the 
Federal Government and the stimulus 
of low interest rates. The large back- 
logs of new construction which has re- 
sulted from the lack of easy money during 
the year just closed should make its 
appearance during the current year and 
buying of steel for structural purposes 
promises to be substantially larger than 
experienced during 1929. 

The automobile industry will not be 
as important a consumer of steel, at least 
during the initial months of the current 
year, as was the case during 1929. While 
some decline is forecast in automobile 
production as compared with 1929 the 
decline is not expected to exceed 10 per 
eent against the 1929 figures and it is 
estimated production in 1930 will be 
well above the average of the past six 
years. Other steel consuming industries— 
farm equipment manufacturers, oil, water 
and gas companies, shipbuilding and 
exports will at least demand as much 
steel in 1930 as was taken during 1929 
and we anticipate full year results will 
show no substantial reduction from the 
last years total. Developments of major 
significance in the industry during the 
year just closed have taken the form of 
sharply increased volume with resultant 
increase in profits and integration of 
steel companies into larger units. There 
were over 50 consolidations during the 
year in the steel and allied metal-working 
lines, the most important of which was 
the formation of the Republic Steel 
Company, which will rank in size next to 
United States Steel and Bethlehem Steel. 
The current year will undoubtedly wit- 
ness more developments along these lines. 
Steel companies in general face what may 
be regarded as a normal year and the 
securities of the more firmly entrenched 
companies may be regarded as attractive 
long term speculations. 
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Earnings in this group in general show a 
substantial coverage of dividend require- 
ments and it is predicted that 1930 will 
not witness any downward revision in 
dividend disbursements of the major units 
of this group. Investors are warranted in 
confining their holdings to such leading 
units as U. S. Steel, Bethlehem, Republic, 
and Crucible. 

(Please turn to page 26) 








Record for General Electric 


By 
GERARD SWOPE, 
President, 
General Electric Co. 








The progress in 
the electrical man- 


ufacturing indus- 
try during 1929 


has been very sat- 
isfactory in every 
direction. A new 
record of sales was established, the in- 
erease over 1928 being approximately 
34 per cent. There has been a very sub- 
stantial increase in the use of electric 
current in the homes and in every field of 
human endeavor. It is remarkable how 
this increase continues from year to year. 

Distinet progress has been made in the 
initiation of plans for the electrification 
of railroads and we look forward to still 
greater development in this direction in 
the near future. Developments in elec- 
tric appliances are proceeding at a rapid 
rate and new uses are constantly being 
found for - electricity, which constantly 
widens the field of the electrical manu- 
facturer. 

With this expansion and development 
in the industry, we look with confidence 
to a satisfactory business throughout 
1930, with adequate earnings and steady 
employment for labor. 
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Transportation is Efficient 
By 
P. E. Crow .ey, 
President, 
New York 
Central Lines 








The past year 
has been one of 
remarkable prog- 
ress, marked, 
however, by sub- 
stantial shrinkages 
in security values 
caused by the stock market collapse dur- 
ing the last quarter of the year. It is 
early, as yet, to accurately forecast what 
may or will be the ultimate effect of the 
stock market disturbance; but, as a re- 
sult of the conferences initiated by the 
President of the United States, it seems 
apparent that basic conditions are so 
sound as to insure a steady continuity in 
the business of the country. 

It may well be that there will not tran- 
spire a large increase in railroad business 
during the year 1930 over that for the 
year 1929, which was in itself one of our 
best years; but, on the other hand, I do 
not look for any substantial decrease in 
volume of traffic. 

During the year 1929, as a result of the 
large expenditures for improvements and 
equipment, which have been steadily 
made for years, and with the loyal sup- 
port and co-operation of the railroad 
personnel, the transportation business of 
the country has been conducted on a more 
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efficient basis than ever before. The high 
standards of service reached by the rail- 
roads in 1929 are assurance of a progress 
in the art that augurs well for the future. 

It is the consensus of opinion, and the 
President was so assured, that railroad 
budgets for 1930 will be normal. With 
this, the New York Central Lines are in 
conformity. We believe our business will 
grow, and that we will be able to give 
better service with the growth of business 
and the improvements that will accom- 
pany such growth 
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Chain Store Prospects Good 

wi eee By 

W. H ALBERs, 
President, 

Kroger Grocery & 
Baking Co. 








Sales prospects 
for chain stores for 
1930 are good be- 
eause 90 per cent 
of their sales repre- 
sent essentials as 
contrasted with 
The substantial annual 
in chain store development 


luxury items. 
progress 
should continue throughout the year 
mainly because of improved farm condi- 
tions and the strong position of industry. 
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Business Conditions Sound 
By GENERAL W. W. ATTERBURY, 
President, 
Pennsylvania, R. R. 








The Pennsylvania Railroad plans to go 
ahead in 1930 with its program of im- 
provements. Next year this company 
expects to spend about $95,000,000 for 
new equipment, for extensions to and 
improvements of its property. 

We believe that business conditions 


_ are fundamentally sound and that the 


inevitable growth of the country will 
require increasing transportation facili- 
ties and service. It is our task to provide 
for these needs with confidence in the 
continued business prosperity of the 
United States. 
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Canadian National Expanding 
By Sir Henry W. 
THORNTON, 
Chairman, 


Canadian National 
Railways 








The directors of 
the Canadian Na- 
tional system have 
shown their faith 
in Canada by ap- 
proving a budget 
which will involve 
the expenditure of $20,000,000 for new 
equipment, which is only slightly less than 
the sum spent in 1929 on construction and 
equipment. This is, of course, only part 
of our program. 
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Electrification Outlook Good 
By’ 
A. WJRoBErtsoy, 


Chairman, 
Westinghouse Elec. 
tric & Manufac. 

turing Co. 
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During 193) § 
there probably 
will be a falling-of 
in the demand for 
certain lines, a; | 
the effect of the | 
recent fall in secur. 

ity values undoubtedly will be felt to 
some extent. On the other hand, the 
general economic situation is thoroughly | 
sound and the movement to stabilize | 
business, being carried out by American | 
industries under the leadership of Presi- 
dent Hoover, probably will tend to pre | 
vent any great recession, especially for ‘ 
the electrical manufacturing industry, 

because the use of electricity is now s 

general that this industry benefits by 

constructive activity in almost every | 
field. ' 
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Kodak Expanding 
By W. G. Sruper, 
President, 
Eastman Kodak Company 








We foresee no curtailment in employ- 
ment in 1930 in our plants and offices. 
While the sale of some articles may be 
temporarily affected, we expect this will be ' 
offset by increases in other lines. In 
general we expect 1930 will be a normal © 
business year for the Company. Ee 

We have made no change in the $15; 7 
000,000 building program which is al 7 
ready under way at the Kodak Park © 
Works and which will require about thre: [- 
years for completion. i 


eT 
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Foundation Laid for Future 
me Re By 
Irvine T. Buvss,/ 
President, : 
Bush Terminal : 
Company | 











Our stock mar 
ket debauch has|~ 
left us with 4) 
headache. It wil} 
soon be over ail} 
our sound ey 
nomic constitutiol 
will assert itself. We have had sever 7 
sprees. First, we loaned more money to 
others than was good for them or for US © 
We next forgot that values are basel f 
upon earnings. We have still to lear q 
that we ean not legislate grain prices © 
When the dam breaks in the spring, ¥ 7 
will have learned that lesson. _&§ 

There will, of course, be some recessio! 
during the next few months in luxu\— 
lines. This may be a bit hard on tho%y 
trades, but it will not hurt usa bit to wel 
last year’s diamonds. Our panic cailt 
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ON NINETEEN THIRTY OUTLOOK 


when business was good, so its effect 
should be short-lived. 

Profits in some lines will be less for a 
time, but during that period we will learn 
to keep house more economically. This 
will do us good and lay the foundation 
for a bright future not far off. 
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New Construction Prospects 
By Ciarence M. WooL_LLey, 


Chairman, 
American Radiator & Standard Sanitary 
Corporation 








Building activity is the first industry 
to feel the adverse effect of high interest 
rates. It is also the first industry to re- 
spond to a decline in interest rates. Ifa 
normal investment demand can be recre- 
ated during the early months of 1930 for 
sound mortgage investments, especially 
for residential buildings, it is well nigh 
certain that history will repeat itself in 
a quickening effect not only upon the 
country’s largest industry, but it will 
promptly exert an uplifting effect upon 
all other industries and general commer- 
cial activity. 

There is plenty of construction work 
waiting to be done to take care of our 
current needs for new housing and re- 
habilitation. 
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Packing Good Barometer 


By 
F. Epson Wuite, 
President, 
Armour & Co. 








Dur'ng 1929 the 
packing industry 
handled a volume 
of business which 
was very close to 
the average for 
the last five years. 
In actual tonnage it was slightly under 
the normal but the dollar value was 
slightly above. 

The chief problem of the year grew out 
of the hog situation. Government esti- 
mates had led the trade to expect a de- 
crease in hog receipts of approximately 
7 per cent under the previous year where- 
as the receipts turned out to be 2 per 
cent greater than for the previous year. 
As a result packers paid higher prices for 
hogs than were justified by the prices 
obtained for the finished product. 

In accord with expectations, cattle 
receipts reached what is probably the 
low point in the cycle, and the resulting 
decrease in tonnage just a little more than 
balanced the unexpected increase in pork 
tonnage. 

Calf receipts were in sympathy with 
cattle receipts—a little under the five- 
year average—while sheep receipts were a 
little over the five-year average. 

The packing business and accounting 
problems which go with it, are so complex 
that it is sometimes difficult to determine 
with certainty just which departments 
make money and which departments lose 
money. The business, as a who'e, earned 
preferred dividends, but the year was not 
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an exceptional one for large or small 
earnings. 

The outlook for the coming year is 
good. The packing industry is always a 
good barometer of national economic 
conditions, and there is reason to believe 
that 1930 will be a prosperous year for the 
nation. 
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Oil Prospects Favorable 
By 
K. R. Kinessury, 
President, 
Standard Oil Com- 
pany of California 








The most en- 
couraging factor in 
the outlook of the 
oil industry is the 
better apprecia- 
tion amongst pro- 
ducers of the prob- 
lems involved in the overproduction of 
crude oil, and realization of the benefits 
accruing from a balanced supply and de- 
mand. As a result of this the California 
producers have recently, for the first time, 
been able by voluntary agreement to 
curtail production to an extent that has 
brought supply and demand virtually 
into balance. 

The general prospects seem quite 
clearly defined. There is every promise 
of a normal increase in the demand for 
California petroleum products. If the 
curtailment of the overproduction of 
crude-oil continues in effect there is 
prosperity ahead. But if there is a return 
to the condition of great overproduction 
which created havoe with the California 
industry, and which threatened that of the 
world, we will have chaos. At this time 
it appears that voluntary curtailment of 
California production will continue, and it 
is hoped that shortly the courts will sus- 
tain the new, but as yet inoperative, gas 
conservation law. This law is designed to 
prevent the waste of gas, a resulting effect 
of which is a restricted production of 
crude oil. 
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Outlook Bright for Food 
By 
C.M.CHEsTER, Jr., 
President, 
General Foods Cor- 
poration 








The year 1929 
was notable in the 
food industry for 
two reasons: 

In the first place 
material headway 
was made in solv- 
ing some of its most acute problems. 
Distribution made the greatest advance. 
There is unquestionably more scientific 
distribution of food products today than 
there was a year ago; retail outlets are 
handled on a more business-like basis; 
sanitation and appearance have received 
closer attention. There has been a gen- 
eral reduction of inventories and much 
slow moving merchandise has passed 


permanently from the grocer’s shelves. 
Undoubtedly, the value of turnover is 
better understood than it was a year ago. 
Competition has been the spur which has 
brought about these improvements. 

In the second place, public interest in 
food securities has received great stimulus. 
Prominent mergers of food companies 
have taken place resulting in a wide dis- 
tribution of securities. A far greater 
number of people own food stocks today 
than they did a year ago and the investing 
public as a whole has recognized during - 
1929, more than any year in the past, the 
stability of the food industry and the 
wisdom of investments in well run busi- 
ness enterprises dealing in food products. 

It is anticipated beyond any reasonable 
doubt that 1930 will show an increase in 
sales and profits of the leading food com- 
panies and these increases will be felt by a 
wider distribution of their securities and a 
better understanding of the importance 
of the industry. The population of 
America is increasing; more food must be 
consumed, a greater volume of business 
is inevitable. 
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Co-ordinating Oil Industry 





By 
D. J. Moran, 
President, 
| Continental Oil Co. 








It is believed 
that executives in 
/ the oil industry are 
_ studiously apply- 
ing themselves to 
the proper co-or- 
dination of basic 
factors within it. With this statement, 
we have the premise for a better order of 
things and a more pleasant outlook. The 
normal rate of increased demand for 
gasoline will be experienced in 1930. This 
increase will be met by the farmer, in 
spite of the possible decline in automobile 
sales. It follows that other petroleum 
products will ratably trail the prime 
commodity. 

Well organized, reputable, and sound 
companies have been increasing their 
stockholders’ equity much beyond pre- 
vailing and quoted prices for the past five 
years. 
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Record for Tobaccos 
By Georce W. HI, 


President, 
American Tobacco Company 








Present indications on the horizon of 
1930 give reason to believe that the to- 
bacco industry will establish another high 
record of production during the coming 
year. Increased activity on the part of 
the manufacturers of inexpensive cigars 
no doubt will reflect itself in greater sales. 
But real expansion of the industry may 
again be expected as heretofore in the 
field of cigarettes. F 

With the world making more concen- 
trated use of time than ever before we 
have long since ceased to wonder at the 
constantly increasing production of cigar- 

(Please turn to page 56) 
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ony Growth Inevitable 


By Putup G. 
GOSSLER, 
President, 

Columbia Gas & 

Electric Corp. 








Our earnings 
continue to show 
satisfactory in- 
ereases. We be- 
lieve that business 
conditions gener- 
ally throughout 
the country are sound, and expect our 
business and earnings to continue indefi- 
nitely to increase, as in past years. 

Our company will continue to expand 
its properties as necessary fully to meet 
the demands of our constantly growing 
service. 

Public utility companies provide an 
essential service in the industrial, com- 
mercial, and domestic life and activities 
of all communities, and therefore their 
continued growth in business and earn- 
ings is inevitable. 
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oaety Expansion Rapid 


By 
Frank L. Dame, 
President, 
The North Amer- 


ican Company 








If the variable 
expenditures by 
the public utilities 
for construction 
and maintenance 
are to increase, it 
follows that their 
expenditures for operation, which are of a 
more or less fixed nature will, of necessity, 
increase. These, together with such fixed 
corporate payments as taxes, bond inter- 
est and dividends, are of large importance 
in sustaining and increasing the spending 
power of the public. Operating expendi- 
tures will be distributed through many 
channels, including employe payrolls; 
tax payments will become available for 
public works, and interest on bonds and 
dividends on stock will flow to large num- 
bers of investors. 

Expenditures for all purposes, there- 
fore, should be taken into consideration 
in estimating the spending power of the 
public in 1930. From this viewpoint, 
The North American Company and sub- 
sidiaries will actually spend during 1930 
approximately $171,000,000. There is 
the item of $57,000,000 for new construec- 
tion, as reported to the President’s eon- 
ference, and which compares with $50,- 
000,000 for 1929. Add to this about $84,- 
000,000 for operating expenses, including 
the item of $11,000,600 for maintenance 
and an item of $17,000,000 for taxes. 
Add $18,000,000 for bond interest, and 
$12,000,000 for dividends on the pre- 
ferred stocks. Exclusive of expenditures 
for new construction, these items total 
$114,000,000, or $171,000,000 for all 
purposes. 
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The North American Company is 
typical of the industry. The operations of 
its subsidiaries are largely in the electric 
light and power field and their combined 
output is nearly 7 per cent of the total 
output of all central stations in the 
United States. Their expenditures, there- 
fore, afford a measure particularly of the 
electric light and power division of the 
public utility industry. 
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Utility ciagpomeatons to Continue 
ose By 
Joun J. O'BRIEN, 
President, 
Standard Gas & 
Eleciric Company 








There is every 
reason to believe 
that the electric 
and gas industries 
will continue to ex- 
pand and increase 

: ~™, earnings at a sub- 
stantial rate during 1930. Construction 
programs, as already planned and an- 
nouneed, are large, and were made to 
serve increasing public demands of a 
fundamental character. Major projects, 
so far as I know, will be carried out as 
planned in 1930 in the absence of any- 
thing in the present situation to warrant 
lack of confidence in the growth and 
prosperity of the United States. 

So far as can be ascertained there is 
nothing approaching an over extension or 
over production of electric and gas facili- 
ties or service. The facts point to the 
contrary, and this is why expansion will 
continue on a reasonable earnings basis. 
Large additional fields of service await 
development. Much remains to be done 
to further interconnect electric systems, 
and in the long-distance transmission of 
gas. Due to decreased rainfall there is a 
shortage of hydro-electric power in the 
north and west. Even without such 
shortage additional steam-electric capaci- 
ties are needed and will be provided. 

Few if any other industries are in better 
position to finance construction than the 
utilities. First is their exceptionally 
strong cash position; second, the increased 
equities built up by junior financing, and 
third, the customer-ownership method of 
financing, which the utilities developed 
in a manner most beneficial to the public 
and their own progress. 
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Let-Down Only Temporary 


By C. L. Proctor, 
Vice-President, 
The Toledo Edison Co. 











Our estimates for 1930 anticipate sales 
of energy in excess of those of 1929. Our 
expansion program for 1930 will be normal 
and will not be curtailed in any way. 

While we are experiencing at the present 
time a slight slowing down in some of our 
local industries, we believe this to be 
temporary and look forward to a steady 
and substantial growth of the earnings 
of the company over a long period of 
years. 











UTILITY LEADERS CONFIDENT 


Sees Higher Net Earnings 


By 
R. H. Batuarp, 
President, 
Southern Cali- 


fornia Edison Co, 








In entering upon 
1930, the Southern 
California Edison 
Company — enters 
the second year of 
= a definite five-year 
— program of devel- 
Events of the closing months of 


opment. 
1929 have stimulated, rather than re- 
tarded, the company’s plans for exten- 
sions and increased business during the 


coming year. Our company confidently 
expects a 10 per cent increase in gross 
revenues in 1930. ; 

Net earnings for next year also will be 
higher, with the estimates allowing for 
voluntary reductions in lighting rates, 
effective November 1, last, and in indus- 
trial rates, effective January 1, 1930. 
Earnings from 358,000 horse-power of 
new business, which will be the approxi- 
mate total contracted for during 1929, 
23 per cent more than the previous year, 
will be reflected in 1930. 

It is significant that 75 per cent of the 
business of the Southern California 
Edison Company is unaffected by fluctua- 
tions in the volume of commerce and 
industry. 

Southern California is a youthful com- 
munity, comparatively, and its basic 
sources of wealth, highly diversified, are 
being developed satisfactorily. Our com- 
pany has kept pace with this progress and 
is now, to a greater extent than ever 
before, in a position to meet all demands 
made upon it for electric power. 
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Rate of Growth Maintained 


By 
H. C. Hopson, 
Vice-Pres.& Treas., 
Associated Gas & 
Electric Company 








In a time of 
skepticism and fly- 
ing rumors regard- 
ing the course of 
utility security 
prices, it is well to 
recall that there 
has never been a decline in the gross earn- 
ings of the electric light and power in- 
dustry. All records of the industry show 
an uninterrupted year to year increase. 

Nineteen hundred and thirty gross 
earnings of the Associated Gas & Electric¢ 
System should show a substantial increase. 
Over $5,200,000 additional revenue will be 
derived this year from new business con- 
tracted during 1929. It is estimated that 
new business to be contracted during 
1930 will bring over $7,200,000, additional 
revenue during 1931. 

The new construction budget calls for 
(Please turn to page 54) 
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Am. Hide & Leather 4 eH” 


For the twenty-four weeks ended 
December 14, 1929, of the fiscal year 
1929-30, American Hide & Leather re- 
ported some improvement in earnings. 
Statement for the period shows net in- 
come of $205,427, which is equivalent to 
$2.12 per share on preferred stock, and 
which compares favorably with the sub- 
stantial deficits reported for the previous 
two years. No dividends have been paid 
on the preferred stock since 1921 and the 
accumulated and unpaid dividerids on 
this issue amounted to 17314 per cent on 
January 1, 1930. 


eR” 


Final earnings figures for 1929 are ex- 
pected to show a balance of about $4,000,- 
000, or a gain of around 60 per cent over 
preceding year. These results would 
figure approximately $5.20 per share of 
common on which $8 annual dividends 
are being paid. Company’s strong cash 
position permits continuance of that rate, 
although full dividend has not been 
earned since 1924. A further increase in 
business is indicated for this year. 


American Locomotive 4 


Associated Apparel Ind. 4 = 


Report of this company for eleven months 
ended November 30, 1929, showed a net 
profit of $1,225,964, equivalent to $5.90 
per share of common stock. These earn- 
ings, however, include $167,869 profit on 
sale of capital assets, which reduces net 
earnings from operations to $5.09 per 
share. Due to a change in the fiscal year 
to November 30, instead of the calendar 
year, this result is not directly compar- 
able with the year 1928 when $4.45 per 
share of common stock was reported. 
Sales figures show a substantial improve- 
ment for 1929 over the previous year. 


Continental Can 4 “45> 


Only a few years ago practically all of 
Continental Can’s business was derived 
from the food business. While this is 
unusually stable as regards business de- 
pression, crop conditions subject it to 
fluctuations from year to year. At the 
present time nearly one-third of com- 
pany’s business is in containers for indus- 
tries other than food. This upward 
trend is expected to continue. 


Equitable Office Building4 “A” 


Current earnings are reported to be 
running at a record rate, and about $2.90 
per share of common is estimated for the 
fiscal year to end April 30, 1930. Com- 
pany’s building contains approximately 
1.4 square feet of rented space for each 
share of common stock outstanding, and 
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average rental this year is $4.74 per 
square foot, giving gross rentals of about 
$6.40 per share of stock. 


General Motors 4 — 


Company paid to its 198,600 common 
stockholders on January 2, 1930, $13,050,- 
000 as an extra dividend, evidencing the 
management’s confidence for continued 
progress in 1930. The favorable recep- 
tion of a new sixteen cylinder Cadillac 
at the New York Automobile Show and 
the addition of several refinements to the 
1930 model Chevrolet, place the company 
in a favorable competitive position in 
every department of the industry. 


Hudson 4 _ 


Assuming a profit of only $50 per ear, 
which is a low margin, Hudson’s 1930 
sales will have to total only 160,000 cars 
for company to earn its present dividend 
rate of $5. That output is but 40 per 
cent of company’s 1929 production. 


Montgomery Ward 4 “—_ 


Ratio of net profit to sales amounted to 
7.6 per cent in 1928; assuming a 7 per cent 
ratio on 1929 sales of $291,530,000, net 
would approximate $21,000,000 after divi- 
dends on class A stock, or about $4.50 per 
share of common. However, because of 
freight and postage payment charges dur- 
ing last year and also the fact that sales 
within recent months have not shown the 
increases which were witnessed earlier in 
the year, it is probable that even a 7 
per cent ratio will not be realized, and 
around $3.50 per share for the year ap- 
pears likely. Present prices of around 45 
appear fully to discount the probability 
that 1929 results will not come up to 
previous estimates, and retention of the 
shares is warranted. 


Nash 4 “B” 


For its fiscal year ended November 30, 
1929, Nash Motors showed earnings of 








HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number 
of issues making new high prices 
and new low prices on the New 
York Stock Exchange. 
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$6.60 per share of common stock as com- 
pared with $7.62 for the preceding twelve 
months’ period. Company’s last quarter 
showed $1.54 per share. Although not 
earning its current $6 annual dividend 
rate by ‘a very wide margin, company’s 
strong financial position would permit 
continuance thereof if management saw 
fit to do so. 


Pennsylvania R.R. 4 “_ 


Declaration of 6 per cent dividend by the 
Long Island Railroad means that Penn- 
sylvania will receive nearly $2,400,000, as 
this road owns more than 99 per cent of 
the capital stock of the subsidiary. Fig- 
ured on Pennsylvania’s own stock, the 
payment is equal to about 22 cents per 
share. Undistributed earnings, however, 
would add around 35 cents per share more 
to Pennsylvania. 


Southern California Edison4 ‘A” 


It is officially estimated that this utility 
will show earnings for 1929 approxi- 
mating $3.40 per share of stock outstand- 
ing at the end of the year. If results are 
figured on average outstanding stock 
during the year, results would be equal 
to $3.60. Present prices of around 56 
are about 151% times the latter figure; the 
ample dividend coverage would suggest 
an upward revision in the rate of pay- 
ment. 


Superior Oil 4 “Dp” 


Sale of company’s Kentucky properties to 
Petroleum Explorations, Inc., for $700,- 
000 materially strengthens Superior Oil’s 
working capital position. Six months ago 
current assets were $1,599,000 as against 
current liabilities of $1,451,000. Net in- 
come for eleven months ended Novem- 
ber 30, 1929, before depletion, deprecia- 
tion, Federal taxes and expired leases 
amounted to $2,763,000 against $605,000 
in the same period of 1928. Company’s 
six months’ report showed depreciation 
and depletion charges totaling $894,855; 
for third quarter, latter figure was $672,- 
000; assuming same rate to be charged in 
last quarter of year, net before taxes for 
the eleven months’ period should amount 
to approximately $1.00 per share of com- 
mon stock. Although necessarily a radi- 
eal speculation, common at present prices 
of $6 appears to have some speculative 
possibilities. 


RB” 


Claims are being made that at its present 
rate of expansion, Timken Roller Bear- 
ing’s industrial and railroad business will 
at least equal its automobile business 
within a few years. 


Timken Roller Bearing 4 
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HE bond market in the greater part 

of 1929 was disheartening to both 

investors and bankers but, viewed in 
retrospect, the year can not be regarded 
as an entirely unsatisfactory one for those 
whose fortunes are linked to develop- 
ments in this division of finanee. The 
first nine months of 1929 saw a continu- 
ance of the general apathy toward fixed 
income bearing seeurities and the down- 
ward price trend which characterized the 
last half of 1928, but October, 1929, 
marked the turning point in the bond 
market, which many interests had been 
hopefully awaiting. To this extent, at 
least, the developments of the past year 
were gratifying. 

The minor ups and downs of the bond 
market in the first three-quarters of 1929 
reflected the changes in degree of the 
credit stringency of that period, but the 
underlying trend was steadily downward 
until the drastic stock market liquidation 
released sufficient funds to eause sharp 
reductions in money rates in October and 
November. The first recovery in bond 
prices was short lived, as ‘‘distress sell- 
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ing ’ developed in bonds as a corollary of 
liquidation in stocks, and the general 
level ot bond prices approximated the 
1929 lows around November 15. When 
this temporary phase had passed, the 
upward trend again beeame apparent. 
The new easy money policy, first adopted 
by the Federal Reserve authorities in 
August, 1929, and amplified since that 
time to fit the new conditions arising from 
the collapse of the stock market boom and 
the business recession, clearly marked the 
end of the 18-month fall in bond prices. 

Total new flotations of bonds and notes 
in 1929 declined about 25 per cent as 
compared with 1928, in which year bond 
financing had shown a contraction of 
about the same percentage from the 1927 
total. The proportion of new stock offer- 
ings to total financing rose sharply, stock 
flotations up to September 1 showing an 
inerease of almost 100 per cent as com- 
pared with the corresponding period of 
1928. A very large part of the bonds 
floated in 1929 bore conversion or warrant 
options, as such issues were practically 
the only type which would overcome the 


apathy of the investing publie toward 
fixed income bearing securities. All types 
of domestic corporations followed the 
prevailing trend and obtained their eap 
ital requirements through issuance of 
stoek or stock privilege bonds. Foreign 
bond financing showed a _ particularly 
striking decline from 1928 figures. Hovw- 
ever, municipal flotations were exceeded 
only in 1927 and 1924, as the 1929 figure 
was brought up sharply by the December 
rush to take advantage of the more favor- 
able background for bond offerings. It 
would, therefore, appear that the municipal 
borrowers are not as far behind on their 
permanent loan operations as seemed 
probable during 1929. 

Most indications point to heavy bond 
offerings during 1930. The Washington 
eonferences and easy money provide two 
stimuli to increased activity in furthering 
public works and larger capital expendi- 
tures by private interests. Many large 
publie utility, railroad, and industrial 
corporations have announced budgets pro 
viding for inereased expenditures for 

(Please turn to page 58) 











NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
han $1,000,000 are not included) 


Name of Issue 


Insull Utility Investments, Inc.......... 
I a slack wm wieioe ow sis 6.0 
Saskatchewan, Province of.............. 
Sioux City Gas & Electric Co............ 
Washington A. C. Building.............. 
Leo ee ee eee 
Winnepesg, Manitoba, City of............ 


BONDS CALLED THIS WEEK 


(Except in the cases of eniire issues cailed amounts 
called for less than $10,000 are not included) 


Name of Issue 


EE ee ee 


Albany Southern R. R. Co.............. 
Ss Sea cig Ge ievdr'ss gear a Bw 
Associated Gravel Co.................-. 
Berlin City Electric Co.,Inc............. 
California & Hawaiian Sugar Refining Corp... . first 
Cespedes Es cca k sip ky asin ose bs 9 520 


Coastwise Transportation Co............ 


Cornell Wood Products Co.............. 
Hamilton By-Products & Coke Ovens... 
eS SO a a 
Re A MED. cect ccecess sce sseees 
Milwaukee Coke & Gas Co.............. 
Sheriff St. Market Storage Co........... 
ee eee 


i ote ae To ee, | 
cacseatone CS eee 1932 shane 
sib eee a SES RL On Soe Pee ve 1959 cme d 
; were ole ee eee” 1960 ern 
ee iret mtewe: 6 4s......:........80eeas..... 
eee = MTL SS 5 cw 5056: suo bs a6 Sw AL Ore 1931-49.... 
ye ee iis, tatiana 6. ies wy i Sle Rae 1940-60.... 
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‘Amount Interest Price Yield 
Offered Date or Basis % 
$60,000,000 d. & J 99 % 6.07 
3,000,000 ~=—......... goes ae. 
3,500,000 7. a 2. 100 5.00 
1,000,000 a od. 93 5.45 
1,150,000 M. & N. 100 6.50 
A i A. & O. ees 4.40-4.25 
2,500,006 J.&J DS eee 
Call Date 
Amount Price Payabie 
Entire seoit Mar. f, 1930 
Entire 106 Mar. 1, 1930 
$147,500 100 Feb. 1, 1930 
Entire 102 Feb. 1, 1930 
87,000 100 Feb. 1, 1930 
700,000 102% Feb. 1, 1930 
Pik wa 105 Mar. 1, 1936 
eries 
F. toF t sos May 15, 1930 
Entire 104 Mar. 1, 1930 
101,400 104 Feb. 1, 1930 
50, 100 34 Feb. 1, 1930 
20, 100 Feb. 1, 1930 
167,000 103 Feb. 1, 1930 
Entire 102% Apr. 1, 1938 
15,000 105 Jan. 1, 1930 
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Rowuis Guenther 


In our archives we have found an interest- 


Titan ing sketch of the late J. Pierpont Morgan, 
of drawn from life by a capable artist, and which 
1907 appears on this page because of its pertinent 


application to the gruelling financial period 
from which we have just emerged. 

As we view this virile power sitting so quietly at his 
desk it is not the query but the answer that is reflected 
of the titanic force of the man who almost single handed 
restored order and confidence out of the chaos into which 
the country was precipated in another crucial year, the 
panic year of 1907. e 

That also was a year which can never be forgotten by 
the men who lived through it. It resembles 1929 in the 
suddenness with which the crash came. The storm broke 
at a time when everything was 


state guarantees to infuse honesty in private business, 
Nebraska in common with several other states, enacted 
a law which guaranteed the restoration of bank deposits 
to a depositor if a state bank should fail and the scheme 
was to assess the solvent banks pro rata in accordance 
with the amount of their deposits. 

That law was as foolish as were those early and loosely 
drawn “blue sky”’ laws, designed to convey to investors the 
impression that concerns which succeeded in coming within 
the purview of that statute could be trusted. Investors 
trusted them blindly, much to the sorrow of many of them. 

Similarly was it true of state bank guarantees. Such 
a guaranty was sufficient for the average bank depositor. 
As long as the state guaranteed him against loss, what 
need he care of the character of management? Instead 
of raising the standard of bank- 








serene and there fell upon our 
security markets such an ava- 
lanche of crumbling prices that 
strong men’s faces blanched and 
their nerves were strained to 
the breaking point from fear 
that if this tidal wave were not 
stayed there would not be left a 
single solvent concern in Wall 
Street. 

But this bluff giant whose con- 
fidence was rooted in our finan- 
cial strength never wavered in 
his courage. He did not go into 
consultation as to what should 
be done. He could not be 
frightened by the doleful clamor 
which kept pouring in upon his 
ears from all sides, but with 
a suddenness that flashed 
around like lightning he mar- 
shalled the resources of the 
financial district, hurried mil- 





ing it lowered it. 

Honest banking was penalized. 
It was not long before the losses 
through bank failures reached 
such an enormous amount that 
the solvent banks could not meet 
it without impairment of their 
own solvency. This is the pres- 
ent situation in Nebraska, which 
will have to raise $16,000,000 
from somewhere to maintain 
its own good credit. Who in 
the end will eventually pay it 
but every tax payer? This is 
paying the piper with a ven- 
geance for the foolish legislation 
to which the state danced. 


vvVvv 


There seems to be 
Tobacco more than an or- 
Products dinary reason for 
Case the stockholders of 














lions of dollar into the securities 
market and tne call loan market and the panic was over. 

One can not help wondering how the situation would 
have been handled in 1929 had this Titan been alive. 
Knowing the strength of his will, the adamant determination 
which could not be shaken once it had made up its mind, and 
his despotic sway over men, it is certain that there would 
not have been such hesitation and timid leadership which 
was displayed. That emergency lacked his titanic strength. 


vvVvVv 


State banks of Nebraska are scrambling to 














Paying secure charters permitting them to become 
The national banks. This rush to change their 
Piper character is not caused by any special ad- 


vantages to be derived from it. It results 

from an effort to escape through a national banking 

charter the $16,000,000 assessments which the state 

institutions face to make good the losses bank depositors 
sustained from dishonest and reckless banking. 

Several years back when there swept over the country 

an Utopian wave of legislation which endeavored through 


Tobacco Products, 
especially the holders of the class A shares, to learn why 
it suddenly became necessary to pass the dividend on the 
senior security. The mere fact that it had been planned 
to merge its affairs with another corporation should in no 
way have changed its earning power. 

It will be recalled that the company controls the 
United Cigar Stores, yet this connection is not its only 
important asset. The most important item is the lease 
it has with the American Tobacco Company for the manu- 
facture and sale of cigarette brands, which calls for a pay- 
ment of $2,500,000 annually, equivalent to more than $1 
a share on the 2,240,463 A shares of Tobacco Products. 

What the nature of the trouble is has so far not been 
revealed to the shareholders. The facts should be told 
them and the responsibility, if any exists, be placed at its 
proper door. 

The continued silence about this moot question of how 
the guaranteed earnings of Tobacco Products have been 
disposed of can not long be maintained, for it is hardly 
likely that the shareholders will continue in a placid 
attitude. 









4 4 4 Developments during 1929, when the United States ceased to be a 
lender of long term funds and even attracted short term funds from all 

. other money centers, once more revealed the fact that London has lost its 
pre-war position as the world banker and had to share more and more with 
the United States in supplying international capital needs; 


4 4 4 Last year’s depression on the London stock market brought 
English stocks back to about 1926 levels, while in the United States the 
quotations for stocks after the crash are still 50 per cent above ‘the 1926 
level, an anomaly which is explained by the different character of the 
securities which determined.thesupward swing in both markets. 


By HARGREAVES PARKINSON 
London Correspondent, THe FinanctaL WORLD 


Y COMMON consent, the year 1929 
B was the most difficult year in the 
London money market since Great 
Britain returned to the gold standard. 
Its main landmarks were the first raising 
of Bank rate in February, which brought 
to an end the upward movement of stoeks 
which had been in progress for four years, 
the general election at the end of May, 
the Hatry failure and the further rise in 
Bank rate in September, the Wall Street 
collapse in October and November, and 
the subsequent period of falling money 
rates which brought the year to an end. 
In the industrial sphere, the twelve 
months witnessed a good deal of quiet and 
consistent progress without bringing the 
country much nearer a solution of the 
problem of finding work for a substantial 
portion of its army of a million-and-a- 
quarter unemployed. Monetary ques- 
tions, however, dominated everything, 
and their effects must have first consid- 
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Due 1963 and 1969 


The consolidated net earnings of 
Cities Service Company and sub- 
sidiaries for twelve months ended 
June 30, 1929, irrespective of the 
dates of acquisition, and before 
interest, depreciation, depletion 
and other reserves, dividends, etc., 
amounted to over 2.5 times the 
annual interest and dividends on 
funded debt and preferred stocks 
of subsidiaries and the annual in- 
terest requirements on the funded 
debt of Cities Service Company. 
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British Stoeks in 1930 


4 4 4 The dominating factors in Great Britain’s economic life during 
1929 were the monetary question, the General Elections, the Hatry failure, 
the repercussions of the Wall Street break, which brought about lower 
interest rates at the end of the year, and the continuance of unemployment; 


eration in any survey of British prospects 
in 1930. Out of the confused and com- 
plex story of international finance in the 
past year, one crucial fact is now emerg- 
ing. Great Britain can not alone sustain 
the burden of providing the world with 
new capital, as she did before the war. 
It is common knowledge that her ‘trade 
balance” is less favorable than in 1913 
(thanks mainly to the depression of iron 
and steel, cotton, and her other great 
export trades), while her gold reserves 
are less extensive in proportion to her 
total responsibilities. In earlier post- 
war years America made large capital 
exports to Europe, South America, and 
other places—that is, she shared with 
Great Britain the task of providing long- 
term overseas investments; and the 
arrangement worked very well. In 1929 
she suspended this réle entirely, becoming 
instead a taker-in of capital, since for 
many months a higher return was to be 
obtained by lending money to Wall Street 
than by any other available means the 
world over. 
rates in Great Britain were driven up to 
damagingly high levels, but the national 
reserves nevertheless became dangerously 
depleted, and the machinery of the whole 
market suffered a strain which could not 
have been borne indefinitely. 








MONEY OUTLOOK 





A drastic correction of Stock Exchange 
values, such as America has recently ex- 
perienced, is invariably followed by a 
spell of relatively cheap money, and 1930 
has every appearance of being remem- 
bered as a year of much easier conditions 
than the world has known for some time. 
Given such a development, foreign bonds, 
which are comparatively high yielding 
investments, may tend again to come into 
publie favor in the United States. Such 
a development will bring America and 
Great Britain together once again into co- 
partnership in world finanee. Accord- 
ingly, so far as money is concerned, 
London looks forward, for some months 
at least, to a Bank rate below 5 per cent, 
a steady accretion of the national gold 
reserves (which are still below the safety 
level), and a general relief from the strain 
and anxiety of the past few months. 


The result was that money | 








‘On the Stock Exchange the position is 
complicated by the fact that the straight- 
ening out of the position resulting from 
the Hatry failure has still to be accom- 
plished. Losses running into 60-70 mil- 
lion dollars must be shouldered by some 
one, and until this particular Damocles’ 
sword has been removed, activity in all 
markets will remain subnormal. So far 
as the more permanent factors are con- 
cerned, however, the position can be best 
appreciated from the table on page 23, 
which shows how the ‘‘boom”’ of the last 
few years, and its subsequent collapse, 
have affected various classes of shares. 

The so-called ‘‘boom” was a much 
tamer affair in Great Britain than in New 
York. Although some stocks, like brew- 
eries, chemicals and newspapers, soared 

(Please turn to page 23) 


Fanuary Funds 


Our current list includes a 
carefully selected and 
attractively priced groupof 
sound bonds yielding up to 


6.95% 
stocks up to 7.22%. 
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How Safe Are Rail Dividends? 


4 4 4 In the poorest year of earnings since 1920, the dividend- 





would be warranted. 


OW safe are rail dividends? This 
H cogent question is frequently 

asked. While. financial history 
never quite repeats in the same way, a 
safe method of judging the future is by 
the past. In this connection it is rather 
interesting to study the accompanying 
table. During the poorest year since 
1920, the dividend paying rails disbursed 
about 77 per cent of their earnings to 
shareholders. During the years 1925 and 
1926 they distributed only about 4614 
per cent of their earnings and in 1923 


By F. J. LISMAN 


only 45.6 per cent. During the 9 years 
ending on November 31, 1929, these com- 
panies disbursed in dividends consider- 
ably less than 60 per cent of their earn- 
ings. In all this period involving 192 
annual disbursements, there were only 
7 dividends paid out which had not 
been earned during the particular year. 
Three each of these were during the 
years 1921 and 1922 when the com- 
panies had not fully recovered from 
effects of Government control during the 
war. 


4 4 4 With the majority of the representative roads now 
paying out less than 60 per cent of their current earnings it is 
apparent that dividend rates are reasonably secure, and that, in 
a number of instances, substantially higher rates of payment 


paying railroad stocks paid out to shareholders about 77 per 
cent of the total earnings which could have been distributed; 


4 4 4 uring the nine-year period ending November 31, 1929, 
which involved 192 annual payments, there were only seven divi- 
dends paid out which were not covered by earnings in the re- . 
spective year; 





During 1927 the Delaware & Hudson 
continued its dividend of $9, although it 
did ‘not earn it. It could well afford to 
do this out of its huge surplus, especially 
as it had earned considerably more than 
twice the dividend during the previous 
year. 

These 23 carriers cover all sections of 
the country west of the Hudson River. 
A general business depression would 
affect every section, more or less, but it 
would affect some industries more than 

(Please turn to page 60) 








Earnings and Payments Per Share of Important Dividend Paying Railroad Stocks 


























1921 1922 _ 1923 1924 1925 
RAILROAD Paid _ Earned Paid Earned Paid lEarned Paid Earned Paid Earned 
ENE RT OE TR a ~ $6 $11.29 $6 $12.42 $6 $15.48 $614 $15.47 $7 $17.19 
NE Se ee ee Ee re 7 2.60 ii 16.92 tj 18.66 8 19.36 9 26.93 
PI a oh. x eisai 5 sala wba ie 9m sive om 0 2.66 0 1.33 24% 13.21 5 9.19 5 12.14 
SS Ss enn ae 10 11.52 10 11.66 10 12.01 10 11.01 10 12.53 
CoN NER ago sk a edo bo oe oe oe wee 2 6.86 4 12.25 tb 12.66 4 16.95 4 21.32 
nO Co INOPUR WOSEOTH.. 2 6 wc cee tewsecces 5 0 5 5.05 4 4.94 4 4.20 4 6.32 
SN rr rr 0 2.95 (te) 0.96 0 1,22 0 4.36 0 4.56 
Delaware & Hudson.....................0005 9 11.62 9 0 9 11.91 9 14.64 9 12.32 
Delaware, Lackawanna & Western............ 104% 11.99 6 6.64 6 7.63 7 8.67 7 8.54 
Great Northern A Ye ae rere 7 11.41 5% 4.36 5 7.24 5 7.19 5 8.61 
OS ASE EEE Rat ee a eee < 9.29 7 14.29 7 13.55 ri 12.39 7 12.86 
i pal SERA SERENE, Smee 34% 8.08 314 0 3% 7.09 3% 6.07 3% 6.64 
iameniiie & Nasiville.......... 262. 56ei sess 4 0 Z 14.72 5 11.54 6 12.08 6 15.98 
INI ip wie a svraa-s wae aw wes 5 6.68 5 8.01 6% 16.91 7 13.25 7 12.69 
New York, Chicago & St. Louis.............. * els en ee save 6 16.15 6 14.28 6 16.08 
0 GR EON Reerurteneers eae ‘c 7.94 8 10.97 8 13.72 8 13.07 8 18.68 
ESE eee 7 8.90 5 6.07 5 5.23 5 6.44 5 7.24 
iy i RRR SOP tra 2 2.43 2% 3.24 3 5.16 3 3.82 3 6.23 
RET Bo I SOR ei oe ae ne Sneaigss 4 oe 4 16.14 4 8.81 4 10.26 
St. Louis-San Francisco......... 2. .....-.208. 0 6.46 0 1.23 0 7.92 0 13.05 5% 15.62 
a ied eicive s aue te Gea! acae 6 8.90 6 9.47 6 12.94 6 10.24 6 9.58 
IE NR 5 0 F oss ak ak iegagns aye ate ole aera 0 0 0 4.85 0 10.11 5 12.31 5% 16.32 
AEN oo 2. 2 ons nisl dia inher Sime 10 12.29 10 12.76 10 16.17 10 14.29 10 15.41 
Per cent of Earnings Paid in Dividends..... 77.1% 67.6% 45.6% 51.2% 46.6% 
Per cent of 29 
1926 1927 1928 Earnings Paid Cur. Est’d 
RAILROAD Paid JEarned Paid Earned Paid Earned (1921-1928) Div. Earns. 
a Sl i et $7 34 $23.42 $10 $18.74 $10 $18.09 44.7% $10 $25.40 
aia winwealaiens 10 24.07 10 11.96 10 10.25 52 10 15.80 
STS RN SPS roan 6 17.20 6 9.42 6 12.43 39.4 2 12.30 
RS SR Sere eee eee ere eee 10 14.12 10 12.08 10 14.98 80 10 12.10 
Chesapeake OE A ERR ee ree era 12 24.75 9144 24.19 10 24.43 34.5 10 22.50 
Chicago & North Western... .............0000- 4 6.92 4 5.28 44% 6.62 87.8 5 8.40 
ee ee eee 0 10.67 5 12.08 6 12.89 22.1 i 14.60 
Delaware & i Ce a la locks wb ag lai 9 19.27 9 5.96 9 12.38 81.7 9 16.80 
Delaware, Lackawanna & Western.............. 3 10.61 4 9.31 7 7.77 80.8 Z 8.70 
Great Northern Sale EOE Te Ee A er ter 5 10.42 5 9.24 5 10.11 61.6 5 11.90 
RE TREER  O  eruae G Yi 12.06 7 8.14 7 8. 61.2 a 9.90 
RR AR Re a rea Nena 5 8.27 3% 3.52 3% 5.48 65.3 3% 6.70 
NS i sc wavasstuseves 7 16.60 7 14.29 7 12.24 53.3 7 10.80 
a ES Rat SN rf 14.52 7% 13.90 8 10.86 55 8 16.40 
ew aS aren Pe SE. Co wae awe eee 11 21.40 814 15.36 6 12.66 45.3 6 20.80 
NaN aaeE scenes Sass cans ahs 10 25.76 10 21.31 10 21.32 51.9 12 29.10 
Deak Pacific AONE Se Re ete eee 5 8.47 5 7.48 5 8.52 71.9 5 8.40 
So ee el 3% 6.77 34% 6.83 3% 7.34 56.5 4 9.50 
S + hog Ca EF Be ra Oe 5 11.24 4 7.64 4 273 39.8 4 10.10 
i RDNA WOE... 5s oc cw cc cece vees 7 14.91 734 11.29 8 " : ’ 
a as wi en 6 6 10.42 6 9.05 6 10.48 59.3 6 13.10 
Southern Railway ee tay isa etianceecl cosy "osha a ely Orr se 17.16 7% 14.41 8 12.53 37.3 8 14.60 
| RS a i ee peep 10 16.65 10 16.05 10 18.95 65.3 10 21.30 
Per cent of Earnings Paid in Dividends....... 46.5% 60.8 % 58.5% 
Grand average per cent of earnings paid in dividends (1921-28)—54.4% 
oo — —— — REE REE EE 
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NOTHER! 
year is in the } 
making. The } 

infant 1930 begins 
life attended by § 
the usual wel] 
wishes for a pros. 
perous career, 
Not hopeful ey. | 
pectations, but ae. 
tual developments 
will mold its out. | 
come. Those will 7 
be the effeets — 
a which will finally 
emerge any the causes which noy © 
dominate. 
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THE | majority of forecasts view the 

year’s prospects in an _ optimistic 
strain. However, that is human nature, 
It is always constructive in its tendencies, 
Yet a buoyant spirit is always helpful. 
Nineteen-thirty at least has in this feeling 
a valuable back-log to fall back upon. 
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(THE annual Motor Show opened as 

usual in New York the past week. On 
account of the depression which settled on 
the industry in the last half of 1929, 
business in general looked forward to this 
event much more eagerly than in the past 
for some sign indicating what might be 
expected from the demand for new cars 
for the new year. 
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AAA 


F THE attendance provides any clue, | 
this annual classic of the motor indus- 
try received a favorable reception from 
the public. One of the biggest crowds on | 
record greeted the new models. This © 
public interest has cheered the manu [ 
facturers who now will proceed to 
translate it into orders through the high 
order of salesmanship for which they are | 
noted. 
AA A : 


FROM New York the Motor Show | 

will pass on to the other principal 
metropolitan centers and backed by the 
good advertising it received here should 
awaken like enthusiasm elsewhere. As 
the second largest industry in the country 
it would be very important to trade in 
general were it to show definite signs of | 
revival, for that would soon be reflected 
through increased demand throughout 
other industries. 


AAA 


NEARLY e every economist who has beet | 

quoted in explanation of the cause © 
of the recent market smash has had his © 
own views on that point. Hardly two © 
have been alike. Each put forward his 
own theory. H. Parker Willis, professor | 
of banking at Columbia University and [ 
editor of the Journal of Commerce, lays | 
the blame directly at the door of banking — 
instead of a break-down in business. 
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i THIS regard the professor differs 
from his contemporaries. He places 
no stock in the theory of business cycles. 
He holds that the banks encouraged our 
recent inflationary tendencies. If his 
contention is correct then our banks 
merely reflected the attitude‘of the Federal 
Reserve System. Yet the banks suffered 
in the same degree as others, considering 
the sheer decline which occurred in their 
own shares. 
AAA 


GEVE RAL of our important investment 
trusts have taken a heroic step to 
bolster up their financial structure. Their 
promoters have returned to their treasury 
blocks of personally held stocks. That 
attitude might be considered a generous 
impulse but this is not wholly true since 
in doing this the purpose is to create a 
better market value for their securities. 


AAA 


T° BE able to adopt such a liberal 
policy would also denote that the 
promotion of some of these investment 
trusts must have been extremely profit- 
able to their sponsors and if that largesse 
has since disappeared the cause was in a 
financial smash which none of them ever 
expected could occur. 


AAA 


HE aftermath which the stock market 

erack has produced, so far as it con- 
cerns our investment trusts, plainly 
shows how much some sane supervisory 
regulation on the part of the state is 
needed. That is a subject which will be 
much discussed during the coming session 
of the New York State Legislature. More 
publicity as to their character of oper- 
ations is much required. 


AAA 


LAST year set a record in disbursements 

of dividends and interest. To that 
must likewise be added exceptional 
profits earned from businesses. That 
is actual increase in wealth for it means 
new money in hand. This is somewhat 
different from estimated wealth. 


AAA 


A PERSON may be the owner of certain 

securities into which he has put 
capital which he has made or saved. One 
year it may be worth a certain sum, ac- 
cording to the market appraisal, and in 
another year a different amount. That 
is his estimated wealth. But the income 
received annually from these securities 
is concrete wealth representing a definite 
sum of money of which advantage can 
be taken for other investments or applied 
to living expenses, 


AAA 


THE nation may be worth less in wealth 

as figured on the prices established for 
the present on securities by our stock 
markets but it is far richer this year from 
the concrete wealth distributed in in- 
comes than it has been in any previous 
year and this all represents money which 
will pour back into commercial and 
financial channels before 1930 is very 
much older. 
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AS0oD part of it already has found 
such an outlet as represented by the 
large increase in the number of share- 
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holders reported by our corporations. 
The difference between estimated wealth 
and concrete wealth would make an 
interesting topic for our economists to 
discuss. 
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BRITISH INDUSTRIAL SITUATION 
BRITISH industrial activity has suffered 
no measurable ‘setback as a result of 
dearer money in the last two months. 
The unemployment figures show only a 
slow seasonal rise, though it is no longer 
expected that the Government’s efforts 
to speed up new construction and other 
works will effect any considerable or 
early reduction in the total of one-and- 
a-quarter million unemployed workers 
in the country. The steel industry is 
working on a higher basis than a year 
ago. The Government is. to introduce 





legislation reducing hours of labor in the 
coal mining industry from eight to seven- 
and-a-half each day. The miners (who 
command a solid block of forty-three 
votes in the House of Commons) will 
accept this as a first instalment of their 
program for improved conditions. The 
owners, however, refuse to subscribe to 
the Government’s contention that wages 
should not be correspondingly reduced, 
the difference being covered by economies 
in marketing. It may be that the 
proposed legislation will ultimately have 
to include provisions for setting up a 
National Wages Board for the industry 
with compulsory powers, but the owners 
would oppose such a step with might 
and main. If the Government succeeds 
in overcoming this difficulty it will have 
cleared one of the worst obstacles which 
at present threaten it. 
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HALF BILLION FOR 


ORE than $500,000,000 is now loaned 
annually in amounts of $300 or less 
under the uniform small-loan laws now 
in foree in twenty-four states, it is pointed 
out by Pierre E. Bonin, President of 
Clarence Hodson & Company, who states 
that the ‘‘democratization of credit in the 
United States will eventually afford ample 
means for emergencies to every citizen 
with an honest intention to repay.” 

The human service of the industrial 
loan business cannot be over-estimated, 
Mr. Bonin declares, citing numerous in- 
stances where crises in family life have 
been met by personal loan service. 
Through the agency of the industrial loan 
companies throughout the country many 
families have been taught the value of 
budgeting their expenses and obtaining 
the greatest good from their incomes. 
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SMALL BORROWERS 


‘*Without this elastic system of per- 
sonal credit,’’ says Mr. Bonin, ‘‘our whole 
industrial system would be impaired. 
We can no more expect the wage earner 
or the man on a small salary to meet his 
personal credit problems without ‘bank- 
ing’ aid, than we could expect the trades- 
man to continue year after year without 
recourse to loans from the commercial 
banks. There are personal problems such 
as the payment of taxes, the education 
of children and the meeting of unusual 
household expenses, which arise in the 
lives of every individual and create an 
aggregate need just as important to 
national prosperity as that of the business 
man who must meet his payments for 
merchandise. I expect to see personal 
credit extended far beyond its present 
boundaries as the nation grows.” 





+ 
————— 


SECURITY PROSPECTS 








eontinued from page & 
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for even valuable stocks, and others were 
sacrificed for whatever they could bring, 
It does not require much reflection to 
bring out the fact that these sympathetic 
and artificial declines in good securities 
represent opportunities rather than dis- 
asters. 

In examining a large number of com- 
ments and predictions published during 
the last few weeks, I have been particu- 
larly impressed by the propensity of most 
observers to adopt one extreme or the 
other in their prognostications as to the 
probable future of business and profits, 
The purport of the time-honored Latin 
adage, ‘‘In the middle of the road one 
walks safely,” appears to have been lost 
sight of in the confusion and bewilder- 
ment of the hour. Another curious fact 
developed by this examination was that 
a number of commentators who were con- 
fident a few months ago that prosperous 
conditions would continue indefinitely 
are now equally sure that a prolonged 
and serious period of depression and fall- 
ing security prices is before us. The 
only explanation for this peculiar attitude 
is the tendency to assume that recent or 
present conditions will be projected into 
the future. That is about as logical as 
it would be to assume, in physics, that 
the farther a ball had dropped from its 
apex the farther it was from the ground. 
There is a bottom to everything—even 
the stock market. 














MARKET PROPHECY 





Anything in the nature of precise 
prophecy as to the immediate future 
course of stock prices generally would be 
a rash undertaking, but those who buy 
values at low prices need not fear the 
ultimate results. There is only one sound 
reason for purchasing any stock and that 
is because it is cheap, in the light of cur- 
rent and prospective values, particularly 
the latter. When one arrives at the reali- 
zation that a share of stock is a certifi- 
cate of individual interest in the property 
and profit of a unit of commercial enter- 
prise—just that, and nothing more—and 
acts upon that realization, he will begin 
to get somewhere. The principal stand- 
ards of cheapness are income return, 
earnings, property value, stability of 
earnings, character of management, and 
ability to meet competition, to which 
considerations must be added more gen- 
eral influences, particularly the price of 
credit. When we can buy a reasonably 
safe stock, or a bond selling at a discount, 
which will return 7 per cent at a time 
when money is worth 5 per cent, there is 
a demonstrable advantage, and that ad- 
vantage will in time be reflected in a rise 
in quoted prices as certainly as water 
will seek its own level. There are such 
opportunities in every period of drastic 
decline in quoted security prices and 
there is no reason to assume that the 
present is an exception. It goes without 
saying, however, that due discrimination 
in the choice of securities is of vital 
importance. 

In order to provide a more graphic 
illustration of the course of stock prices 
in 1907, 1908 and 1909, and to bring out 
another point which I consider important, 
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_ The Largest 


Electric Output— Gas Output— Earnings 
in the History of the Associated System 


The latest figures (week ending December 28) show kilowatt hours generated and gas manu- 
factured by the Associated Gas and Electric System to be larger than ever before. 
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There was a 104% increase in gross earnings of the properties since dates of acquisition, for 
the 12 months ended November 30th (the latest figures available). 
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3 Increase 

: 1929 1928 Amount % 
pf 

i | Gross Earnings and Other Income....... $85,826,042 $42,000,909 $43,825,133 104 
t | Operating Expenses, Maintenance, all 

- | ESRI een oan en neem 44,122,289 23,056,997 21,065,292 91 
‘ NEE TT EE 41,703,753 18,943,912 22,759,841 120 
oe) Underlying Preferred Dividends an 

y | is adie waviness +.» 80,752,865 3,778,391 6,974,474 185 
i 0 OSE ee et EE ae ee ee 30,950,888 15,165,521 15,785,367 104 
: EE Ce Ce 13,799,435 6,575,415 7,224,020 110 
- Balance for Dividends and Deprecia- 5 

, SE ES Sy en eer eee 17,151,453 8,590,106 8,561,347 100 
f | Provision for Replacements, Renewals 

‘ and Retirement of Fixed Capital 

: ee ree 4,188,973 2,375,533 1,813,440 76 
of Balance for Dividends and Surplus...... 12,962,480 6,214,573 6,747,907 109 
y 


t, 








The many geographical areas served by the Associated System provide a stable source of 
growth. With diversified types of population and industries, active areas offset less active ones. 
Associated Gas and Electric System electric output, gas output and earnings have shown a 


steady growth for many years. 
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RESOURCES LIABILITIES 
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a chart is given on page 6 showing the 
movements of the Dow-Jones averages of 
rails and industrials in the three years 
The additional point referred to is the 
presence of an unusual number of sharp 
reactions in 1908. It is, I think, neggs. 
sary to understand why such reversals 
occurred if we are to get the best results 
from future operations. I will add that 
occasional reactions of about the same 
character have appeared in all othe 
periods of recovery from a major decline. 

When stock prices are suddenly de 
flated after an orgy of public speculation 
a new class of buyers appears. The 
gambling element is either incapacitated 
or discouraged. The new and_ wiser 
class, which bases its operations upon a 
reasonable concept of values and which js 
satisfied with fair returns, will take fair 
profits whenever they appear. This 
selling is augmented to some extent by 
the liquidation originating with that 
rather large class of people which decides 
to ‘“‘get out even”? whenever they have a 
chance to do so. It is further aug. 
mented by the liquidation originating 
with holders who have been carried 
through by bankers or friends. This sell- 
ing brings about a change of trend which 
would not be very pronounced if it were 
not for the fact that a great many people 
who have no clear or sufficient concepts 
of values or prospects, but whose minds 
are influenced solely by market appear- 
ances, promptly decide that each natural 
and inevitable reaction is the beginning 
of another major decline. I have per- 
sonally been a close observer of the pro- 
clivities of the speculative public in every 
panic since and including 1893 and have 
never found any difference in this mental 
tendency. There is no sense to it—but 
it exists, nevertheless. The reason I con- 


sider it vital that this point be under- : 


stood is perhaps obvious enough. Those 
who do not understand it will be unduly 
alarmed by the advent of reactions and 
will do the wrong thing at the wrong 
time. Those who do understand will 
look upon the intermediate reversals as 
opportunities or will at least be in no 
danger of being stampeded by market 
action and ominous prophecies. 
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AUSTIN MAKES AMERICAN DEBUT 


HE American 
Austin — auto- 
mobile made _ its 


proval at the Auto- 
mobile Show in 
New York, Jant- 
ary 4-11, and at- 
tracted a_ great 


ear will be mant- 





Sir Herbert Austin factured by al | 


American com- 
pany, formed recently to acquire the 
manufacturing rights from the Austin 
Company of England, of which Si 


Herbert Austin is the founder, to produce | 
a replica of the English product in this | 


country. The company has purchased 4 


plant at Butler, Pa., and will begin : 
production of the new car in April of this | 


year. Company officials report that the 
American Austin will sell in the neighbor- 
hood of $400. Dealer inquiries are being 


THE FINANCIAL WORLD) 








bid for public ap | 


deal of attention | 
due to its novelty | 
in design and di- | 
minutive size. The | 


































received at the rate of about 100 per day. | 
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RAIL OUTLOOK FAVORABLE 


New Haven’s Traffic High 


By J. J. PELLEy 
President, New York, New Haven «& Hari- 
ford R. R. 
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While there were signs of a business 
recession as long ago as the late summer, 
the break in the market undoubtedly 
accelerated the recession and the decline 
in the past two months has been more 
pronounced than any since 1924. Be- 
cause of the sharpness of the recession we 
are inclined to the view that it will be of 
relatively short duration—perhaps the 
first quarter of 1930—because business 
conditions are generally sound, there 
being no large inventories and there being 
ample credit. Therefore, so far as the 
New Haven is concerned, we expect 1930 
to be a reasonably good year, with the 
relatively slow business early in the 
year followed by improved conditions in 
the later months. We believe that the 
same situation will exist generally in 
business and industry. 

Notwithstanding the sharp decline in 
the last two months of the year, the New 
Haven’s freight traffic in 1929 was about 
as high as it had ever been in any year, 
and in October the New Haven handled 
the heaviest freight traffic of any month 
in its history. 

The New Haven had outlined the im- 
provements in equipment and facilities 
desired in 1930 prior to the break in the 
market. This program called for an ex- 
penditure of about $15,000,000 during 
the year. We expect to follow out this 
program, which policy is being followed 
out generally by the important railroads 
of the country. On the New Haven, this 
program is in line with our policy of pro- 
viding capacity in advance of traffic 
requirements, which is justified by the 
fact that although slumps in business and 
traffic occur from time to time, business 
and traffic always recover and move for- 
ward eventually to new high levels. 
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Frisco Expects Good Year 


By J. M. Kurn 
President, St. Louis-San Francisco Ry. 








I am optimistic as to business for year 
1930. While there has been some falling 
off in car loading in the past sixty days, 
I attribute this mostly to unfavorable 
weather conditions. Bank clearances 
generally throughout our territory are in 
excess of those of a year ago. It is my 
belief that in 1930 the industrial program 
throughout our section will exceed 1929. 
Of course, success of agriculture is abso- 
lutely essential. If production of agricul- 
ture and horticulture in our territory 
holds up, there is no reason, in my opinion, 
why 1930 should not equal 1929. 

Our budget for 1930 has been approved 
and amounts in the aggregate to approxi- 
mately $24,000,000, including new equip- 
ment, roadway and structures and pro- 
posed new extensions. In addition to this 
we now have application pending before 
the Interstate Commerce Commission for 
authority to acquire the Gulf, Texas & 
Western Railroad, which will add con- 
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siderably to our mileage and give us 
additional routes for traffic. The 
accomplishment of a deep-water outlet, 
through the acquisition of The Muscle 
Shoals, Birmingham & Pensacola Rail- 
road and the constructing of a connecting 
line is beginning to reflect itself in our 
earnings, and shippers have taken full 
cognizance of Pensacola in their routings. 
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Santa Fe’s Expansion 


By W. B. Storry 
Pres‘dent, Atchison, Topeka & Santa Fe 








While 1930 may fall somewhat behind 
1929, at least n he earlier months, we 
look forward to a very fair year, particu- 
larly if there aro good crops, for which 
soil and moisture conditions are now 
excellent. 

The Santa Fe is now at work build ng 
155 miles of new lines of railroad in 
Texas, and hopes shortly to secure au- 
thority from the Interstate Commerce 
Commission to build 380 miles more, 
extending over portions of the States of 
Texas, Oklahoma, Colorado and New 
Mexico; it is buying more than $18,000,- 
000 of new cars and locomotives, and it 
will make about $24,000,000 of improve- 
ments on existing facilities during next 
year. 








BRITISH STOCKS IN 1930 





continued from page 16 








to considerable heights, others, such as 
railways, iron and steel, rubber and tin, 
were actually moving downwards during 
the ‘‘boom,”’ so that between 1926 and 
the highest point of 1929 there was, in 
fact, very little upward movement in the 
values of all stocks taken together. 
Broadly speaking, the depression of 1929 
has wiped out three or four years’ gains 
in the prices of the best stocks, whereas in 
America values are still at least 50 per 
eent above the 1926 level. How are 
these surprising facts to be interpreted? 
The best explanation seems to be that in 


America the ‘‘boom” was largefy cen- 
tered on the equity stocks of the big cor- 
porations—i.e., in securities which were 
intrinsically sound, however much they 
might be temporarily overvalued. In 
Great Britain, however, where there was 
no basis of outstanding industrial pros- 
perity, good ‘‘business” stocks partici- 
pated only to a slight extent in the up- 
ward swing, and, with a few exceptions, 
were not at any time greatly overvalued. 
The real ‘‘boom” was in the shares of 
new industries and new companies, and 
@ number of people took a hand whose 
qualities, moral and otherwise, were not 
entirely of a conservative type. When 
the crash came, it was the new com- 
panies in the gramophone, safety glass, 
silk, photographie and film trades, and 
the ‘‘group”’ concerns associated with 
certain individual promoters, which suf- 
fered most. In their headlong fall, how- 
ever, they depressed the values of sound 
stocks, since many people were forced to 
sell out good shares to meet their losses 
on the rubbish. If this reasoning is 
sound, its significance as regards 1930 is 
considerable. What it suggests, in fact, 
is that sound profit-earning stocks in 
established British companies are at the 
moment below their economic level. The 
collapse of a ‘“‘boom” is always followed 
by some months of doubt, indecision, and 
“‘marking time” generally, but once this 
is past there would appear to be some 
possibility of an upward readjustment in 
the prices of the best British stocks. 

The course of industrial activity must 
naturally have an appreciable influence 
in hastening or retarding such a move- 
ment. The following table throws some 
light on possibilities in this respect. 
The figures show the volume of produc- 
tion in the main manufacturing trades in 
Great Britain: 


VOLUME OF INDUSTRIAL PRODUCTION 
(Board of Trade Index: 1924= 100) 


Year Year ——Quarters. 1929—— 
1927 1928 1st 2nd 3rd 


Coal Mining....... 94.3 89.2 98.9 92.6 94.4 
Iron and Steel. ..... 110.0 102.3 1115 117.8 113.7 
Engineering 

and Shipbuilding . 115.2 113.3 119.0 124.7 118.3 
Testiles:.....:...--- 10L8 99.9 101.7 99.6 91.2 
Chemicals.......... 105.2 1103 1083 112.9 117.5 





All Manufacturing 
Industries... ... 109.9 1095 113.1 1168 1144 


The figures, in a sense, are satisfactory. 
They show that whereas the progress of 
industrial activity was held up in 1928 
there was a measurable improvement in 
1929. The falling off in the third quarter 








British Share Values, 


1926-1929 


(‘“‘Investors’ Chronicle’ Index—Dec. 1923= 100) 








Beginning of Highest End Nov. 
1926 92 1928 1929 1929 1929 
Gilt Edged Stocks........ 99.5 99.0 100.6 101.6 102.0 96.8 
Ordinary Shares— 
ic ig ae assn wei 84.2 87.4 88.5 78.9 81.3 75.7 
le a RTE, 107.0 111.7 115.4 119.5 119.9 110.3 
Mreweries............. 151.9 166.4 177.2 201.6 201.6 179.1 
NS re 113.7 110.7 170.4 218.9 231.6 171.6 
NS Sore Sela s ats 121.0 122.0 135.9 161.6 164.6 145.8 
Iron and Steel......... 69.2 69.5 64.9 63.8 67.5 48.5 
Newspapers........... 119.5 179.0 233.8 216.6 230.5 153.9 
is adnan ahaha 95.8 106.7 122.0 120.2 126.6 85.6 
Gold Mining.......... 119.0 131.4 114.5 104.0 106.8 87.9 
eh Se outa ely 137.8 205.2 176.8 124.3 179.5 162.7 
Niele atria 248.3 183.5 176.2 98.6 147.5 98.6 
, a 190.0 203.8 196.1 149.8 151.1 115.6 
Total, Ail Securities...... 122.2 122.2 130.9 129.1 134.2 109.0 
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is seasonal, and the fourth quarter’s 
figures will show that the year’s level for 
all industries was about 15 per cent above 
1924, and a little less than 5 per cent 
above 1928. This is not exactly an ex- 
hilarating rate of progress, and the Min- 
istry of Labor figures show that while 
there are 246,000 more persons employed 
in industry than a year ago, the total of 
the unemployed is still over 1,300,000. 
Clearly, iron and steel and engineering— 
two very depressed industries—are mak- 
ing tangible headway, but coal mining 
and textiles (chiefly cotton) are still 
lagging badly. It is quite probable, how- 
ever, that the 1929 business gains will be 
sufficient to be reflected in the company 
balance sheets to be published in the next 
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few months, and that the moderate up- 
ward movement in industrial activity 
(achieved, it should be noted, during 1929 
in the face of high rates for financial 
accommodation) will at least be main- 
tained in 1930. 

On the whole, therefore, the omens for 
the coming year, in Great Britain, are 
not altogether unpropitious. It remains 
to say that the odds are slightly against 
any early political upheaval. The coun- 
try is not enthusiastic over its Labor 
‘Minority’ Government, which will have 
an awkward fence to surmount in April, 
when it must ask Parliament to authorize 
new expenditures to a total (not yet com- 
plete) of over £30,000,000. But neither 
of the other two Parties desires an early 











election, and the Liberal Party, stij 
hoping to get some of its most cherished 
measures put through under Labor aus. 
pices, will probably swallow many camels 
before deeming the time ripe to strain at 
some particular gnat—in other words, 
to find a pretext for overthrowing the 
Government. 
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RECORD FOR NATIONAL CITY 


| ITS statement of December 31, 1929, 

National City Bank established new 
high records for American banking. As 
of that date resources stood at $2,206,- 
241,170 and gross deposits amounted to 
$1,649,554,261. Resources are $143,840, 
950 greater than they were six months 
ago, on June 29, and $358,535,622 larger 
than a year ago. Deposits show an in- 
crease in the past six months of $178,- 
662,367 and in the year of $300,529,874, 

On June 29, last, National City Bank 
consolidated with Farmers Loan & Trust 
Company and figures from that date 
represent condition of the combined insti- 
tutions. 

Supplementing current December 31 
figures are those of City Bank Farmers 
Trust Company, the trust affiliate, which 
reported total assets of $74,578,200, capi- 
tal of $10,000,000, surplus of $10,000,000, ° 
undivided profits of $2,167,652, and de- 
posits of $50,403,518. The two institu- 
tions together represent total resources of 
$2,280,819,370. Stated capital funds of 
National City Company are $55,000,000 
capital and $55,000,000 surplus. The 
three institutions, therefore, indicate ag- 
gregate capital funds of $371,817,884 
with the undivided profits of City Com- 
pany undisclosed. 

As merger with Farmers Loan was 
effected at the close of June, operations 
of the National City Bank for the last 
half of the year afford the only basis of 
computing earnings. According to De- 
ecember 31 figures, the bank earned 
$15,389,827 in the six months, or at the 
rate of $30,779,654 a year, equivalent to 
$5.58 a- share on 5,500,000 shares ($20 
par) outstanding. These earnings in- 
clude contributions by City Bank Farm- 
ers Trust Company and by National City 
Company, the amounts of which are not 
stated. In 1928 the bank showed earn- 
ings equivalent to $26.94 a share ($100 
par), and practically the same in 1927. 


Vv 
MARKET VALUE OF RIGHTS 


HE method used in calculating the 

theoretical value of ‘‘rights’”’ to pur- 
chase additional stock of any given issue 
is as follows: 

From the market value of the outstand- 
ing stock, deduct the price at which the 
right is given to purchase additional stock. 
Divide the remainder by the number of 
shares which must be held in order to 
subseribe to one new share, plus 1. 

For instance, holders of New York 
Central are being given the right to sub- 
seribe to additional shares at 100 at the 
rate of one new share for every thirteen 
shares held. If the stock is quoted at” 
170, the difference between this and 100 
is 70; and this divided by 13 plus 1 
equals 5, which is the value of a right 
under the foregoing conditions. 

Frequently it will be found that rights 
are actually quoted at a somewhat higher 
price than their theoretical value, due to 
speculative buying, where near term 
appreciation in the stock is anticipated. 
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The 207th Dividend on 
ih y 
Cities Service Common Stock ny 
shared by i J 
Die 
More than 340,000 People Pv 
| Hy | 
O* January 2, 1 930, more than 340,000 investors, located Wan | 
in every state in the Union, received checks representing be hy 7y,\ | 
the 207th dividend paid by Cities Service Company on its Mf 
Common stock. Wp 
Total dividends paid in cash and securities on Cities Service Com- y 
mon stock now exceed $117,000,000. 
Between December 15, 1928 and December 15, 1929 the num- 
ber of Cities Service Common stockholders more than tripled, 
increasing from 100,018 to 341,497. Of the 241,479 new stock- 
holders, 93,263 were added in two months, between October 
15 and December 15, 1929. 
More than 600,000 people now own securities of Cities Service Com- 
pany or its subsidiaries. 
Earnings of Cities Service Company for the year ended No- 
vember 30, 1929 were the largest in its history. These record 
net earnings totaling $41,650,000 represent an increase of 
more than $8,000,000 over the previous year. 
When you own Cities Service Common 
stock you participate in the growth of 
one of the largest business enterprises in 
America—you share in its success and 
100 Investments in One its earnings. If you had invested $1,000 
i investment in Cities Service in Cities Service Common stock on 
a January 1st, 1911, and held all stock 
he risk of putting all your eggs ? ? 
in one basket, Your dividents dividends, you would have, today, 





come from the earnings of Cities : 

Service subsidiaries spread over holdings worth $34,575 4 
35 states and doing a day-and- At its present price and dividend rate, your 
night business in modern neces- jr —e re 

sities ... in electric light and investment in Cities Service Common stock 


ay po te yon yields over 642% yearly in stock and cash, 


L payable monthly. 


HENRY L. DOHERTY & COMPANY 
60 Wall Street A) New York City 


Branches in principal cities 


























CLIP AND MAIL THE COUPON 








HENRY L. DOHERTY & CO. 
60 Wall Street, N. ¥. Cc. 


Please send me full information 
about the nation-wide Cities Ser- 
vice organization and its 19-year- 
old Common stock. 




















(401 C- 15) 
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Same Care Given 


to large or small orders; 


100 share or odd lot units. 


To those who desire to trade 
in odd lots on marginal ac- 
counts, we shall be pleased to 
send a copy of our require- 
ments on odd lot trading. 


We shall also be glad on re- 
quest to analyze your present 
holdings. 


Send for booklet 


“Odd Lots’’ 
and our latest Market Letter 


Write Dept. K-11 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 




















We have prepared a compre- 
hensive survey of the entire 


| Public Utility 
: Industry 


setting forth the importance 
of the Electric Light and 
Power group and containing 
interesting statistics on Gas, 
Telephone and Telegraph, 
Tractions and Water. 


Copies available upon request 


PYNCHON & CO. 


NEW YORK 


CHICAGO LONDON 


























REVIEW AND FORECAST OF INDUSTRIks 































eontinued from page 9 a 
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Z railway 
aviation ay CqUuipments 
Lan abl vy —=—_= 
The aviation indus- Ay an. The railway equip. 
try of the United : = ag ment industry be | 
States has passed a SS just closed its mos § 
sq through three definite eae PTOsperous year sing 
stages of development 1926. The heay 


since the spectacular flight of the Wright 
Brothers at Kitty Hawk, North Carolina, 
in 1903. Prior to 1925 the aeroplane was 
employed largely for stunt flying and to 
some extent by the United States Army 
and Navy Corps. The gradual adoption 
of the aeroplane for the transportion of 
mail under the encouragement of the 
Federal Government led to the recogni- 
tion of its commercial possibilities and the 
period 1925-1927 witnessed an excess of 
demand for planes over the then existing 
facilities for production. This condition 
gave rise to a period of rapid overexpan- 
sion, which lasted from 1927 to about the 
middle of 1929 and was made possible 
largely by the readiness of the public to 
invest in aviation securities with little 
regard to basic values. As a result of the 
increase in the number of companies 
intended to share in the progress of avia- 
tion in this country, the year just closed 
witnessed a substantial overproduction 
in virtually every department of the 
industry, which was followed by price 
cutting and consequent narrowing of 
profit margins even for the more firmly 
entrenched units. The large stocks of 
finished products now in the hands of 
manufacturers would indicate that a 
number of inventory losses are in prospect 
inasmuch as the rapid change in engine 
and plane designs will result in the early 
obsolescence of these stocks. 

In spite of these unfavorable develop- 
ments the industry has made marked 
progress during the past few months. 
During the year 1929 designated airways 
increased from 16,667 miles to 35,000 
miles; air mail poundage rose from 
4,063,173 in 1928 to an estimated total of 
8,000,000 and miles flown in operation 
over airways mounted from 10,000,000 
to nearly 16,000,000. Three consolida- 
tions were effected during 1929 and to- 
gether with one previously established 
company this group controls 75 per cent 
of the industry’s manufacturing and 
transport activities. These companies 
are Curtiss-Wright Corporation, United 
Aireraft & Transport Company, Bendix 
Aviation Corporation and Aviation Cor- 
poration. It appears the industry will 
established itself on a sound basis through 
further consolidations and gradual elimin- 
ation of the weaker units through the 
receivership route, a development which 
is already making its appearance. 


AAA 


It appears that commitments in this sec- 
tion of the list should be confined to securi- 
ties of companies enjoying strongly en- 
trenched positions in the industry. The 
common stocks of Curtiss-Wright Corpora- 
tion and Bendix Aviation and the pre- 
ferred stock of United Aircraft & Transport 
would appear to offer long pull speculative 
possibilities. 








traffic demands and the large earning 
of the first three-quarters of that yey F 
stimulated equipment buying which ha | 
been at a minimum in 1927 and 19% 
Although rail earnings fell off in tht 
last months of 1929 and will probably | 
not show any marked upward trend in th. © 
early months of 1930, the equipmet 
industry entered 1930 with a good cary. 
over of orders, and present indication; 
point toward sustained activity well int 7 
the year. Many important railroa 
budgets had been formulated before th: | 
stock market readjustment, and an > 
tendency to scale down appropriations iy F 
view of impending business recession was 
apparently more than offset by develop. 
ments at President Hoover’s conferenegs, 
According to Mr. R. H. Aishton, Chair 
man of the Executive Committee of the 
Association of Railway Executives, the 
program of the Class I roads for 19%) f 
ealls for expenditures of $1,050,000,00 
for new equipment and additions ani 
betterments to property used in connet- 
tion with the transportation  serviee, 
quite apart from purchases of supplies 
for operation and maintenance. This 
figure is a substantial increase over ts | 
for similar expenditures in 1929, estimated 
at $800,000,000. Of the $1,050,000,00 ¢ 
appropriations, $370,000,000 is slated to 
be used in the purchase of equipment, 
and $680,000,000 for roadway and stru- 
tures. The locomotive builders in partict- 
lar, constitute one of the few industria [ 
which have definite prospects of an im 
provement in business in the} early 
months of 1930. 
AAA 

A number of the leading rail equipmer 
stocks may be considered attractive (7 
current prices in view of the favorable ow- 
look and the conservative ratios of earning 
to market prices. Among the more co 
servative issues, Pullman, General Amer ; 
ican Tank Car, American Brake Shot) 
and Westinghouse Air Brake are in strom | 
position, and the following the more specult | 
tive stocks deserve consideration in thei 
category: General Railway Signal, Poor ¢ F 
Company, American Locomotive, Baldwi | 
Locomotive and Lima Locomotive. 


















tobaceos 
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The year 1929 bap 
< t been a very satis 
tory one for thy 
manufacturers in thi F 
industry. Consump F 
tion of tobacco products in the Uni 

States reached a new record in 192, 
amounting to nearly 45,000,000 po 

more than in 1928. The bulk of thi 
increase is accounted for in the grow! 
in consumption of cigarettes, the produc F 
tion of which is estimated to have F 
reached the astonishing figure of 

billion in 1929. In the cigar division the 
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“An IMPORTANT QUESTION 
in the INVESTOR’s MIND” 


‘“‘The recent drastic decline in the stock market has brought many common 
stocks to levels where, based upon past and current earnings, they appear to be 


very attractive purchases. 


“The zmportant question, however, is prospective earning power.” 








George H. Burr & Co. 
57 William Street, New York 


OFFICES IN PRINCIPAL INVESTMENT CENTERS 
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In a folder we have discussed this question and compared earnings of a group of 
Chain Store Companies with those of a number of leading industrial companies. 


Copy may be had upon request for folder 1112 




















increase has not been uniform inasmuch 
as the production of the 5-cent cigar shows 
a far larger inerease than the higher 
priced cigars of the de luxe class. Pro- 
duction and consumption of cheaper 
cigars have made rapid progress within 
recent years. From only 39 per cent of 
all cigar production in 1924, the ‘‘nickel”’ 
cigar advanced to 43 per cent in 1926, 
48 per cent in 1927, 51 per cent in 1928 
and about 54 per cent in 1929. The pro- 
duction of snuff tobacco was about 800,000 
pounds less in 1929 than in the previous 
year, and the production of manufac- 
tured tobacco also continued its down- 
ward trend. The trend of concentration 
and amalgamation of smaller factories 
into larger units with the resulting econo- 
mies in costs of production was continued 
during 1929 and is by no means at an end. 
At the present time about 95 per cent of 
the entire output of cigarettes is manu- 
factured by four companies, while ten 
companies account for over 50 per cent 
of the total output of the cigar industry. 
Intensive advertising programs of the 
different companies for the current year 
should reasonably result in an increased 
consumption of their products and should 
bereflected in larger profits for these manu- 
facturing units. While this department 
of the tobacco industry faces satisfactory 
prospects for 1930, the tobacco retailers 
are in a less satisfactory position. 
Through the competition of grocery and 
drug stores which have utilized the in- 
creased popularity of cigarettes to attract 
customers for their other articles by selling 
the standard brands of cigarettes at prices 
often below cost, the tobacconists were 
forced to cut their prices as well, and 
inasmuch as their distribution costs are 
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usually higher, their profits from this 
business have been dwindling. As this 
price war stands at the present time, 
there are no indications of a near term 
improvement in the situation and tobacco 
retailers, so far as cigarettes are con- 
cerned, face uncertain prospects whereas, 
for the manufacturers, the year 1930 
augurs for satisfactory progress. 


AAA 


The shares of the three leading cigarette 
companies, American Tobacco, R. J. Rey- 
nolds and Liggett & Myers, are the most 
attractive issues in the entire tobacco 
industry. Lorillard, on the other hand, 
possesses long pull possibilties. 


foods 








Characteristic of 
the trend toward 
combination during 
the past year, the 
food products indus- 
try experienced greater progress in this 
direction than had been witnessed in any 
preceding year in its history. Taking 
advantage of the benefits to be derived 
from elimination of duplication in dis- 
tribution, more efficient methods of pro- 
duction and financing, and the use of 
national advertising mediums, such com- 
binations as Standard Brands and Gen- 
eral Foods have been consummated, and 
other companies, notably Borden and 
National Dairy Products, have added 
many allied units to their organizations. 

As suggestive of what the leaders in 
this field expect for 1930, plans for adver- 


tising appropriations have been an- 
nounced which, for the group as a whole, 
are greatly in excess of previous budgets. 
With business tending to increase in line 
with the rate of growth of population, 
more favorable profit margins and meth- 
ods of operation indicate very satisfac- 
tory earnings for the industry during the 
coming year. The canners and the soft 
drink manufacturers are in a more at- 
tractive position due to the stimulating 
influences of low sugar prices. Baking 
companies and candy manufacturers 
should benefit from low prices for raw 
materials although increasing competition 
in the former group and some decline in 
consumption in the latter are deterrent 
factors. Continued steady progress is in 
prospect for packaged food and dairy 
products concerns. 

In spite of the fact that the food prod- 
ucts industry exerts considerable resis- 
tance to factors which tend to depress other 
industries, the ratio of market prices to 
earning power has declined during the last 
three months from 20 and 25-to-1 to 
around 10 and 15-to-1. Because of 
enlarged capitalization resulting from the 
issuance of rights to secure funds for ex- 
pansion purposes, current earnings do not 
reflect the increased earning power which 
may logically be expected as a result of 
expanding sales and economies of opera- 
tion. 

AAA 


Among the soundest of the food products 
companies which appear destined to record 
a consistent upward trend in earnings are 
General Foods, Gold Dust, Standard 
Brands, National Biscuit, Canada Dry, 
Purity Bakeries, National Dairy Products, 
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W. B. HIBBS & COMPANY 


Members 


New York Stock Exchange 
Boston Stock Exchange 
Washington Stock Exchange 
Philadelphia Stock Exchange 
Chicago Board of Trade 
New York Cotton Exchange 
American Bankers Association 
District Bankers Association 





Hibbs Bldg., Washington, D.C. 


Telephone: National 0540 


The ONLY New York Stock Exchange 
House Having Its Main Office In 
Washington 





























WE CALL ATTENTION 


of investors to the attractive yields still 
obtainable on good bonds and preferred 
stocks, in spite of the ease in money rates. 


Our Monthly Market Letter contains 
carefully selected lists, and we shall be 
glad to send a copy upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York * New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 

















Daily 
Market Letter 


We will be pleased 
to send you a copy 
of our Daily Market 
Letter upon request. 


Cc. H. Van Buren & Co. 


E Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 






































Underwriters and Distributors of 
Government, Municipal, Railroad 
Public Utility and Industrial Securities 


MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Cleveland Stock Exchange 
Detroit Stock Exchange 
Philadelphia Stock Exchange 
Cincinnati Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
New York Curb Exchange 


Private Wire Connections 


OTIS & CO. 


Established 1899 


NEW YORK 


CLEVELAND 
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General Mills, Beech-Nut Packing, Cory 
Products, and Borden. For those who 
desire further diversifications and are in, 
a position to assume a reasonable degree 
of risk, consideration may be given to 
Glidden, Catifornia Packing, Kraft Pheniz 
Cheese, Pillsbury Flour and Hershey 


Chocolate. 


tires and 
rubbers 





A plentiful supply 
of crude rubber dur- 
ing 1929 at declining 
prices was one of the 

~ Outstanding features 
of this industry. After a high of 26.70 
cents a pound in February the price 
dropped steadily under the pressure of 
increased shipments principally from 
Malaya to a 15.10 cent level last Decem- 
ber, the lowest price reached in many 
years. This situation probably will make 
it necessary for some companies to es- 
tablish some inventory losses, although 
not to the extent to which they were 
forced in 1928. The prevailing excessively 
small profit margin of the rubber growing 
companies recently has given rise to 
various schemes for some kind of re 
striction or improved marketing organiza- 
tion. However, all these plans meet 
only with a lukewarm reception by the 
trade, as the memories of the ill-fated 
Stevenson Act are still too fresh in their 
memory. The difficulties for any plan of 
co-operation among the rubber growers 
are apparent from their racial, national 
and geographic dissimilarity. On the 
basis of a very broad estimate of the 
world’s total of 6,000,000 acres under 
rubber cultivation there are 35.2 per cent 
under British, 10 per cent under Dutch, 
7.2 per cent under other European and 
American and 47.6 per cent under 
Asiatic ownership. This combination 
explains the tremendous difficulties if not 
the impossibility to arrive at an under- 
standing between these various groups. 
However, as a large number of companies 
operate at a loss at a price of 16 cents, the 
situation will finally correct itself without 
artificial interference through the elimina- 
tion of the marginal producers or their 
amalgamation with stronger units. In 
contrast to the sellers, the buyers of 
crude rubber have long been relatively 
well organized, and they are therefore in a 
position to obtain the most favorable 
piices. 

While the outlook for the supply of raw 
material for the tire and rubber industry 
is quite satisfactory the market for 
finished products has shown a rather sharp 
decline in the last quarter of 1929, after 
an unprecedently heavy business in the 
first half of the year when all the tire 
plants of the country were working at 
capacity. The automobile industry was 
at that time producing at the highest rate 
in history which resulted in a large de- 
mand for tires for original equipment. 
The subsequent decline in automobile 
output and the failure of a big renewal 
market to develop resulted in increased 
inventories and a curtailment of produc- 
tion which will undoubtedly have its 
reflection in decreased earnings for the 
last quarter of 1929. However, the out- 
look for the replacement business, which 
is the most profitable in this industry, 
is very promising for the current year 
inasmuch as the 4,600,000 cars and 
trucks produced in 1928 will come into 
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THE NATIONAL City BANK 


OF NEW YORK 


Head Office: Capital, Surplus 
55 Wall Street and Undivided Profits 
New York $239,650,233.27 





Condensed Statement of Condition as of December 31, 1929 


INCLUDING DOMESTIC AND FOREIGN BRANCHES 























ASSETS 

Cash in Vault and in Federal Reserve Bank ...... $172,195,091.28 
Due from Banks, Bankers and U.S. Treasurer... 264,930,395.94 $ 437,125,487.22 
Loans, Discounts and Acceptances of other Banks ............. 1,245,424,078.49 
United States Government Bonds and Certificates $178,466,500.00 ; 
State and Municipal Bonds .................. .. 24,684, 908. 24 
Stock in Federal Reserve Bank ................. 6,600,000.00 
Other Bonds and Securities................... ..  14,466,508.47 284,217,916.71 
Subsidiaries: 

International Banking Corporation ............ $ 6,000,000.00 

sence eeeeens ene ee 2,000,000.00 8,000,000.00 
ee iitan ne cndn tease sn0ke cvnan naka seneenneerne wy 34,953,147.84 
Items in Transit with Branches.....................cccecccccees 22 063, 884.97 
Customers’ Liability Account of Acceptances ................04. 165, 162,955.58 
Deiat iin cand eak-narasawae wah aed aun 8,393,699.56 

i gc alah lac $2,206,241,170.37 
LIABILITIES 

inne leew $110,000,000.00 
ee eh ll ahaa ibe eh ain 110,000,000.00 
aac on dun nema einen wat 19,650,233.27 $ 239,650,233.27 
ae PS PETER Oe ey ee aT Dr PE SL CT 1,649,554,260.74 
Liability on Acceptances and Foreign Bills ...................... 292, 164,182.43 
a ia aes a wind A EET ee 99,365.00 
Reserves for: 

Dividends, Interest, Taxes and Expenses ... .. $ 18,014,735.45 

ESR RE Eee ae 6,758,393.48 24,773,128.93 

a pes A era te $2,206,241,170.37 





Above includes figures of Foreign Branches and European Affiliate as of December 24, 1929 
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Ciry Bank Farmers Trust COMPANY 
(Affiliated with The National City Bank of New York) 
Head Office: 22 William Street, New York 


Condensed Statement of Condition as of December 31, 1929 














ASSETS 

Cash in Vault and in Federal Reserve Bank...................20005 $ 818,247.26 
a tN IIE gg. onc vcc cc sctcsvcccce secceccecees 50, 722, 762.36 
Loans and other Secured Advances..................cccceeceeeeuee 1,117,929.54 
United States Government Bonds......................ceeeeeeeeee 7,469,000.00 
Other Bonds, Mortgages and Securities...............2.......-0005 12,242,553.90 
Tee ee ead ceeds dee abes Oh een ee 2,207,706.46 

| ENE ee eee OO PTH vm $74,578, 199.52 

LIABILITIES 

iia is eth ak Winei-GAse eae Ere eeedeheNe~esges $10,000,000.00 
ita tone id Re iWae As ne SATE W AIR Hate Mae Ae 10,000,000.00 
oe ee eee a re i oa ee re 2,167,651.63 
| Sg a ee rT eer eer er eeeenreen 50,403,517.53 
Reserves for Dividends, Interest, Taxes and Expenses.............. 2,007 030.36 

IEEE ene 2s Re $74,578,199.52 
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NATIONAL ELECTRIC 
POWER COMPANY 





The National Electric Power Company, 
through its subsidiary companies, operates in 
fifteen states, extending along the Atlantic 
seaboard from Maine to Florida, and westward 


to Ohio and Michigan. 


This great group of public utilities serves fac- 
tories, farms, homes, and mines throughout a 
wide and diversified area. 
come from Georgia farms, and Vermont quar- 
ries; from ship yards in Virginia, railroad 
shops in Pennsylvania, and pulp mills in 


Maine. 


In such diversification lies the great strength 
of the National Electric Power Company 


system. 














Power demands 


57 William Street 
New York 
































When Writing to Advertisers + + + 
- Please Mention THE FINANCIAL WORLD 
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115 Broadway 





Investment Policy 





ARE you planning and buildin 

vestment structure as you would a house? 
There are certain fundamental 
any investment plan which lar, 
the success or failure of that plan. 

These basic principles are outlined in an in- 
teresting manner in the current issue of 
Bono TaLk. Free copy on request. 


Ask for Bonp TaLx “F” 


PWBavvksé Ue. 


= New York Established 1907 Boston 


Your q 


your in- 


inciples in 
y determine 


60 State Street 
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THE BACHE REVIEW 
Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation tothe correspondent. In j 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 
New York i 








42 Broadway 














the replacement market during 193 
Production of new automobiles is eXDectal 
to be normal for the next twelve months 
with prices for original equipment 
sumably lower than in 1929, but the fact 
that quotations to automobile manutg,. 
turers are not made public makes it dif. 
cult to estimate their effects on earnings 
Despite lower quotations for rnd, 
rubber, prices of tires to the replacement 
trade have been well maintained, anq 
there are many indications that tire many. 
facturers are working in closer harmony 
and co-operation, doing away with th 
cut-throat competition which for a lg 
time was characteristic of the rubbe 
industry. This development is one of the 
brightest spots in the outlook for the ryb. 
ber industry, as it makes for more stable 
prices. The smaller companies which 
rely principally on the original equipment 
trade, and therefore operate on a very 
small profit margin, are not so well of 
and the current year may witness the 
amalgamation of some of these smalle 
units with the bigger companies. Th 
larger corporations which, in addition to 
the tire business, maintain a well divers- 
fied line of other rubber products, are in 
the best position. With low quotation 
for crude rubber and the possibility of 
maintaining the prices for the finished proé- 
ucts at a remunerative basis through eo- 
operation, they should face the year 193) 
with a reasonable degree of confidence, 
AAA 

While none of the tire company shares 
appear outstandingly attractive at the 
present time, such issues as Goodrich and 
Goodyear do have possibilities for a two 
or three year retention, and current dividend 
rates may be regarded as reasonably secure. 
Senior securities of these companies, of § 
course, merit investment consideration. 





























shoes and 
leathers 















Despite a satisfac- 
tory year from the 
viewpoint of demand — 
for hide and leathe fF 
goods, the industry 
suffered from unusually high inventories F 
at the beginning of the period and af 
severe decline in prices which started in Ff 
the closing months of 1928. Some im- 
provement in prices was witnessed > 
during the course of the year and inven § 
tories have been reduced to relatively lov 
levels, indicating a more stabilized cond: 
tion for this division of the industry as 
whole. While the statistical position o F 
the leather and hide industry has bee > 
somewhat improved, the outlook ove > 
the next year or so would not indicate 
any important increase in prices, ani f 
earnings prospects for leaders in this field F 
continue to be unsatisfactory. 4 

While shoe manufacturers may e& > 
perience some inventory losses for 1929, F 
due to a decline in prices, this sectiol & 
of the industry has benefited from wr & 
usually large consumptive demand durig F 
the year. The high levels of genet 
prosperity, rapidly changing styles, low 
prices and the tendency on the part df 
men to buy more shoes, especially fo 
sports wear, have all contributed to afford 
the industry a very active summer seasol 
Any losses from inventories and lowe 
profit margins on the part of many of the 
leaders in this field promise to be ove 
come by the increased volume of sale. 
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While production is currently showing # 
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seasonal decline, it is being maintained 
above that of a year ago, and promises to 
eontinue well into 1930 as the result of 
seasonable weather. A steady demand 
for the products of shoe manufacturers 
appears assured and earnings prospects 
for the coming year are reasonably bright. 
Earnings for 1929 reported by leaders in 
this industry are expected to be in excess 
of the preceding year and present indica- 
tions point to a continuance of this satis- 


factory trend. 
AAA 


With no important improvement indi- 
cated for the hide and leather companies 
within the reasonably near term, future 
commitments in these securities should be 
conservatively deferred. For the purpcse 
of assuming a position in the shoe manu- 
facturing industry consideration may be 
given to Brown Shoe or International Shoe. 
More profitable opportunities for invest- 
ment in the shoe industry are to be found in 
the merchandising division as outlined in a 
recent article in THE Financia WorRLp. 


shipping 











Although the ship- 
ping industry con- 
tinues to be handi- 
capped by  over- 
capacity and the 
resultant depressed levels of freight and 
passenger rates, it may be stated in all 
fairness that the present trend is moder- 
ately upward and that continued im- 
provement in fundamental underlying 
factors is in prospect during the coming 
few years. Looking at the situation from 
the point of view of American Shipping 
interests, we may note several favorable 
trends currently in evidence. In an 
industry handicapped by overcapacity 
in which the demands of present competi- 
tive conditions call for a type and char- 
acter of service which can be furnished 
only by up-to-date equipment, an increas- 
ing volume of business is perhaps the one 
most beneficial influence that can be 
desired. The American shipping industry 
has been favored during the past year, and 
appears likely to continue to be favored 
during the present year, by a substantially 
increasing overseas trade. Of further 
importance is the fact that an increasing 
percentage of the country’s foreign trade 
is being carried in American ships. The 
Federal Government is doing everything 
possible to aid the industry and not only 
is freeing the private companies from 
Government competition by disposing of 
the Government-owned fleets as rapidly 
as possible, but also by extending active 
aid through the Jones-White Act by 
awarding favorable mail carrying con- 
tracts and by making large sums avail- 
able on a low interest basis for the con- 
struction of new and up-to-date vessels. 

In view of the above, there appears to 
be definite basis for maintaining a degree 
of optimism with regard to the long term 
prospects for American shipping; but in 
spite of some reports of increasing earn- 
ings during the past year, it must be re- 
membered that generally speaking rates 
are still depressed to or below pre-war 
levels. Consequently with over-capacity 
still present and construction of new ves- 
sels going ahead rather rapidly, it appears 
problematical from the investment stand- 
point whether assumption of the specula- 
tive risks involved at this time is justi- 
fied by the moderate uptrend in evidence, 
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MIDLAND 
UNITED 
COMPANY 





Industrial sales of electrical energy and gas by 
public utility companies in the group controlled by 
Midland United Company show substantial increases 
over last year. 


Sales of gas for industrial purposes by the Northern 
Indiana Public Service Company in the first ten 
months of 1929 showed an increase of 31 per cent 
over the corresponding period in 1928. Sales of 
electrical energy to industries by the same company 
increased 20 per cent in the same period. 

Electric power and light sales to industries by other 
companies in the Midland group increased in the 
same period as follows: Indiana Service Corporation, 
42 per cent; Interstate Public Service Company, 19 
per cent; Central Indiana Power Company’s operat- 
ing subsidiaries, 10 per cent. 


Common Stock of the Midland United Company 
is listed on the Chicago Stock Exchange 


MIDLAND UNITED COMPANY 
Peoples Gas Building, 122 S. Michigan Avenue, Chicago 
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Definite Bulletins and 
Individual Supervision of Stocks 


This Bureau, during 1929, worked for months in an 
effort to devise a Plan whereby its clients might re- 
ceive a practical supervisory service without the 
attendant exaggerated increase in overhead which 
would necessitate large fees. 


We finally struck upon a Plan which is workable 
and practicable. This New Supervisory plan is now 
offered in conjunction with our regular bulletin 
service and included in the standard subscription 


rates now in force. 


Several times this Bureau has made important 
announcements of improvements in its service but this 
is the most extraordinary proposal ever made by any 
investment counsel organization, we believe. 


And... 
of Accuracy! 


it is backed up by an outstanding record 


Our Record During the Breaks! 


Following are extracts taken from our bulletins and the date 
of the publication follows each extract. 


Momentum of upward trends increas- 
ing. Advise conservatism in making 
new commitments and acceptance of 
profits where sensational advances 
have occurred.—‘‘Market Action,’’ 
Sept. 2, 1929. 


Upward trend in progress since June 
appears about exhausted. Discrimin- 
ation and utmost caution imperative. 
Accounts should be strengthened by 
accepting profits where sensational 
advances have occurred and disposing 
of weak issues... Recent action is 
indicative of a tired or exhausted mar- 
ket.—‘*‘Market Action,’’ Sept. 23, 1929. 


Liquidation appears about exhausted 
for present. Rally indicated. Sus- 
tained strength improbable. Advise 
selling on rallies to indicated levels. 
(Long-term investors were advised in 
this bulletin to become 75% liquid on 
ensuing rally). 
—‘*‘Market Action,’’ Oct. 7, 1929. 


Two weeks ago we recommended,with- 
out reservation, that investors be- 
come 75% liquid, on the next big 
rally. One of the most sensational 
rallies on record took place immedi- 
ately following that advice... still 
lower prices are in prospect .. the 
market, as reflected by published 
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averages, and many blue chip issues, 
like American Telephone, General 
Electric and others, is resting on 
last resistance points. 
In conclusion, any pronounced weak- 
ness from Friday’s closing prices will 
point rather conclusively to a substan- 
tial decline, which we are inclined to 
believe will be led by blue chip stocks. 
—‘‘Market Action,’’ Oct. 21, 1929. 


‘ 


The trend is still down, attended by 
considerable momentum and so long 
as that condition exists we must pur- 
sue a megative policy. ... We have 
long since learned that it is unwise 
to buy stocks merely because they 
look cheap. 
—“Market Action,’’ Oct. 29, 1929. 


We firmly believe that the stabilization 
period will be effected at lower prices 
than now prevail... we are under 
the necessity of advising against mak- 
ing any trading purchases at this time. 
The rally appears rather definitely ex- 
hausted. At least it is not likely to ex- 
tend much higher, and lower prices 
than now prevail are in prospect. 
—‘‘Market Action,’’ Nov. 4, 1929. 


Rally general market exhausted. Sell 
all trading holdings. Materially re- 
duce investments.—Special Supple- 
ment to all Clients, Dec. 10, 1929. 
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Presenting — the Complete Inveg: 
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These Five Services lid 


‘ 

1 Initial Study of Client,’ . 
ing to this service, clients ateentile 
holdings, and definite advig j, 
with their stocks. i 








2 puncament Individual 
upervision. Our initial t.. 
ports to clients contain, as well 


as stocks to sell, those which we 
believe should be held. Th; 
| | latter stocks then are catalogud 
and are watched weekly for aj. 
verse developments. When » 
believe that these stocks should be sold we so advise ym, 
The Individual Supervision will not undertake to 
render Trading advice, as ‘‘Market Action,” ou 
weekly bulletin, fills the need of the trader, 
However, in our initial report, we will give you 
our current advices on your trading holding, 
recommending such shifts and sales as seem wise, 
It is our policy, however, to inform you when deep w 
lasting reactions are anticipated in the stocks whichw 
catalog in your name under this supervisory plan. 
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‘‘Market Action.” This 
weekly bulletin is definite and 
concise in its recommendations; 
price levels for commitments 
are stated; every purchase te 
commendation is followed w 
weekly until you are advised 
sell. The technical analyses in | 
““Market Action”’ have been expanded and include 
discussion of stock groups. This extra group advit 
is of value to those who own securities other tha 
the individual stocks analyzed in ‘‘Market 
Action.’’ If, for example, the situation within: , 
certain group warrants particular attention, its 
so stated concisely and you are then invited t0 | 
telegraph us for specific advice on the stocks you 
may own within that group. (Unless we havt | 
those stocks carried under our Supervisory Plas, ' 
in which case it will not be necessary to get it 
touch with us, as you will be advised of any neces 
sary action to take.) This extension of the st 
vice rendered by *‘Market Action,”’ together wi | 
the telegraphic consultation additionally offered, | 
is a welcome supplement. 
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‘Investment Outlook.’”’ A 
new bulletin was added to our 
service on November 4th, 1929, 
under the name of *‘Investment 
Outlook.”” This bulletin is 
published twice a month and 
contains definite recommenda- 
tions for investing that portion 
of your funds which should be participating in the 
growth of American Industries. The recommen- 
dations are for the ‘“‘medium long-pull’’ but 
definite selling advices are given when deep and 
lasting reactions are expected. Unusual oppor- 
tunities are dug out which could not be unearthed 
except through research and investigation. They 
cannot be determined simply from a cursory 
examination of a statistical history record card. 
Our Analytical Department has access to reser- 
voits of information which enables its Staff to 
offer you advice for medium long-term invest- 
ments with better than average prospects for 
profits. 
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Clients are invited to list with 
~~ Ments supplementing our regu- 


5 es WESTERN (E)| Supplementary Telegrams. 
3 UNION, F= 
Ber ~~ | us their telegraphic addresses. 
Recommendations and com- 

lar bulletin, are sent out, by wire when, in 
our estimation conditions of the market war- 


) tant. There are no stated intervals in which these 


Wires are sent but they average about one a month. 
During the past four or five months many of our 
clients have been able to reap handsome profits 
and to prevent serious losses from these supple- 
mentary advices. These supplementary telegrams 
have been one of the popular features of this 
complete service. Customarily, day letters are 


_ adopted, as they are delivered more quickly than 


night letters. Upon occasions straight messages 


| are used. 
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Do You Own 
Any of These Stocks? 


American Can Corn Products Kennecott Copper 
American & Foreign Eastman Kodak New York Central 
Power General Motors Pennsylvania 
American Tel. & Tel. General Electric Radio 
Bethlehem Steel (new) Standard Oil of N. J. 
Columbia Gas & General Foods Sears Roebuck 
Electric International Tel. & Union Carbide & 
Consolidated Gas, Tel. Carbon 
N. Y. International Har- U.S. Steel 
Columbian Carbon vester Westinghouse 


Saturday Supplementary Telegrams 


In order to better serve those who live at distant points, and 
those who travel, a summary of “‘Market Action,” including 
recommendations, is sent via “‘night letter, collect,’’ on Saturdays. 
The charge for this service, purely nominal to cover costs, etc., is 
one dollar per month. 


FUTURE BULLETINS FREE 


Without any obligation on your part, we shall be pleased to 
send you both *‘Market Action’’ and ‘‘Investment Outlook’’ free 
for the next three weeks. In this way you can critically examine 
these bulletins and judge for yourself if they fit your own particu- 
lar requirements. In these bulletins you will find our opinions 
and comments relative to the stocks listed above. Mail the 
coupon promptly and receive three weeks of authoritative advice 


3 Weeks of 7 


neal , 7 
Authoritative Advice ,/ ... 
FREE! 7 ws 
' : y i Bureau, Inc. 
i 341 Madison Ave., 

: New York 


7 Gentlemen: 
Please send me, without 
/ obligation, your bulletins, ‘‘Market Ac- 
tion’’ and ‘‘Investment Outlook,’’ for the 
‘next three weeks. Also, tell me more about 
your Supervisory Plan. 
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“TONES,” said the senior partner, “we've 
been discussing the way you've handled 
yourself and your work since you’ve been 
with us, and we believe that your ability 
to concentrate on your job, your apparent 
freedom from financial worries, and your 
self respect should be capitalized —we’ve 
decided to give you an opportunity to buy 
into the business. It is a real opportunity 
if you have the money.” 

**I certainly appreciate your confidence 
in me,” replied Jones, “and, fortunately, I 
have the money. Sometime ago, anticipat- 
ing this opportunity might come, I sought 
outa reliable investment house and acting 
upon their advice began systematically sav- 
ing and investing a portion of my income. 
My investments were confined to sound 
securities of the investment type, purchased 
outright, and I am happy to say that they 


R.E. WitsEy & COMPANY 


Investment Securities 


Suite 1216 State Bank Building . . Telephone Randolph 7360 
CHICAGO 


. «++. if you have the money,” 
said the senior partner 





have not only brought me in a nice income, 
but they have substantially increased in 
value, due to the basic nature of the indus- 
tries represented, namely, the utilities.” 

Every man faces his big opportunity some 
time. A substantial “secondary reserve” in 
the form of sound investments often pro- 
vides the means of grasping the opportunity 
of a lifetime. Hundreds of young executives, 
as well as men and women in all walks-of 
life, have sought our ¢ 1 in connection 
with their investments, and have profited 
by our specialized knowledge, our experi- 
ence and our friendly interest. 


ro aes 











RELIABLE “Reliable Investment Counsel — 
INVESTMENT = How to Choose and Use li,” 
which many inwestors have found both 
Ss Sa 





























James E. Bennett 


STOCKS GRAIN 
BONDS SUGAR 
COTTON RUBBER 


MBE 
NEW YORK STOCK EXCHANGE 
& ALL PRINCIPAL EXCHANGES 


New York-PRIVATE WIRES-California 


332 S. La Salle 
Chicago 


Established 1880 


& Co. 





BRANCH OFFICES 


Denver, Colorado 
Kansas City, Missouri 
Memphis, Tennessee 
Milwaukee, Wisconsin 
Minneapolis, Minn. 
Oklahoma City, Okla. 
Quincy, Illinois 
Peoria, Illinois 
Pittsburgh, Penn. 
St. Louis, Missouri 
St. Paul, Minnesota 
Wichita, Kansas 





Winnipeg 
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25 Beaver St. 
New York 




















“DEPENDABLE 
INVESTMENT” 


@ For eighteen years 
we have been serving in- 
vestors, large and small, 
who wish experienced aid 
in making and watching 
investments. 


@ We are always glad 
to discuss this service 
with investors or to send 
a booklet, “ Dependable 
Investment,” which ex- 
plains it. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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which may however require some little 
time to become definitely reflected in a 
sustained improvement in earning power. 

The constructive efforts being directed 
to this industry are finding reflection in 
an increased rate of ship-building so that 
shipyards are busier with new and pro- 
spective construction than at any time 
in the past eight or ten years. The 
availability of low cost capital from the 
Government gives some assurance that 
this activity may well continue for several 
years. 

AAA 


Most of the beneficiaries of this activity 
have no securities in the open market, and 
are only of secondary interest to investors 
in those cases in which they are wholly 
owned subsidiaries of large corporations 
whose major sources of revenue lie in other 
fields. 


office 
equipments 











The high rate of 
@ industrial activity 
during the greater 
part of 1929, numer- 
ous mergers, record 
trading on the various stock exchanges 
and the formation of countless invest- 
ment trusts with their intricate account- 
ing systems were all conducive to the 
enormous increase in the sale of office 
equipment witnessed during the past 
year. Large scale business resulting from 
consolidations requires the installation of 
mechanical devices capable of handling 
the more complete and complex systems 
of accounting and filing necessary to keep 
executives familiar with the condition of 
all phases of the business. 

The substantial inerease in sales re- 
ported for companies in this industry has 
not been accomplished at the expense of 
profit margins due to various reasons, the 
chief of which are the spirit of co-opera- 
tion and the elimination of unhealthy 
competition. In probably no other indus- 
try in this country is the spirit of co- 
operation manifest to such a degree as in 
the office equipment field. Evidence of 
this fact was shown early in 1929 when 
mutual agreements were reached govern- 
ing the service charges, allowances on old 
machines turned in, and discounts -on 
quantity purchases. Further develop- 
ment of fraternal relations is shown in the 
announcement made- recently for ex- 
change of patents under license, and the 
strong probability that contracts will be 
made in the near future for an inter- 
change of engineering developments and 
sales promotion methods. The large 
capital outlay necessary to develop 
machines which are accurate in the minu- 
test detail and the difficulties met by 
small concerns attempting to operate 
profitably under such circumstances mili- 
tate against the promotion of wildcat 
enterprises during prosperous periods. 

As a result of these factors the few 
leading companies in the field have 
reported sales and earnings substantially 
in excess of those reported in 1928. The 
outlook in the domestic market indicates 
a continuance of the trend towards 
consolidations, and the potentially enor- 
mous market to be found among tke 
moderate and small sized business enter- 
prises, which have not used modern office 
appliances to any large extent as yet, 





* give promise of the maintenance of satis- 


THE FINANCIAL WORLD 














factory operations of the office equipment 
companies. ? ; 

With the rehabilitation of European 
industries progressing at a satisfactory 
rate, and the probability that companies 
in Europe will follow the policy of Ameri- 
ean enterprises towards consolidations, a 
tendency which was witnessed to a small 
degree in England during the past year, 
the export market for office equipment is 
pecoming increasingly important. While 
exports to Europe have shown an increase 
every year since 1924, the South American 
market has remained practically un- 
touched. With American business show- 
ing a rapid development in the Latin- 
American countries there is every 
indication that the demand for modern 
office appliances will increase propor- 
tionately, if not more so. 
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With present indications pointing to a 
sustained demand for the products of an 
industry supplying machinery which en- 
ables business to be carried on at high speed, 
thus reducing overhead expenses, the securi- 
ties of the largest companies offer good 
possibilities for long term holding. Among 
these may be included Underwood-Elliot- 
Fisher, Burroughs Adding Machine, Inter- 
national Business Machine, National Cash 
Register and, for more speculative pur- 
poses, Remington Rand and Art Metal 
Construction. 


fertilizers 








After a year of 
depression the fertil- 
izer companies now 
face brighter pros- 
pects for the coming 
The outlook for this industry 
depends solely on general conditions of 
agriculture and, at the present time, 
principally on the following crops: cotton, 
tobacco, potatoes and truck, to which 
the application of fertilizers is almost 
exclusively restricted. The cotton 
growers, who account for the bulk of the 
consumption of fertilizers, have in the past 
year been in a position to dispose of their 
crops at satisfactory prices. In com- 
parison with previous years, the tobacco 
planters, who constitute the second 
largest agricultural group which uses 
fertilizers to a great extent, obtained 
excellent prices for their crop in 1929, 
in fact the best since 1924. The potato 
crop in 1929 was smaller than in 1928, 
but higher prices resulted in increased 
profits. The total United States income 
from truck crops for 1929 is estimated as 
exceeding the previous year by 15 per 
cent. All these factors mean increased 
purchasing power for the biggest con- 
Sumers of the fertilizer industry. An 
increase in fertilizer consumption is also 
evidenced by the record of license tags, 
which are sold by states which impose a 
tax on this farm commodity. Such sales 
for the first four months of the current 
agricultural season which runs from June 
to June are substantially ahead of the 
previous corresponding period. 

Additional positive factors which were 
lacking during the past season make the 
outlook still more satisfactory. A funda- 
mental difficulty heretofore was the 
chronic lack of adequate agricultural 
credit facilities for the small farmer. 
To a large extent this will probably be 
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THE ROAD OF UNUSUAL SERVICE 


Quickest by Many Hours 
to 
Tucson - Chandler - Indio 
Palm Springs - Agua Caliente 


GOLDEN STATE 
LIMITED 


From Chicago via Rock Island - Southern 
Pacific—the only main line to California 
passing through this succession of match- 
less winter gardens—each a bower of 
greenery, enhanced by luxurious hotels, 
enlivened by outdoor sports—golf to range- 
riding, brightened by exotic desert flowers 


of all colors. 


Low Altitade Warm Winter Way 
Direct to 
Los Angeles and San Diego 





NO EXTRA FARE 


Extra-luxurious equipment and service— 
Convenient schedule—Minimum daylight 
hours en route—Only two days Chicago to 
California—Threedays from Coast to Coast. 





of 
March 15, 1930. 





Ask about our new All-Expense Golden State Winter Circle Tours, 
ineluding the resorts of the sunny Southwest and a 


the scenic West. Leave Chicago January 18, February 15 and 











For detailed information, phone or mail this coupon 
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New York, N. Y. 





State Winter 





regard: 
State Route. 


P. W. JOHNSTON, General Agent Pass’r Dept. 
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Please send me literature descriptive of (1 
western Winter Resorts (] California 
Cirele Tours and full information 
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eliminated during the coming season by 
the recently established Federal Farm 
Board. The principal purpose of this 
governmental body is to assist the farmer 
by granting credit at low interest rates and 
also by fostering thecreation of cooperative 
marketing associations and thereby sub- 
stantially strengthening the financial 
position of the individual farmer. ‘These 
cooperatives, by their increased pur- 
chasing power, should also benefit the 


fertilizer companies as, according to 
records in other countries, the creation of 
such agricultural associations has in- 
variably led to an increase in the applica- 
tion of fertilizers. The inereased activi- 
ties of the National Fertilizer Association 
are also expected to improve the condi- 
tions of this industry. At its last annual 
meeting held in November, 1929 at At- 
lanta this association adopted a Code of 
Trade Practice developed under the 
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Make your 
Income Tax 
Return Easy 


and Quick! 


HEN you use this mew method of keep- 

ing track of your personal affairs—you 
will find that making out your Income Tax 
roturn takes only a few minutes! $ MY 
FINANCES$ gives you a crystal-clear pic- 
ture of your affairs for instant reference. It 
is easy, quick and fun. 


My Finance? 
OBSOLETES ALL OTHER METHODS! 


The simplified recording of stock dividends, rights and 
Income Deductions alone will save you much time 
and money. The Government requires that, to make 
valid a claim for deductions, complete records be 
kept of Losses, Taxes, Interest, Donations. This 
system will help you to do this most easily and 
completely. 
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Investigate 
for yourself. 
Ask your sta- 
tioner to show 
you $MY FI- 
NANCES$. 
Note the exact 
name—the name 
with the dollar sign. 
If he hasn’t it in 
stock, he will order it 
for you. Or else you 
can send to us direct. 
Your money will be re- 
funded if you are not sat- 
isfied. Thirty-two page 
booklet sent upon request. 


TRUSSELL MFG. CO. 
225 Cottage St. 
Poughkeepsie, - - N.Y. 
Originator and Maker of All-Leather 
Ring Books 
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auspices of the Federal Trade Com- 
mission, which aims to improve selling 
methods by eliminating the practice of 
selling below cost, secret discount methods 
and defamation of competitors. This 
association also cooperates with the 
manufacturers in an effort to develop 
schemes against overproduction and on 
the other hand it carries an educational 
campaign by which it expects to reach 
about 60,000 dealers during this winter. 

Regarding the supply the fertilizer 
industry is in a satisfactory position to 
meet all anticipated demands and no 
sharp swings in prices are likely in the 
coming season despite the probably 
increased consumption. The record 
breaking output of coke during 1929 
furnished an ample supply of sulphate of 
ammonia. Visible stocks of Chilean 
nitrate are sufficiently large, due to in- 
creased activities in the Chilean nitrate 
fields in 1929. Also the facilities for the 
fixation of atmospheric nitrogen have 
grown steadily. Therefore the pro- 
ducers of nitrogenous materials are not 
in such a strong position as are the pro- 
ducers of mixed or commercial fertilizers, 
which contain nitrates, potash salts and 
phosphates in varying proportions ac- 
cording to the needs of the different soil 
and crops. 

AAA 


While necessarily speculative in charac- 
ter, Virginia Carolina Chemical 6 per cent 
preferredand American Agricultural Chemi- 
cal 6 per cent preferred appear to be in a 
position which should fully reflect any 
improvement in the industry. American 


Agriculture 7 4s, 1941, and Virginia Caro- 
lina Chemical prior preferred possess in= 
vestment merit. 








As a class, the far- 
has probably 
} suffered less from the 
direct effects of the 
stock market read- 
justment than any other element in the 
population. Grain prices fell sharply in 
the Chicago Pit in sympathy with the 


| decline in stocks, but showed improve- 


ment as soon as the period of panicky 
liquidation passed. Wheat prices re- 
covered very sharply, as this commodity 
is in a fairly strong technical position. 
The severe drought of 1929 was by no 
means limited to the United States; the 
Canadian and Argentine crops were also 
sharply reduced by this factor. The 
resultant increased European demand for 
wheat from this country should have a 
material effect in bolstering prices. 

Higher prices for wheat and other farm 
products will probably offset reduced 
crop yields, and it appears reasonable to 
expect that total agricultural income from 
production in the 1929-30 crop year will 
approximate that of the previous year. 
The purchasing power of the farmer in 
this country should not be adversely 
affected, at least, not to a degree which 
would be discernible in the domestic 
demand for farm implements. Condi- 
tions abroad indicate strong foreign de- 
mand for American agricultural imple- 
ments in 1930. This factor is of no little 
importance, as a very significant portion 
of the output of American manufacturers 
is exported. , 

Long term prospects continue very 
favorable. The gradually diminishing 





supply of farm labor in this country, the 
increasing need for placing agriculture 
upon a scientific and efficient basis in 
order to obtain a satisfactory return upon 
the investment, and the large percentzoe 
of farms which have not yet adopted 
modern methods, all point to a marked 
upward trend in the production of agri- 
cultural implements in the future. 


AAA 
For long term invesiment, International 
Harvester, Case, and Deere appear to be 
very attractive purchases at current deflated 
prices; in the more speculative division, 


Minneapolis-Moline, Oliver Farm Equip. 


ment, Caterpillar Tractor, and Massey- 
Harris are worthy of consideration. 


| textiles 





For many years 
the textile companies 
f have been identified 
} with what has been 

termed a ‘‘ depressed” 
industry and at the present time there 
appears to be little prospect for a change 
in this status. Chronic overproduction 
with resultant keen competition are the 
basic evils which characterize the present 
situation. In addition, the too conserva- 
tive family system leading to an inelas- 
ticity of management and failure to recog- 
nize in advance the inevitable changing 
conditions of the industry, has left many 
of the companies without efficient leader- 
ship. It is characteristic of the textile 
industry that, while production has in- 
creased at the rate of about 25 per cent 
per annum since 1921, the wages have 
been more or less stationary, whereas 
they have increased in all other industries 
at an average of 20 per cent in this period. 
For this reason no industry has suffered 
so much from labor troubles and strikes 
as has this one. 

The foundation for the present over- 
expansion of production was laid during 
the years of the war when the enormous 
demand for textiles and high prices 
caused a tremendous growth in the in- 
dustry. Efforts towards adjusting pro- 
duction to normal trade requirements 
have been attempted several times but 
eurtailment in production has invariably 
been followed by a period of over produc- 
tion giving the record of the textile 
industry a very erratic aspect over the last 
decade. The comparatively recent trend 
for lighter-weight materials in women’s 
and men’s wearing apparel resulted also in 
a lesser demand for cloth, and the three 
established representatives of the old 
known textiles, cotton, wool and silk, 
found in the newcomer, rayon, a strong 
competitor in the already highly contested 
field. The latter department increased 
its participation in the world’s output of 
textile fabrics from 0.66 per cent in 1922 
to 2.72 per cent in 1929, while cotton 
dropped from 81.60 per cent to about 
7614 per cent during the same period. 
Despite a satisfactory turnover during 
the first three-quarters of the year just 
closed, profits have proved to be exceed- 
ingly small, due to low prices for the fin- 
ished goods and price policies which often 
resulted in sales below production cost. 

Towards the end of 1929 activities in 
the textile industry tapered off, due to 
declining prices for raw material and to a 
more cautious policy on the part of buyers 
who made their purchases strictly on 4 
hand-to-mouth buying basis. In order 
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to avoid an increase in inventories, the 
mills in New England and the South 
curtailed their production to 25 per cent. 
Only the silk mills continued to produce 
and they piled up large stocks in expecta- 
tion of a revival of the dull season. This 
department in particular hopes for an 
jnereased business from the new fashion 
of women’s dresses, which makes for more 

e but which, from present indica- 
tions, will be generally used only for even- 


ing wear. 

A decided improvement for the textile 
industry in general may be expected 
from @ higher efficiency in manufacturing 
and especially in merchandising which, 
as a Tule, is not keeping pace with modern 
standards. Also, the export field, which 
has generally been regarded only as an 
outlet for surplus production, could, 
according to experts of the U. S. Depart- 
ment of Commerce, be better exploited 
and thus provide a larger market for this 
industry. Although in a sound statistical 
position due to relatively low inventories, 
the outlook for 1930 is for most of the 
companies very uncertain, with the ex- 
ception of some manufacturers of special- 
ties at the present time in vogue; however, 
their prosperity depends to a large de- 
gree on the changes in style and fashion. 
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Security recommendations in this indus- 
try do not appear to be warranted at the 
present time. : 


echemieals 








The chemical in- 
dustry as a whole 
had a very prosperous 
year in 1929, and 
while 1930 may see 
some recession in aggregate earnings of the 
companies in this group, the outlook may 
be regarded as at least moderately favor- 
able. Prices for chemicals show a rela- 
tively high degree of stability, as the 
industry markets its products mainly 
on a Gontract basis. According to 
Chemical & Metallurgical Engineering, 
well over 50 per cent of 1930 production 
in several of the most important items 
has already been contracted for, and in 
most cases orders on contract for 1930 
delivery have been at unchanged or 
slightly different price levels. Contract 
prices for such important chemicals as 
soda ash and caustie soda are the same as 
& year ago, and while 1930 production of 
these items will be increased, no lowering 
in prices is expected. The output of 
ammonia will also show a substantial 
increase in the current year, but a higher 
price level is expected to prevail for this 
product. Sulphuric acid and other 
mineral acids should continue in their 
present strong position. Liquid chlorine 
is one of the few chemical products whose 
contract prices for 1930 delivery have 
shown some recession. 

In general, the companies whose pro- 
duction centers largely in the heavy 
chemicals such as those mentioned above 
should report very satisfactory earnings 
for 1930, depending, of course, to some 
extent upon the duration of the moder- 
ate business recession. However, the 
outlook for that section of the chemical 
industry which is largely dependent upon 
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THE FOUITABLE 
TRUST COMPANY 


OF NEW YORK 


a merger of THE EquitasB_e Trust ComPANy OF 
New York and Tue Seasoarp Nationat BANK 








Condition at Close of Business, December 31, 1929 
(including Foreign Offices) 


ASSETS 
Cash on Hand andin Banks ... . 





$ 98,420,999.55 
















Exchanges for Clearing House . . . . 148,532,580.69 
Due from Foreign Banks . . wae, 8 9,332,291.89 
Bonds and Mortgages . . . . .. .~ 6,753,810.00 
Public Securities . . . 2. 2. 1s 38,076,160.20 
Other Stocks and Bonds . . . .. . 39,504,383.91 
Demand Loans)... ... «+ + 183,755,792.37 
ie gk go oe 179,632,929.08 
Bills Discounted - . . . - - - 2 190,084,750.82 
Customers” Liability on Acceptances 
(Less Anticipations) . . . . » 99,011,346.22 - 
SE a ee 15,330,164.39 
Accrued Interest Receivable. . . . « 3,726,552.87, 
a ee 1,809,036.85 
$1,013,970,798.84 


‘LIABILITIES 
Capital — ar oY 


a ° co Sal - « * e $ 50,000,000.00 
Surplus and Undivided Profits .. » 


















'63,611,004.53 

Reserve for Contingencies; . . + 6 . 2,835,132.50 
Reserve for Taxes, Interest, etc... . 4,056,936.13 
Deposits . . . . «* $625,427,575.80 ' 
Officers’ Checks _. +» _139,917,125.62 — 765,34.4,701.42 
Acceptances (Less in Portfolio) .*. . . 102,316,061:14 
DI aes ee wee 22,159,625.00 
Due to Foreign Offices . ». . 1. 2. 2 e 32,704.27 
ee ee ee ee 3,614,633.85 
$1,013,970,798.84 


11 Broad Street 





115 Broadway 40 Worth Street 79 Madison Avenue 
41 West 34th Street 355 Madison Avenue 1040 Madison Avenue. 
368 East 149th Street 301 East Fordham Road 










Foreign Offices 
LONDON: 10 Moorgate, E.C 2 - ~- Bush House, Aldwych, W.C. 2 
PARIS: 41 Rue Cambon (11 Boulevard de la Madeleine) 
MEXICO CITY: Calle Condesa No. 3 
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Of Real Help to Anyone 
Owning Bonds 


A Simple Investment Record 
Sent on Request 


A brief but complete record of your security 
holdings is a handy reference that saves many 
trips to the safe deposit box. We shall be 
pleased to send you a copy of our practical 
form that is all on one sheet. No obligation. 


Ask for Folder F.-W. 


HOAGLAND, ALLUM & (0. 


14 S. La Salle St. 150 Broadway 
CHICAGO NEW YORK 




















IF YOU CAN SELL $100 VALUE FOR $10 


you are enough of a salesman to make extra money in your spare time by introducing ~~ 


THE FINANCIAL WORLD to new friends. 
If you yourself are thoroughly sold on THE FINANCIAL WORLD, you can easily sell others 


to their profit as well as yours. At least send for particulars of our liberal proposition 
to spare time representatives. 


H. L. VONDERLIETH, CIRCULATION MANAGER 


THE FINANCIAL WORLD, 53 Park Place, New York 
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| An investment plan for 1930} 
Does it meet your requirements? | 





1930 is here... and again we turn over in our minds: 
“How much more will I be worth next year than I am 
now?” 


But there is one thing you should not overlook. If you 
put aside and invest a certain sum each month, you un- 
doubtedly will be worth more at the end of the year than 
if you have no definite plan. 

Our Deferred Purchase plan enables you to purchase 
securities by making an initial payment, and paying a 
definite amount each month .. . $10, $25, $100, or any 
sum in proportion to the amount you plan to put aside 
each month. 

Let us send you full information about an investment we 
recommend for purchase either outright or on our de- 
ferred purchase plan. Use coupon below. 








Mail coupon for circular 








CLARENCE HODSON & COMPANY 


165 BROADWAY, NewYork ESTABLISHED 1893 


Name 














Address 

















the demands of automobile manufap. 
turers and owners is not so clearly qo 
fined. The slowing-up of automobile 
production has already had some effeet 
which may continue. For example, ther, 
has recently been a 22 per cent reduction 
in the tank car price for ethyl acetate, a 
product which is extensively employed 
as a solvent in the manufacture of auto. 
mobile lacquers. The outlook for the 
industrial alcohol companies is algo 
rather uncertain. The raw materia] 
blackstrap molasses is selling higher than 
a year ago and might easily advance 
further, so future producing costs are not 
clearly defined. In addition, there is no 
escaping the fact that large quantities 
of industrial aleohol have been diverted to 
illicit channels in recent years, and that 
this has indirectly but materially added 
to the profits of the producing companies, 
Stricter regulation of alcohol permits js 
promised for the future as part of the 
administration’s law enforcement pro- 
gram, and this might have a surprising 
effect upon production totals and profits, 


AAA 


Among the more attractive chemical 
issues may be included duPont, Allied 
Chemical & Dye, Union Carbide, Mathieson 
Alkali and American Cyanamid. 





amuse=- 
ments 








— Nineteen twenty- 
f nine proved to be a 
record-breaking year 
for the amusement in- 
dustry in many re 
spects. Motion picture theater atten- 
dance established new high levels which 
are likely to be maintained if not ex- 
ceeded during 1930. The wide acceptance 
and popularity of the talking motion 
picture stimulated the expansion of 
producing facilities as never before and 
also called for an almost complete re 
habilitation of thousands of theaters all 
over the country which were not pre 
viously equipped for the projection of 
‘**talkies.”’ The outlook is indicative of 
further expansion along these lines, for 
at the present time it is estimated that 
out of the country’s 20,000 theaters, only 
6,500 are yet provided with facilities for 
sound pictures. Coincident with this 
development, however, is the increasing 
cost of production and projection. Thus 
far this has not been a pressing problem, 
having been compensated for by the 
larger receipts and a reduction of other 
lines of expense, through the extension 
of owned and controlled chains of 
theaters by producers. Earnings for 
1929, for the most part, may be expected 
to show favorable gains for the leading 
companies as compared with previous 
years. Expansion, however, during the 
first half of 1930 is not likely to be as 
spectacular as that of the recent past, 
but a period of quiet will give the industry 
an opportunity to establish itself on 4 
more stable basis. 

The advent of talking pictures, unusual 
theater expansion and corporate con- 
solidations during 1929 have served to 
suddenly push the amusement industry 
to financial heights which were hardly 
anticipated a year ago. The stimulus 
given the industry by the introduction 
of sound and dialogue pictures has al- 
realy been reflected in a sharp increase 
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in theater attendance to new high levels 
which will be maintained if not exceeded. 
Advance film bookings for the first quarter 
of 1930 are well ahead of the same period 
of 1929 and add evidence to the growing 
popularity of the ‘‘talkies’’ which are 
serving to establish the industry on high 
plateaus of steadily increasing revenues. 
Sound pictures are obviously still far 
from a relative state of perfection, but 
during 1929 the mechanics of production 
were improved by a wide margin as com- 
pared with previous years. The acting, 
the settings and the direction have all 
been considerably improved and _indi- 
cations are that these advancements 
will show still greater refinements of 
synchronization, making for a broader 
appeal than ever before. 

The leadership of America in the pro- 
duction of motion-pictures has been 
constantly reflected in an ever increasing 
demand for reels from foreign sources. 
The fact that the exportation of films has 
recorded a consistent increase in each 
month of the past two years is more 
significant when it is realized that the 
arrival of ‘‘talkies’”’ was expected to 
restrict the foreign market to English- 
speaking countries only. It is, of course, 
too soon to determine what the influence 
of sound pictures will be on the export 
market, for up to the present time exports 
of sound motion pictures have been 
limited to those with only music effects, 
containing no dialogue. By the time that 
American producers are ready to intro- 
duce dialogue pictures abroad the present 
language difficulties will probably have 
been solved, and foreign business will 
continue its expansion without inter- 
ruption. 

The unfavorable factor in the situation 
is the problem of rising costs, accentu- 
ated not only by the introduction of talk- 
ing pictures but by the use of color 
photography and depth. It is impossible 
as yet to determine the extent of the 
added expense, for it has taken the shape 
of more expensive equipment, the use of 
a larger amount of raw film stock and a 
large increase in number of employees. 
Estimates have been given out to the 
effect that costs have generally increased 
from 25 to 35 per cent in the production 
end of the business, and this added 
expense is naturally passed on to the 
theater operator. Up to the present time 
this added expense has been offset by 
increased theater attendance but in the 
future producers, distributors and oper- 
ators will have to rely mainly on internal 
Operating economies or large scale oper- 
ation. To this end, the better entrenched 
companies have embarked on an extensive 
program of mergers and consolidations. 
The attempt to concentrate the industry 
into a smaller number of stronger units, 
however, recently received an unexpected 
setback. Further progress has been 
effectually blocked, for the time being at 
least, by suits recently instituted by the 
Federal Trade Commission. What the 
outcome of the litigation will be it is too 
early to determine, but it is evident that 
it will serve to check further integration 
in the industry. 


AAA 


In view of recent developments in the 
amusement industry a conservative policy 
would be to confine commitments for the 
present to such strong units as Paramount 
and Loew’s. Eastman Kodak, because of 
us large revenues from the production of 
motion picture film, would be worthy of 
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Guaranty Trust Company 
of New York 


MAIN OFFICE, 140 BROADWAY 


MADISON AVE. OFFICE 
Madison Ave. at 60th St. 


BRUSSELS LIVERPOOL 


FIFTH AVE. OFFICE 
Fifth Ave. at 44th St. 
LONDON PARIS 


MURRAY HILL OFFICE 
Madison Ave. at 39th St 


HAVRE ANTWERP 





Condensed Statement, December 31, 1929 





RESOURCES 
Cash on Hand, in Federal Reserve Bank, 


and due from Banks and Bankers...... $430,004,522.35 
U. S. Government Bonds and Certificates. 170,535,098.93 
ne 32,134,571.76 
Stock of the Federal Reserve Bank........ 7,800,000.00 
im SI «gw gcc nc ccc ccc cect ccen 49,231,298.14 


Loans and Bills Purchased................ 1,105,394,234.05 














Real Estate Bonds and Mortgages......... 971,139.99 
Items in Transit with Foreign Branches... 7,504,444.90 
Credits Granted on Acceptances.......... 192,624,587.30 
SEE PE 13,537,529.75 
Accrued Interest and Accounts Receivable 7,381,904.44 
$2,017,119,331.61 
LIABILITIES 
i Na al, $90,000,000.00 
Surplus Fund .............. 170,000,000.00 
Undivided Profits........... 32,636,023.50 
$292,636,023.50 
Accrued Interest, Miscellaneous Accounts 
Payable, Reserve for Taxes, etc.......... 13,310,986.57 
Agreements to Repurchase United States al 
ee a . 53,709,635.61 
SS SEES EE OLDE 192,624,587.30 
Liability as Endorser on Acceptances and 
RIS oe ea en ape eto ene 155,548,545.34 
ea cos wh a sm $1,224,551,049.63 
Outstanding Checks..... 84,738,503.66 
1,309,289,553.29 
$2,017,119,331.61 


























BABCOCK, RUSHTON & COMPANY 


Established I895 


LISTED AND UNLISTED 
STOCKS AND BONDS 


SPECIALISTS IN 
BANK STOCKS AND STOCK YARDS 
SECURITIES 


MEMBERS 
New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 
Chicago Curb Exchange Association 


CHICAGO 
NEW YORK 137 South La Salle St. DES MOINES 
50 Broadway 333 North Michigan Ave. 516-518 Walnut St. 


Telephone: Digby 3180 Telephone: Central 8900 Telephone: Market 4800 


We Will Mail Our Weekly Letter to Interested Parties 
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42 Broadway 
New York, N. Y. 


National Family Stores 
Foote Bros. Gear & Mach. 


Both Listed on the New York Curb Exchange 





Latest Information—Sent on Request 


F. A. BREWER & CO. 


Since 1910 Investment Bankers 


208 So. La Salle St. 
Chicago, IIl. 














BOND 
INTEREST 


+45, 


NET EARNINGS 









0% 



















Through investment 
in the 6% Gold Debenture Bonds of 
CREDIT SERVICE, INC., a leading in- 
dustrial banking institution; investors 
also are sharing proportionately in 
334% of all_net profits. 


CREDIT SERVICE, Inc. 


Bond Holders have participated regularly 
in this profit sharing feature at the rate 
of 4% per annum in addition to regular 
6% interest. Original investors have re- 
ceived 6614% in the past 634 years. 
Mail coupon now for full 
information. 





CREDIT SERVICE 
ASSOCIATES, Inc. 
Graybar Bldg., N. Y. Lexington 2596 


NAME 
ADDRESS 

















F.W.-1-15-30 
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consideration for 


investment, as would 
Consolidated Film Industries preferred 
for more speculative purposes. General 


Theatre Equipment, as one of the benefici- 
aries of the trend toward the complete use 
of talking pictures with color and depth, 
can also be classified as having some 
speculative possibilities. The greatest bene- 
ficiary of sound pictures, of course, is 
American Telephone & Telegraph through 
its ownership of Western Electric. 


radio 








The culmination of 
the most aggressive 
uptrend of consumer 
demand for radio 
sets, induced prima- 
rily by a sharp withdrawal of semi-luxury 
purchasing, has thrown the industry into 
one of the most drastic periods of transi- 
tion in its history. Present conditions 
cannot be attributed wholly to the effect 
of any stock market losses but rather to 
an overexpansion of the industry. As in 
the case of every new industry, the 
possibility of quick profits brings with it 





‘| the establishment of a large number of 


new manufacturers, as well as the rapid 
expansion of companies already en- 
trenched in the field. Companies engaged 
for years in allied and even dissimilar 
lines have also turned to the manufacture 
of radio as a means of diversifying their 
production. Thus, during 1929 the pro- 
ductive capacity of the radio industry 
was enlarged by some 300 per cent and 
it is now estimated that the manu- 
facturers of receiving apparatus are 


eapable of turning out around 15,000,000 
sets annually as compared with the 
present demand of about 3,500,000. 

In spite of a disappointing last quarter, 
sales of radio sets established a new an- 
nual record in the full year of 1929. Early 
reports indicate that between 3,500,000 
and 4,000,000 sets were merchandised 
during 1929 as compared with 2,500,000 
in 1928. As production exceeded dis- 
tribution and sales by over 1,000,000 
sets, the industry is now confronted with 
this carryover of inventory and the out- 
look for the early months of 1930 points 
quite definitely toward an _ intensive 
period of competition and price-cutting. 
Many companies have already curtailed 
production and announced price-cuts in 
an effort to meet the situation and several 
producers have been forced into the 
hands of receivers. Other weakly situ- 
ated companies will also fall by the way- 
side and even the strongest and best 
entrenched will probably witness un- 
satisfactory results. There is, of course, 
a potential replacement demand develop- 
ing which may approach 5,000,000 sets 
during 1930, but this will only maintain 
about one-third of the present manu- 
facturing capacity. 

The past year witnessed many new dis- 
coveries and inventions in radio and 
allied lines. The use of the screen-grid 
tube was introduced on a wide scale and 
many improvements featured wired radio. 
The talking machine industry which was 
virtually killed in 1928 was reincarnated 
through its adoption by radio manu- 
facturers in the production of combina- 
tion radio and phonograph sets. Tele- 
vision made rapid strides and _ will 
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Which of these stocks 


do you now own? 








_VAN STRUM 














Air Reduction Gen. Foods Radio 

Amer. Smelting Gen’! Motors Royal Dutch 

B. & O. Gimbel Bros. Stan. Oil of N. J. 

Bendix a Paige Studebaker 

Bethlehem rigsby-Grunow Unit. Air & Trans. 

C . Int’! Harvester 

rosley Radio Int’l Tel U.S. Steel 
Curtiss-Wright _ ae ageeneen Union Carbid 
8 Nat’l Cash Reg. nieve 

DuPont N.. Y. Central Warren Fdry. 

Elec. Bond & Sh. Pennsylvania Westinghouse 
Gen. Electric Pressed St. Car. Woolworth 














IF you own any of these stocks, read the latest Van Strum 
Bulletin. A copy will be sent without obligation. 


The stocks listed above have been examined 
because they include the majority of the 
“market leaders”, and represent the holdings 


of hundreds of thousands of invesiors. 


Van Strum Service has analyzed each with 
the utmost care. It has been found that at 
today’s prices some offer excellent possibilities 
for both near term profit and long pull appre- 
ciation. On the contrary, a number are decidedly 


unattractive. 


Investors who continue to hold one or more of 


these unattractive, “lagging securities”, will find 


Kenneth S. Van Strum is well-known in financial circles . 


their whole investment program held back, and 
kept down to mediocre results, or even losses. 
The thing to do is to dispose of weak issues 
you now own, without delay and concentrate in 
stocks that will soon be strongly on the upgrade. 
In this way—and in this way only—you can 


secure a substantial return from your investment. 


Those issues in the above list which we believe 
have the brightest outlook are discussed in a 
Bulletin which will be sent to you without obli- 
gation, together with our latest Bulletin Listing 
specifically stocks that should now be bought. 


. . He is the author of two books, Investing in Purchasing Power and Forecasting 


Stock Market Trends. Both volumes have had significant effects upon the investing public. An internationally known business man has said 
of the first volume: “Van Strum’s conclusions are startling and bring to light an investment policy nearer ideal than any yet produced.” 








JANUARY 15, 


G Please send me complimentary copy of your 
recent Bulletin listing stocks to be bought now. 


Name 


Investment Counselors 
| Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


FINANCIAL SERVICE 








Address 
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Below are listed a 
few of the 450 pros- 
perous communities 
receiving public 
utility services from 
Illinois Power and 
Light and sub- 
sidiaries: 


Alton, Illinois 
Belleville, Illinois 
Bloomington, Illinois 
Cairo, Illinois 
Centralia, Illinois 
Champaign, Illinois 
Collinsville, Illinois 
Danville, Illinois 
Decatur, Illinois 
EastSt. Louis, Illinois 
Galesburg, Illinois 
Granite City, Illinois 
Jacksonville, Illinois 
La Salle, Illinois 
Mt. Vernon, Illinois 
Ottawa, Illinois 
Peoria, Illinois 
Urbana, Illinois 
Des Moines, Iowa 
Oskaloosa, Iowa 
Atchison, Kansas 
Topeka, Kansas 
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A GROWING UTILITY 


Serving an important 
[rade Territory..... 


LIST of the communities 
served by Illinois Power 
and Light Corporation includes 
most of the important trade 
centers outside the metropolitan 
areas, in Illinois, lowa and Kansas. 


Growing populations and expand- 
ing industries in those states are 
demanding more and more of the 
services this Company supplies. 
In every instance, community 
growth and industrial develop- 
ment has been fostered by the 
fixed policy of Illinois Power and 
Light Corporation to provide the 
best possible service for the low- 
est rate consistent with success- 
ful operation. 


Illinois _, 
Power and Light 
Corporation 

General Offices 
231 S. LaSalle St., Chicago, Ill. 
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ISSUES 
CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 




















YOUR DEALS IN STOCKS 


Do you keep a record of them? Do you know 
your profit on each deal? Do you know the 
total of your profits, losses, dividends and in- 
terest and the value of your holdings at the end 
of each month and year? Do you have every- 
thing ready for your tax report? 

If you do not keep track of your stock deals, 
by all means get the KERR SIMPLIF IED 
ACCOUNT BOOK FOR SECURITY TRANS- 
ACTIONS. It is an account book devised 
especially for traders and investors. 


For description send for F-3 
Price $1.76 Postpaid 


The Speculatist Company 


Publishers Uniontown, Pa. 
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probably become the new industry of th 
next decade. A major step fopy. ; 
featured radio broadcasting with g Vas 
improvement in the programs offered by 
the broadeasting stations and Numer ys | 
nation-wide and _ world-wide hookup: 
effected so that millions of persons om 
given the opportunity to hear outstang. 
ing events. Perhaps the most beneficia] 
factor which developed during 1929 yw, § 
the establishment of the Federal Ragj, 
Commission as a permanent body. i 
The expiration of the basic patents ne 
the manufacture of radio tubes at th 
close of 1928 resulted in rapid develop. | 
ment of a hundred or more small ty | 
producers which had previously po, | 
required to pay out large royalties. Oye. 7 
production of radio tubes is already jy | 
evidence but it is doubtful if this division | 
of the industry will suffer so material) © 
as the radio set manufacturers becays | 
of the ever growing replacement marke: | 
for radio tubes. Several companies, hoy. | 


ever, which have been depending on th: | 
manufacturers of sets for the use of th © 


bulk of their output, will be hard put ty | 
find new outlets for their products. 
That the radio industry as a whole wil 


survive the present unfavorable period 


ean be forecast, but meanwhile it js 

evident that the trade will have to pas § 
through a further basic reorganization f 
before the trend of earnings of even the § 
stronger units becomes stabilized. The f 


new year will undoubtedly witness many § 
changes of a radical nature in the present 7 


lineup of individual companies with con- | 
centration of smaller companies, through 
mergers, into stronger concerns. The f 
near term outlook for the radio industry 
must, therefore, be regarded as highly 
uncertain with only a slight possibility 


of a reversal of the present trend early F 


next fall. 
AAA 


The practical impossibility of determin © 


ing which companies will survive the te 
organization period indicated makes keen } 
discrimination essential in the selection of ¥ 
stocks at this time. Investors who feel thal 
they must have representation of the radio 





industry in their lists should confine their F 
to Radio Corporation o © 


commitments 
America for the present. 
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through what was pro- 


perous 


year. Gauged by 


over the high level reached in 19%. | 
Indicated consumption in the United 


States was approximately 1,100,000 tons, 
an increase of 11.9 per cent over 192. 
Export shipments from North and South 
America totaled about 590,000 tons, 4 
decrease of 12.5 per cent from 19%, 
bringing total consumption to 1,690,000 
tons or an increase of about 2 per cell. 
Production costs for most producers ral 
nearly the same as in the previous yéal: 
while the price received for copper ave 


The copper indus [ 
try has just a | 


bably its most pros | 
peace-time | 
estimated shipments, | 
consumption recorded a moderate gall f 
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aged slightly above 18 cents a pound ll 
comparison with about 14.6 cents 7 
1928. From these fundamental factor 
came a substantial increase in earning 
and dividends. as 
At present the industry is experiencilé 
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When Robert Bruce. 
**Sealed His Vow’? 


To give authenticity and binding 
power to a promise, agreement or 
a document, the sea/ has been used 
all through the ages. One of the 
most impressive examples of its use 
is that of Robert Bruce. Before the 
immortal battle of Bannockburn 
' Robert Bruce made a solemn vow 
to his army that, when victory came, 
he would give his country justice 
and the sound administration oflaws. 


Victory did come. Bruce was en- 
throned king. He immediately car- 
ried out his promises, passed laws 
that gave equal justice to rich and 
poor, and, to give them binding 
i sealed them with his personal 
seal, 


The seal of the General Surety 
Company, when placed on a docue 
ment, gives that document absolute, 
complete and irrevocable binding 
power. You are assured of the 
absolute and complete fulfilment of 
the obligation, in entire good faith, 
without quibbling or technical 
evasion. It gives you peace of mind 
—relieves you of all worry and un- 
certainty. 


When placed on a security this 
seal and General Surety Company’s 
endorsement guarantee to you, un- 
conditionally and irrevocably, that 
interest will be paid to you when 
due and that the principal is safe. 
This guarantee is backed by a capi- 
tal and surplus of $10,000,000. 


An interesting booklet “THE SEAL THAT 
CERTIFIES SAFETY” tells vital facts 
that every investor ought to know. A copy és 
yours forthe asking. Send for ittoourHome ~~ 
Office, 340 Madison Avenue, New Yorks 


Identify 
Safe 
Investments 





GENERAL SURETY 
COMPANY 


Capital and Surplus $10,000,000 


Under the Supervision of the Insurance Department 
of the State of New York 


RS ROMS MOMOMO MOMS: 
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a period of deferred buying and some- 
what reduced consumption, but every 
effort is being made to maintain the 18 
cent price. The important producers are 
in agreement that this level is not unfair 
to consumers, and prefer to curtail pro- 
duction within reasonable limits rather 
than accept a lower unit return. Con- 
sumption next year will depend in a 
general way upon the course of industrial 
and business activity, although the utility 
and electrical equipment manufacturers 
are by far the most important users. 

If the present consensus of expert opin- 
ion is correct in its estimate that an 
upward swing is likely to become apparent 
this spring, it is probable that copper 
consumption in 1930 will not show any 
material decline from 1929 levels. There 
is a possibility, though in our opinion not 
a probability, that substitution of other 
metals and alloys in the coming few 
months will gradually increase to the 
point of becoming a factor in any possible 
difference of opinion among producers as 
to the advisability of maintaining 18 cent 
copper. So far as can be seen now, pres- 
ent production curtailment is adequate 
to keep the statistical position sound, and 
producers will be able to maintain their 
price until increased buying appears. 
If consumers and fabricators are actually 
understocked, as is estimated, this may 
take place in the next month or two. 


AAA 


At current levels copper securities are 
selling to discount considerably worse condi- 
tions than appear in prospect. The yields 
afforded are very attractive and such com- 
panies as Anaconda, Kennecott and Cerro 
de Pasco occupy the best positions, with 
such companies as Granby, Calumet & 
Hecla and Magna presenting long pull 
speculative possibilities. 
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machinery 








Manufacturers of 
44 machinery and ma- 
chine equipment have 
probably experienced 
the most successful 
year of operation, from the point of view 
of sales and profits, in a decade. Earnings 
of practically all units in the industry for 
the initial nine months of 1929 reflected 
the high degree of industrial activity 
witnessed during the early part of the 
year by an increase in net profits of 40 
per cent above figures reported for the 
corresponding period of 1928. Further- 
more, the industry closed the year with a 
back-log of orders which should carry 
production into the early months of 1930 
at a higher rate than will be experienced 
in most of the manufacturing lines. In 
view of the amount of orders on hand it 
is believed that profits for the final 
quarter of 1929 did not experience any 
wide reduction from the levels obtained 
earlier in the year, and conservative 
estimates would place income returns for 
the full year at from 20 per cent to 30 per 
cent above those of 1928. 

It would appear at the present time 
that 1930 will continue the high rate of 
activity at a somewhat more moderated 
pace. While requirements for machinery 
for the automobile, radio, aviation, and 
petroleum industries will undoubtedly be 
reduced as a result of recent overproduc- 
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What Policy 
Should Be Behind 


Your Investments? 


Income return orenhance- 
ment in value are the 
only two ways through 
which an investor profits. 


With prices at today’s far 
lower levels, income for 
the firse time in many 
months is again on a 
more normal basis. There 
should however, be as 
much emphasis as ever 
placed on the selecticn of 
securities that will show 
a growth in value. 


What Securities to Buy? 


Investors should be particu- 
larly careful to avoid disas- 
trous speculation, and to 
place funds only in securities 
of well managed and grow- 
ing corporations. It is the 
purpose of Brookmire Ser- 
vice to help individuals to 


do this. 


The current 
Brookmire Bulletin 


(1) discusses the general 
position of investments— 
(2) analyzes a specific in- 
dustry—the tobacco man- 
ufacturers— 

(3) sets a policy, designed 
to combine safety and re- 
turn to best advantage. 


A complimentary copy 
willbesentupon request. 








BROOKMIRE 


ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-329 
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tion and readjustments, compensating 


TURN YOUR SPARE TIME 
INTO CASH 


by securing new subscriptions for 
Tue FINANCIAL WoRLD. Write for 
commission terms and details of 
our unique and easy selling plan. 


H. L. VONDERLIETH, Cir. Mér. 
53 Park Place, New York, N. Y. 
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COAST-TO-COAST 


INVESTMENT 


eg 


NEW SAN FRANCISCO 
OFFICE TOGETHER WITH OUR 
CHICAGO HEADQUARTERS, NEW 
YORK OFFICE, AND SEVEN 
OTHER STRATEGICALLY LO- 
CATED BRANCHES, PROVIDE 
AN EFFICIENT COAST-TO-COAST 
INVESTMENT SERVICE TO AN 
EVER INCREASING CLIENTELE. 


UTILITY SECURITIES 
COMPANY 


230 SO. LA SALLE ST., CHICAGO 
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UTILITY SECURITIES CO. 
230 S. LaSalle St., Chicago, Il. 


Please send me your list of January offerings and details 
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demands by consumers in the rail equip- 
ment, electrical equipment, road con- 
struction and public works will to a 
large degree offset reduced buying from 
other quarters. Two additional factors 
which will further contribute to stabiliza- 
tion will be the demand for farm equip- 
ment as a consequence of the greater 
purchasing power of the farmer, and the 
construction of natural gas pipe lines. 
It should be observed that the require- 
ments of the automobile and automobile 
accessory companies constitute the 
greatest demand upon machinery manu- 
facturers, and that radio manufacturers 
will probably contribute to a considerably 
diminished degree to orders for new 
machinery. Each year, however, finds 
a larger replacement of worn out ma- 
chines, and the tendency to modernize 
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factories in order to increase efficiency to 
better meet competition gives no indi- 
eation of abatement. While smaller 
profits for 1930 as compared with the 
record high level of 1929 appear probable, 
present indications point to a more 
normal rate of growth which will result in 
income returns exceeding the levels of 
1928 but being exeeeded by the ab- 
normally high degree of activity in 1929. 


AAA 


The current general level of security 
prices of companies of this group may be 
regarded as reasonably adjusted when related 
to earnings of 1929. Retention is justified 
for long term holding of securities of those 
companies which are the strongest tin the 
group, whose operations are most widely 
diversified, and that are particularly in a 





position to benefit from sales to CONSuUmMers 
which give prospect of experiencing a high 
degree of activity in 1930. 


investment 
trusts 








The development 
of investment trusts 
during 1929 was ey. 
tremely rapid. In the 
space of a few months 
these companies passed through their 
greatest growth and met their severest test, 
Financing of investment trusts, holding 
companies and trading companies during 
the past year totaled approximately 
$2,425,000,000 almost all of which is rep- 
resented by stock offerings. No com. 
parative figures are available for other 
years, but there is little doubt that the 
1929 financing exceeded the figures of 
the past ten years combined. 

The cause for the tremendous popv- 
larity of investment trust securities jg |! 
easily discernible in the bull market in} 7 
the early part of the year. The sensa-: 
tional earnings shown by a few companies | 
created a large speculative interest jp : 
such stocks and caused tremendous price 
advances. The result was that the 
securities of trusts that were subsequently 
formed and that enjoyed good manage- 
ment were in considerable demand and 
prices rose to levels far above liquidating 
value. It was obvious that investors who 
subscribed to these securities, and were 
not possessed of ample funds, in order to 
take up their subscriptions were forced 
to dispose of other holdings or to use such 
holdings as collateral to obtain loans with 
which to purchase stocks of investment 
trusts. These combined factors sub- 
sequently had a significant bearing on 
the drastic decline witnessed in October 
and November. In the first place, selling 
of holdings to effect the exchange caused 
considerable weakness in various groups 
of stocks, (it will be remembered that the 
publie utility securities were under pres- 
sure a month or so before the crash) and 
higher prices for investment trust issues. 
In the second place, investors who had 
pyramided their holdings found them- 
selves in an embarrassing position when 
called on for more collateral and were 
foreed to dispose of their holdings, causing 
further weakness in security prices which, ° 
to a large extent, precipitated the drastic 
decline afterward witnessed. It is signifi- 
cant also that investors who had switched 
their holdings to investment trust securi- . 
ties had been participating, in a number Ff 
of instances, in the same securities which 
were held by the trusts and now were 
merely paying a premium for management. 

The market slump has completely 
changed the position of investment trust 
securities and instead of selling at from 
one and one-half to two times liquidating 
value many issues are selling below that 
level. With such a condition existing the 
prospective investor is obtaining par- 
ticipation in a list of securities without 
paying a premium for management. One 
of the signifieant reactions to the decline 
is the method used by some sponsors of 
investment trusts to bolster the liquidat- 
ing value. In no less than three instances 
have the managers retired a large number 
of shares which they themselves had 
originally purchased in order that the 
total outstanding shares would be smaller 
and the liquidating value higher. In 4 
number of other instances the managers 
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PUBLIC SERVICE CORPORATION OF NEW JERSEY 





A Twelve-Months Statement 





For the twelve months ending November 30, 
1929, the gross earnings of Public Service 
Corporation of New Jersey and its subsidiary 
I NII osc cco ncn acnineonaneewlanes $136,233,125.33 























An increase of $11,724,173.89, or 9.4 per 
cent over the gross earnings for the twelve 
months ending November 30, 1928. 





Total net income for the twelve months ending 


November 30, 1929, was... ........5....06.55- $45,993,150.91 









An increase of $7,897,983.25 or 21 per cent 
over the net income for the twelve months 
ending November 30, 1928. 


Balance Available for Dividends and surplus 
for the twelve months ending November 30, 


a ile i se epics hislda echt eh sataicelceedbsaiy oy $30,243,621.12 





An increase of $10,023,919.13 or 49.6 per 
cent over the balance available for the 
twelve months ending November 30, 1928. 





Public utility operating companies controlled by Public Ser- 
vice Corporation of New Jersey serve with electricity, gas, 
street car and bus service, some 3,000,000 people living in the 
most populous and rapidly developing section of New Jersey. 
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The Best 
Stocks for 


Investment 
Now 





Ar the present time and through- 
out 1930 discrimination will prove 
a very vital factor in investments. 


In recent weeks while several im- 
portant companies have been forced 
into bankruptcy, a number of 
other companies have been able to 
increase their dividends. 


McNeel’s Service has outlined in 
the current issue of its bulletins a 
list of stocks which it believes of- 
fer the greatest investment oppor- 
tunities at the present time. 


It includes 24 securities in 12 
different industries — electrical 
equipment, chemical, public utility, 
merchandising, tobacco, radio, 
railroad equipment, chain store, 
building, road building, railroad 
and miscellaneous. 


The bulletin containing this 
analysis is available by free dis- 
tribution to any interested investor 
who is in doubt at the moment re- 
garding his financial program. 
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R.W. MENEEL,DIRECTOR 


AnAristocracy of Successtul Investors” 


126 NEWBURY ST. BOSTON,MASS. 
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TNLAND 


UTILITIES 


Incorporated 


Class A Stock, listed on The 
Chicago Stock, Exchange, 
is offered at market 
(around 25) to yield 


10% 


if dividends are taken in 
stock or nearly 7% in cash. 


We have prepared an 
analysis of this growing 
public utility company, 
forecasting its rapid ex- 
pansion and enhancement 
possibilities. 


E.R. DIGGS & CO. 
46 CEDAR ST., NEW YORK 


Please send me a copy of your Analysis 
of Inland Utilities, Inc. 


Name cee eeeeeseeeeseseeseseseeeeee 


Address. .cccccsocctoveccece eeeeesee . 











have purchased the trust’s securities in 
the open market at exceedingly low levels 
and have retired such shares. 

In the future, managers of investment 
trusts will no doubt give more publicity 
to their operations, a policy which they 
did not follow at the time their securities 
were in popular demand. It appears 
highly probable also that more attention 
will be given to income bearing securities. 
In the final analysis, the market develop- 
ments of 1929 will undoubtedly be the 
cause of investment trusts growing on a 
sounder and more moderate basis.. 
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meat 
packing 








Results of the meat 
packers during the 
: fiseal year ended Oc- 
Lan tober 31, 1929, were 
generally less satis- 
factory as compared with the preceding 
year. Final results were influenced almost 
wholly by the rapid run of livestock to 
the market during the closing weeks of 
the year with consequent decline in 
prices and inventory losses. Conditions 
in this field, however, over a short period 
of time are so subject to rapidly chang- 
ing influences that an analysis of the 
industry based on its position at any 
given time proves to be far from satis- 
factory. 

In considering the industry from its 
longer view aspect, the meat packers 
appear to be pursuing a moderately up- 
ward trend. The fresh meats division 
which includes all but a_ negligible 
quantity of beef and mutton, as well as a 
sizable portion of pork, has been charac- 
terized by extremely narrow profit 
margins. As the turnover in this depart- 
ment of the industry is, to all practical 
purposes, immediate, the importance of 
short-term price fluctuations is minim- 
ized, and profits depend principally on 
volume of sales and price differential. 
The redeeming feature of this department 
of the industry has been a large volume 
of output which has resulted in aggregate 
income of a fairly stable character. Low 
prices for this class of goods have resulted 
from the effects of the overstocked 
supplies of meat at the close of the war, 
which the slow rate of change in cattle 
raising has not fully overcome to date. 
For the last fiscal year, income from the 
fresh meats division was little, if any, 
smaller than the previous year and the 
outlook over the next year or so would 
not indicate any important change. 

The cured products division of the 
industry, which is practically dominated 
by pork products, has an inventory 
period of one to three months and con- 
sequently is greatly influenced by near- 
term fluctuation of prices. ‘The latter 
are, in turn causcu by such unpredictable 
factors as group action of the farmers in 
marketing, weather conditions, and rapid 
change of corn prices. The more predict- 
able trend of hog production indicates a 
further decline during the coming year 
which is a continuance of a downward 
trend started in 1928 as the result of a 
four-year cycle. This would suggest 
some improvement of hog prices in 1930, 
with a small falling off in output. As 
profits of the meat packers depend 
almost entirely on the short swings in 
prices and especially inventory values 
at the end of the year, any forecast as to 
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Louis Friedman 
Realty Corporation 


COMMON STOCK 


A highly successful real 


estate company holding 
$10,000,000 in business 
sites chiefly in Queens 
County. 


A well-rounded real es- 
tate organization which 
buys, improves and sells 
business sites. Its subsidi- 
aries erect buildings and 
conduct a real estate brok- 
erage business, 
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earnings for the coming year would be 
nothing more than @ mere guess. 

The leaders in the field have been ad- 
versely affected by increasing competi- 
tion from the entrance of chain stores 
into the meat packing industry with a 
resultant loss of market. In an effort 
to combat this trend, the large companies 
are endeavoring to revoke the Consent 
Decree of 1920, but any benefits which 
may result from possible favorable action 
in this respect would not be felt for some 
time. 

The outlook in the foreign markets, 
with the exception of Canada, indicates 
some decline in demand as the result 
of an upward trend in the hog cycle in 
European countries. Exportations to 
Canada are increasing at a substantial 
rate and the possibilities for further ex- 
pansion appear good. While the long- 
term trend of theindustry indicates gradual 
improvement, profit prospects continue 
to be uncertain at the present time. 
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For speculative long term holding, Swift 
appears worthy of consideration, while some 
long pull possibilities are offered in Cudahy 


Packing, Swift International and Morrell. 


| coal 








Despite the indica- 
y tions of moderate im- 
provement recorded 
by both divisions of 
the coal industry in 
1929 it must sti'l be admitted that funda- 
mental conditions are unfavorable to any 
material and sustained progress. 

Anthracite production last year was 
close to the total of 1928 and represented the 
first check to the steady downward trend 
of the previous five years. Approximately 
80 per cent of anthracite consumption is 
for household heating purposes, and the 
increasing competition from oil, coke and 
gas has progressively cut anthracite ton- 
nages from 83,338,000 tons in 1923 to 
67,275,000 tons reported for 1928. 

The arresting of this trend during the 
past year may be traced at least in part 
to conscious efforts of the operators to 
improve their condition. Better produc- 
tion methods, closer inspection of ship- 
ments (both of these resulting in a higher 
quality product) and promulgation of 
better merchandising methods (including 
service to customers in solving their 
heating problems, group advertising and 
promotional efforts designed to bring 
about closer relations between producers, 
distributors and consumers), have been 
adopted as a means of combating the 
encroaching competition. 

These efforts appear to have made some 
progress, and sounder conditions and 
greater efficiency will undoubtedly be 
achieved. However, the degree of com- 
petition seems to be increasing rather 
than decreasing, and profits are also 
Subject to uncertainty through the 
vagaries of weather conditions during the 
winter months. 

Although recognizing the constructive 
efforts and greater efficiency attained, we 
can not regard the anthracite industry 
as facing a clearly defined outlook, and 
believe the unavoidable uncertainties 
offset any probable sustained improve- 
ment so as to make commitments in 
Securities of this group undesirable. 

The bituminous industry also showed 
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More Than 2,300,000 People 
Depend on this System for Water 


N additional 2,285,000 people in this country 

are supplied with electric light and power 

and gas by the subsidiary operating companies of 

Tri-Utilities Corporation which controls more 

than $290,000,000 of public utility properties 

operating in 26 states and serving a total popula- 
tion exceeding 4,585,000. 


Tri-Utilities Corporation Five Per Cent Con- 
vertible Debentures deserve your careful consid- 
eration as a sound investment. They offer you 
safety, stability and a liberal return. An attractive 
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mon stock further commends this security for 
inclusion among your holdings. 
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circulation, prepared by Dr. Daniel Starch, 
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improvement last year in production 
statisties, with indicated output of ap- 
proximately 525,000,000 tons, materially 
larger than in 1928 and 1927, and only 
slightly below the 1926 figure of 573,- 
367,000 tons. 

Generally speaking labor conditions 
were somewhat more satisfactory, and 
some improvement in financial position 
resulted from moderately reduced costs. 
Priees during the latter part of the year 
registered improvement, but not sufficient 
to offset the lag of the first half year in 
comparison with 1928. 

Since the war time expansion the in- 
dustry has been depressed by large over- 
capacity which could not be relieved 
through expansion of consumption be- 
cause of the combined effects of substitu- 
tion of other sources of power and the 
greater efficiency in remaining avenues 
of consumption through research and 
technical improvements. 

There appears to be little possibility of 
material expansion in consumption and 
the industry must progress, if at all, 
through internal reorganization to elim- 
inate the threat of overcapacity and stem 
the inereasing competition through 
greater efficieney and service. 
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Any widespread recommendation of 
securities in this group is out of the ques- 
tion, and the only company whose past 
record and present position would justify 
attention is. Island Creek Coal, a low cost 
operator of non-union mines in West 
Virginia. As a rather radical speculation 
United Electric Coal possesses some long 
pull attraction. 
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amit The past year has 
been one of exceeding 
prosperity to elee- 
trical equipment man- 
ufacturers, and net 
earnings for the full year are conserva- 
tively estimated at approximately 25 
per cent above the returns for the very 
satisfactory year of 1928. Sales in the 
initial nine months of 1929 very nearly 
approximated those for the entire pre- 
vious year, and net income during this 
period increased in excess of 30 per cent 
above income for the corresponding 
period of 1929. Although a large back- 
log of orders is on hand, fourth quarter 
returns will probably reflect in smaller 
earnings the general recession of industry, 
and the hesitation of consumers, both 
psychological and actual, although very 
probably to a lessened extent than in 
other manufacturing fields. 

In contrast to the abnormally high 
degree of activity maintained through- 
out the larger portion of 1929, the present 
year will witness a return to the more 
normal rate of growth. The decline in 
purchasing power as a result of the stock 
market deflation will very probably 
result in a falling off of sales of semi- 
luxury electrical appliances, such as 
refrigerators, vacuum cleaners, washing 
machines, ete. Likewise, the production 
of radios and radio parts, which contri- 
butes largely to the profits of some of the 
equipment manufacturers, will experience 
an extensive curtailment as a result of 
overproduction in this field. However, 
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the prospects of increased business which 
may reasonably be expected from the 
public utility companies—electric light 
and power and _ traction—who have 
planned for large expenditures for plant 
expansion and betterments, from the 
electrification of railroads, the moderniza- 
tion of industrial plants, airport lighting, 
and from the construction of eléctrical- 
drive ships, cause us to expect wholesome 
stabilization of operations on a somewhat 
lower plane of activity as compared with 
the extremely high base of the year just 
passed. Export business, which is in- 
creasing at a rapid rate, probably will 
absorb a larger percentage of products 
produced. 
AAA 


The long term outlook of the strongest 
companies in this group remains excellently 
defined; purchase and retention over a 
period of years are warranted for such issues 
as General Electric and Westinghouse 
Electric & Manufacturing. 
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The outlook for 
the sugar industry 
for the year 1930 re- 
solves itself into two 
questions; will a 
better balance be 
established between production and con- 
sumption and will the tariff bill, now 
pending before Congress, result in an 
increase in duties on sugar? The first 
question can be answered in the affirm- 
ative, inasmuch as according to con- 
sensus of opinion, the statistical posi- 
tion of this industry should witness a 
moderate improvement as compared with 
recent years. The second question is still 
in the lap of the Gods and will ulti- 
mately be worked out in the political arena 
in Washington. Should the tariff be 
increased it would, of course, strengthen 
the position of the American beet sugar 
as well as of the cane sugar producers of 
our insular possessions; on the other 
hand, such a measure would have a de- 
eidedly unfavorable influence on the 
Cuban sugar industry. The lifting of 
the ban on restricted production which 
was decreed in November, 1928, enabled 
the Cuban mills to operate at full capacity 
during the 1929 grinding season. This 
resulted in moderate income gains for 
various companies, as can be seen from 
recent income accounts, despite the 
lower prices obtaining during 1929. 

Recent establishment of the single seller 
organization in Cuba, known as the Co- 
operative Sugar Export Agency has thus 
far met with relative success in bringing 
about a better stabilization of the price 
quotations by rejecting bids which were 
regarded as too low. It may reasonably 
be assumed that under the operations of 
this agency better prices should be ob- 
tained for 1930. After a record produc- 
tion of 5,156,000 tons in 1929 the total 
output for Cuba for the current year is 
estimated as between 4,600,000 and 4,- 
900,000 tons, while for the United States, 
insular possessions, San Domingo and 
Haiti, a slight increase over last year’s 
production is anticipated. Java will 
probably experience a small decline. 

Consumption is indicated to be on the 
increase, but the current year will prob- 
ably not witness a gain of over 4 per cent 
over last year’s level. With a more satis- 
factory spread between raw and refined 








sugar the refining companies should 
maintain their favored position in this 
industry. 

AAA 


None of the Cuban sugar producin, 
companies appear to be in a position which 
would warrant recommendation of purchase 
of their shares at the present time. Of the 
refineries, American Sugar Refining is, of ' 
course, the strongest unit. 


a7 paper 


The past year has 
seen but slight im- 
provement in the 
paper industry over 
the depressed condi- 
tions which have characterized operations 
in this field in the past several years. Earn- 
ings of paper companies will not be satis. 
factory for 1929, and although there has 
been evidenced an improvement in funda- 
mentals which, if continued along sound 
lines without recourse to uneconomic 
procedure, should result in generally 
profitable operations several years hence, 
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the near term outlook continues unsatis- 7 


factory. 

As is widely known, the industry has 
suffered mainly from overcapacity and 
overcapitalization, resulting in unprofit- 
able income returns from a stockholder’s 
point of view. However, since August 
of 1928, a decline in stocks on hand has 
been accomplished with greater produc- 
tion and larger shipments, so that at the 
end of November, 1929, it was reported 
that inventories were as low as 3.2 average 
days’ production, a very healthy con- 
dition. At this time, Canadian mills 
were operating at 91.2 per cent of total 
rated capacity and American mills at 77.6 
per cent of capacity. It will be seen that 
a continuation of this trend toward 
stabilization, unimpeded by the expand- 
ing of present capacities, would bring 
about a healthy co-ordination between 
supply and demand, which may reason- 
ably be expected a number of years 
hence. 

The almost chronic recourse to un- 
economic procedure, which is charac 
teristic of the industry, was evidenced 
lately in the attempt of producers to 
advance the price of newsprint $5 a ton. 
It has more recently been announced 
by the American Newspaper Publishers’ 
Association that the protest of American 
consumers has been successful in prevent- 
ing an arbitrary and economically un- 
justified upward price adjustment, in 
which movement all companies but one, 
the International Paper & Power Com- 
pany, participated. However, the Abitibi 
Paper & Power Company is reported to 
be holding out for a price advance which 
does. not appear to have any prospect of 
success. 

Manufacturers of grades of paper other 
than newsprint have likewise suffered 
from an inability to successfully relate 
supply to demand. There has been 
noted, however, some improvement in 
the past year which, if continued, should 
ultimately result in a few years in @ 
return to profitable operations. An ex- 
ception should be made in the case of 
manufacturers of “‘kraft,’”? who have re- 
cently completed a period of expansion 
resulting in overcapitalization and an 
enlargement of production facilities be- 
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yond requirements for normal operations. 
This division of the industry is presently 
facing a period of serious depression and 
readjustment. 

AAA 


Purchases of securities of companies in 
the paper industry may profitably be de- 
ferred until such a time as the industry, by 
the continued application of fundamentally 
sound economic principles, attains stabi- 
lization and satisfactory profit returns. 
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Aceording to early 
reports, Christmas 
holiday retail trade 





if not closely exceeded, 
the record breaking period of 1928, thus 
bringing the total for the full year of 1929 
to the highest levels on record. It had 
been previously anticipated that there 
would be some curtailment in public 
purchasing power as a result of industrial 
slackening and the stock market break, 
but these adverse factors were only 
evidenced in the sale of luxury products 
while the distribution of low priced mer- 
chandise recorded an increase similar to 
that of a year ago. Analysis of available 
reports indicates that all divisions of 
merchandising i.e., 5 cent to $1 chains, 
grocery chains, drug store chains, shoe 
chains, apparel chains, and mail order 
companies, recorded an average increase 
of about 18 per cent for 1929 over 1928, 
while the department stores, and restau- 
rant and candy ehains showed a gain of 
around 3 per cent. Only the cigar store 
chains suffered a decline in sales and this 
amounted to probably 5 per eent. 

The immediate outlook for merchandis- 
ing, however, can not be said to be as 
favorable as a year ago. All divisions of 
the industry, with the possible exception 
of the grocery store chains, the mail order 
companies and a few of the general mer- 
chandise chain store systems, will ex- 
perience some decline in sales during the 
early months of 1930 with the department 
stores, which feature higher priced mer- 
ehandise, suffering most. One favorable 
factor in the general situation is the low 
inventory position which the large major- 
ity of the retailers enjoy. The abrupt 
decline in security prices last November 
served as an indicator of less active busi- 
ness to come and most merchandisers 
curtailed commitments and allowed the 
holiday season demand to reduce surplus 
stocks. Those companies which failed to 
seale down inventories are now con- 
fronted with the possibility of assuming 
losses on mark downs. 

Similar circumstances were witnessed in 
192] “when the so ealled ‘‘ buyers’ strike”’ 
developed. During this period, the de- 
partment stores and specialty shops dis- 
tributing more expensive merchandise, 
suffered materially while the 5-and-10- 
cent store chains and mail order com- 
panies actually showed a sharp inerease 
in business in the face of losses in most 
other lines. This development merely 
reflected the change in customer prefer- 
ence toward cheaper quality products 
because of a lean pocketbook, rather 
than a complete eurtailment of buying. 
It may therefore be reasonably expected 
that, during the early half of 1930 at 
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tors of higher priced goods will suffer to 
the advantage of the 5 cent to $1 general 
merchandise chain stores, and the mail 
order companies. Meanwhile, the grocery 
store chains, the drug store chains and the 
shoe and apparel chains may be expected 
to maintain sales volume, if not show a 
slight inerease, while the restaurant and 
candy chains, with a few exceptions, arid 
the cigar store chains may record a slight 
decrease, as a result of conditions in these 
particular divisions of the industry. 
Nineteen-thirty may not witness as 
many mergers in the chain store field as 
in the past year for the reason that the 
financing of consolidations will not be so 
easily arranged as during the recent past. 
This condition will not, however, deter 
two or three good sized mergers which 
had been in preparation in the grocery 
store and general merchandise chain 
store fields. Several more department 
stores may be grouped together during 
the coming slack in retail demand in order 
to strengthen their respective positions, 
but such possibilities should not influence 
the purchase of securities. The new year 
will also be featured with a closer affilia- 
tion between the manufacturers of nation- 
ally advertised merchandise and the chain 
store distributors and it would not be 
surprising if other alignments, such as one 
between Gold Dust and United Cigar 
Stores, were effected. The mail order 
companies are provided with sufficient 
funds to continue their aggressive ex- 
pansion in the chain store and department 
store field and it is expected that the 


leadersof the field will continue theirpolicies 


of buying up smaller and weaker chains 
when they are available at bargain prices. 
The managements of the majority of 
the merchandising companies, while not 
overly optimistic as to immediate pros- 
pects for the industry, 
taining any apprehension with regard to 
the profit possibilities of 1930. They 
have survived several worse periods and 
moved on to larger and larger volumes of 
sales and earnings. Distribution has 
come to play too large a part in the life of 
the nation to suffer anything other than a 
brief and consequently slight setback. 
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Commitments in the merchandising in- 
dustry can be conservatively confined to the 
stronger and more firmly entrenched units 
in each division of the trade for the present, 
with the grocery store chains, general mer- 
chandise chains and mail order companies 
favored. Among the grocery chains First 
National Stores, Safeway Stores, Kroger 
Grocery, National Tea, American Stores, 
and Dominion Stores offer long term 
possibilities, with Grand Union affording 
attractive speculative possibilities. In the 
general merchandise group Woolworth, 
Kresge, Kress, and Grand-Silver appear to 
be in the best position, while Sears Roe- 
buck and Montgomery Ward are the out- 
standing purchases among the mail order 
companies. Department store stocks can 
be generally avoided during the next six 
months, except Macy, which continues to 
rank as the aristocrat of the group. Pur- 
chases of drug chain stocks could be limited 
for the present to Walgreen and Drug, Inc., 
and to Shattuck among the restaurant 
chains. The shoe chains afford several 
opportunities including Melville, Miller 
and Schiff. Commitments in stocks repre 
sentative of the apparel and cigar store 
chains can be advisably deferred awaiting 
more definite evidence of prospective earn- 
ing power. 
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(ne ‘ Companies engaged 
4 We in the manufacture of 

i i \ household _ produets 
WY th enjoyed a@ satisfactory 
year in 1929. The 
carpet and rug division of the industry 
appears to have overcome the difficulties 
experienced in previous years and, no 
doubt, the final results of 1929 will prove 
satisfactory for most companies. An 
exceedingly high volume of sales has en- 
abled the manufacturers of vacuum 
cleaners, sewing machines, and other 
electrical household appliances to report 
earnings comparing favorably with previ- 
ous years, despite the severe competition 
that continues to prevail in this field. 
The largest units engaged in the manu- 
facture of bed and bedding have had a 
very prosperous year, and final results 
will show sales and earnings at record 
figures. 

The introduction of a new domestic 
‘oriental’? rug created a large consumer 
demand in the fall and early winter with 
the result that companies producing this 
article operated near capacity during the 
latter part of the year. The production 
of the domestic ‘‘oriental’’ was probably 
the most important development in this 
industry last year. While the majority of 
companies in this field entered 1930 in a 
strong position, a prolonged period of 
building inactivity would doubtless have 
an adverse affect. 

Competition continues keen among the 
makers of electric household appliances 
and added to this is the current business 
recession which will, no doubt, curtail 
the purchase of articles of a semi-luxury 
nature. Most companies will report final 
1929 results comparing favorably with 
1928, due to the high rate of industrial 
activity prevailing during the greater 
part of last year. 

Producers of beds, bedding and furni- 
ture have enjoyed a satisfactory year, but 
the outlook is still somewhat, uncertain 
owing to the continued low level of resi- 
dence construction. 
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The outlook for the securities of com- 
panies in this industry is somewhat uncer- 
tain and it might be advisable to defer new 
commitments awaiting the publication of 
results for the first quarter of 19380. Re- 
tention of such issues as Mohawk Carpet 
Company and Simmons Company for the 
long pull appears advisable and for purely 
speculative purposes White Sewing Ma- 
chine preferred might be retained. 
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EARNINGS UP FOR KINGS COUNTY 


A™ ALYSIS of Kings County Trust 
Company’s 1929 statement discloses 
that earnings for last year amounted to 
$195.48 per share of stock as compared 
with $149.43 per share in 1928 and 
$135.14 in 1927. Earnings for the second- 
half of last year were $114.28 on the trust 
company’s stock. 

Company is among the high dividend 
payers among the banks. It recently 
placed its stock on an $80 annual basis 
and at the close of the year paid an extra 
dividend of $25, making total distribution 
on $105 a share for the year. On a per- 
centage basis this represents the highest 
return to stockholders of any New York 
bank or trust company. 
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an expenditure of $36,000,000 on Asso- 
ciated properties during 1930. This com- 
pares with an expenditure of $22,000,000 
during 1929. 

Associated System electric output con- 
tinues to set new records. The output of 
the same properties on a comparable 
basis for the week ending December 14 
was the largest in the history of the Sys- 
tem. The increase in electric output for 
the 12 months ended November 30 was 
12.5 per cent compared with an increase 
of 10.2 per cent for the industry during 
1929 as estimated by the National Electric 
Lizht Association. 
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New Jersey Developing 
By Tuomas N. 
McCartTER, 
President, 
PublicServiceCorp. 
of New Jersey 








There seems to 
be nothing in the 
industrialand busi- 
ness conditions ex- 
isting in this coun- 
try that seriously 
threatens either 
the continuation. of the remarkable de- 
velopment of New Jersey that has been 
under way during the last decade, or the 
rapid spread in the use of electric, gas 
and local transportation service which has 
accompanied it. And since these two 
economic phenomena are largely re- 
sponsible for the very satisfactory expan- 
sion in the business of public service oper- 
ating companies, I look for further steady 
growth in the future. Upon this basis 
these companies are going ahead with 
their programs of improvement and exten- 
sion, believing that such programs, ex- 
tensive as they are, can be financed under 
terms favorable alike to the stockholders 
and customers of the companies. The 
construction budget of Public Service for 
1930, although not finally approved, 
will approximate some $41,000,000. 
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Natural Gas Expanding 


By 
O. R. SEAGRAVEs, 
President, 
United Gas Co. 








After having 
completed one of 
the greatest ex- 
pansion years in 
its history, the na- 
tural gas industry 
appears to be 
maintaining the same high degree of 
activity. The year 1930 gives promise of 
a large increase in natural gas consump- 
tion, resulting principally from long-dis- 
tance pipe line networks, now being ex- 
tended, to additional new industrial mar- 
kets from the extensive gas reserves of 
the Southwest. 
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United Gas Company during the 
coming year will begin to realize from the 
large construction program undertaken 
immediately after its organization, les 
than two years ago. Its vast potential 
production should begin to find adequate 
outlets for the first time. New lines to 
San Antonio, and Monterrey, Mexico, 
will be in full operation. The gas require. 
ments of the 526-mile line to St. Louis 
from northern Louisiana will be in part 
supplied by United Gas Company, which 
owns a 20 per cent interest. It will also 
supply a part of the gas to be used on 
completion of the Brimingham and 
Atlanta lines. 

Earnings for 1930 from the 5,600-mile 
system of pipe lines in which United Gas 
Company has controlling or substantial 
interests, already have been estimated 
by private engineers. These estimates 
indicate that the balance available for 
common dividends should show an in- 
crease of about 150 per cent over the cor- 
responding figure for the year just past, 
Other contemplated expansions and addi- 
tions should enable United Gas to further 
benefit from the most rapidly growing 
industrial, trade and agricultural terri- 
tory of the Southwest. 
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No Slack for Utilities 
By 
Martin J. Insvit, 
President, 
Middle West Utili- 
ties Company 








The opinion of 


those _ identified 
with the public 
utility industries 


as to the business 
prospects of 1930 
- has been so plainly 
indicated by deeds that it is almost un- 
necessary to state it in words. These 
industries are completing their 1929 
budgets and have made budgets provid- 
ing for a normal expansion of their 
business in 1930, and are putting these 
programs into execution in a matter-ol- 
fact way. Business, as usual, is with them 
a fact, not a slogan. 

The electric light and power industry, 
dealing in a commodity of primary im- 
portance to industry and the home, is 
feeling no slackening in the use of its 
service. On the contrary, it is going ahead 
as rapidly as before expanding its service, 
which is far from saturation. It faces 
expansion of two kinds. It must extend 
the frontiers of its service; it must reach 
the farms as it has already reached the 
small communities with such marked 
social and economic results, and as it, 
of course, long ago reached the larger 
cities. It must, also, intensify the use of 
its service in the territories which it 8 
now serving, especially in the domesti¢ 
field. Probably the most encouraging 
indication of success in this cffort is the 
enlightened rate policy now generally pre 
vailing, which places price and consump 
tion in a reciprocal relationship by which 
the cost per unit of service constantly 
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diminishes as the use of the service 
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The operating and financial records of 
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the utility industries disclose such a 
7 degree of stability and such a constant | | ? 
expansion of American industry and | O OF OC S ° 
e 5 trade, that the industry has adjusted its | 
e § structure and functions to that state of | | 
. affairs, and its progress and success is | | 


@ Has Wall Street become too bearish on motors, these 
stocks now greatly depressed being really at bargain levels? 
Or will they go lower? 


proof that it has proceeded from sound 
premises. From the same premises it 
reaches the conclusion that 1930 will be a 
year of satisfactory business volume, and 
also of growth in some lines of business, 
if not all. 





@ American Securities Service in special motor report 
issued just a year ago, was bearish on motors and during 
1929 recommended purchase of no motor stocks. Instead, 
the merits of stocks in other industries were pointed out. 
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No Shrinkage in Utility Assets 
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By Gzonex B. What result? Motor stocks, using Standard Statistics aver- 
CoRTELYOU, * 
ei aitidiias ages, on January 3, 1929, were 287.9; on January 2, 1930, 
i ceilieied ies were 135.6—a loss of 53%. What’s ahead now? Note 
Co. of N.Y. especially motor stocks now are low. 
@ Our Special Report on Motor Stocks just issued for 
Notwithstand- Clients of this Service analyzes the outlook clearly, also 
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in the prices of 
utility stocks, 
along with all 
others, there has 
been no shrinkage 





in their plant and equipment, nor in the | [| General Motors? Graham Paige? Hudson? 
number of their customers, nor in the Studebaker? Pierce Arrow? Hupp? 
need for their service. Their physical Durant? Jordan? Nash? 
properties were never in better condition. Willys Overland? Packard? Chrysler? 


Their financial position is strong. Their 
ability to serve is unimpaired. Their 
inherent earning power has not been 
weakened. These are among the essen- 
tial factors which in the long run will 
determine their market position. While 
business will not be entirely unaffected 
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The investor in 
the securities of a 
sound and well 
managed utility 
ean get a better 
idea of their value 

- by considering the 
character of its property and the im- 
portance of its service than he can from 
stock market quotations. 

Power, light, heat, water, communica- 
tion, transportation—these are not the 
adornments, they are the essentials of 








Bacconeen 


wv ¥¥ vv Ue 0 ee el Oe OO Oe Oe et 0 0 0 0 0 0 0 i | 
_—————— eee eee —eaee———L:. << eee eee 





self, and the wise investor will give more 
weight to the stability of the business in 
which his capital is embarked, and its 
future prospects, than he will to any 
temporary action of the stock market. 

Because I believe in the future of our 
country and the important place of the 
utility industry in that future, it is my 
opinion that sound and well-managed 
utility properties will continue to grow 
and prosper, which will be reflected in the 
value of their securities. 


saw an output of three million killowat 
hours by this utility company. For 1924 
the output had grown to 37,000,000 
KWH and for 1929 amounted to165,000,- 
000 KWH; present indications are that 
for the current year the output figures 
will be above 181,000,000 KWH. 

The Tampa territory comprises about 
eight hundred thousand people. There is 
no more productive spot in the United 
States. The continuous growth the 
Tampa territory has had for the past 


our civilization, which could not exist aaa _— — we —_ 
with tribution of this ° ° what it will have in ‘4 . 
sacra ania neuen Tampa Electric Growing No one can now foresee the number of 


He can see that the every day work of 
the country is going on in increasing vol- 
ume, for, in the long run, wealth, popula- 
tion and industry never go backward. 

The work of the utilities is basic and 
fundamental, as any one can see for him- 
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_ By Perer O. Knyicut, 
President, Tampa Electric Company 








The year following the organization 
of the Tampa Electric Company in 1899 


kilowatt hours that the electrie light, 
transportation and power system of this 
territory will be producing twenty years 
from now. The electrical industry, while 
having made remarkable progress, is, in 
my opinion, still in its infancy. 


55 











Vvvvoveovevvevv Vv 


Analyses of 
Copper Companies 


Why the growing interest in copper securities? 
Will 18c copper hold? Is overproduction a 
thing of the past? What of the copper outlook 
in general? Our copper specialist will discuss 


every phase of the copper situation in a new. 


series of informative reports starting next week 
in THE WALL STREET NEWS. The series 
includes analyses of the present financial 
position and forecasts of future prospects of 
the following: 


Anaconda Kennecott 
Am. Smelt. & Ref. Granby 
Nevada Inspiration 


Calumet & Arizona 
Amer. Metal Co. 
Cerro de Pasco Magma 
International Nickel Miami 
Hudson Bay Mining 


Phelps Dodge Corp. 
Howe Sound 


Get the complete series of 15 Copper Reports by ac- 
cepting, before Jan. 31, trial subscription offer be- 
low te NEW subscribers only: 


% PRICE TRIAL Next 50 Issues $1 


(Includes 15 Copper Reports above, and Table 
of 191 Earnings Reports in December ‘‘Corpora- 
tion —"" issued January 10.) 


(Samples Free on Request) 
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NVESTMENT TRUSTS own | 
large blocks of “Blue Chip” 
issues which have advanced 10 
to 90 points in the last month. 


Investment Trust issues them- 
selves in most cases have failed to 
reflect the increased value of their 
holdings. - 


Investors can now purchase stocks 
of these companies at or below 
their actual book value and there- 
by obtain a diversified list of 
stocks at a discount of 25 to 33% 
per cent. 


Write for list of suggestions. 
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ettes. They fit naturally into the hurried 
hours of business and social life. With 
the prejudice against the smoking of 
cigarettes by women constantly diminish- 
ing, I believe we may expect further large 
increases from constantly greater num- 
bers of women who are using cigarettes 
not only for enjoyment, but, likewise, in 
their efforts to maintain modern figures 
through the practice of moderation. The 
trend towards moderation in all of the 
habits of life is apparent even in smoking, 
and, with this somewhat delayed return 
to relaxation from the high nervous pitch 
of war periods and bull markets, the 
cigarette is filling its place as a natural 
accessory. , 

At the present time, there seems to be 
no doubt that the future of the tobacco 
industry lies along the lines of activity 
that have marked the great strides of 
leading manufacturers in recent years, 
which is to say, the cigarette field. 
Expansion in this field on a large scale 
began during and since the war and has 
continued without a setback. Relaxa- 
tion, moderation in everything, which 
trend is becoming apparent and quite 
general, will still find the cigarette playing 
a useful rdle. In fact, the swing away 
from excess of every sort is very real as 
more and more men and women realize 
that the same spirit of whole-souled giving 
of one’s self to whatever task is in hand, 
which constitutes America’s strength, is 
also, if carried to excess, America’s weak- 
ness. The same spirit which has made us 
as a nation great and powerful can make 
us as individuals weak and ineffective. 
What has been in the past and what 
undoubtedly still is America’s virtue, can 
become America’s vice. This seems to 
me to be a sobering thought which already 
is entering the minds of very many people 
and bringing them to the sensible view 
of moderation. 
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Readjustment in Aviation 


By 
C. M. Keys, 
President, Curtiss- 
Wright Corp. 








Abundant free 
capital, ample 
commercial credit, 
growing export 
markets and the 
co-operation of 
State, municipal 
and national Government forces in push- 
ing forward expansion seem to me to 
promise a fair maintenance of the labor 
and industrial markets of 1930, and to 
make it probable that there will not be 
throughout the country as a whole the 
kind of trade recession that so frequently 
follows a financial collapse like that of 
1929. 

There are, however, sufficient reasons 
for caution. Enterprises based on specula- 
tive capital, of which there were a great 
many pending, will probably not go for- 
ward. 

In aviation, the industry is passing 
through its first great readjustment since 
it grew to be a fair sized industry, and a 
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great many of the smaller units in the 
industry have already canceled all plans 
for expansion. The other units, which 
had financed in the early part of 1999 
plans for extensive construction, are 
going forward with these plans, but most 
of these plans have been slowed down go 
as to extend over a long period of time, 
This is probably a wholesome develop- 
ment, because the original plans eon. 


stituted, in effect, a rather dangerous 


period of hotly competitive building and 
expansion, which will be much sounder jj 
it is spread out over a longer period of 


time and not executed in such great haste, ~ 


I should say that on the whole the con-. 


struction programs of the principal avia-: 


tion companies during 1930 will be not 
much more than 50 per cent of what was 
contemplated six months ago. 


AAA 
‘Transition in Oildom 
By 
FRANK PHILLIPs, 
President, 
Phillips Petroleum 
Company 








The outstanding 
development of 
1929 in oildom is 
the transition from 
the disorganized, 
undeveloped _ boy 
into the man who 
has acomprehension of the vital forces 
within his control. 

The greatest need of petroleum next 
year is to round out and make more 
complete and more effective the con- 
structive programs of 1929, not only in 
this country, but to make them inter- 
national in their scope. 
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Wage Earners and Prosperity 
By H. T. Parson, 


President, F. W. Woolworth Company 








I feel very sure that our business is 
headed for a very good year in 1930. 
The general business of the country will 
be greatly stimulated by the constructive 
work .that has been done at Washington 
to continue employment in public works, 
and by the continued expansion of large 
industries, providing for the further use of 
labor and material. 

The basis of prosperity in this country 
is the employment of the wage earner 
at our present standard of wages. The 
wage earner is the large potential buyer 
of finished products. Both the agricul- 
turist and the industrial worker are large 
consumers, and when they are enjoying 
good earnings, the business of the country 
is enjoying prosperity. 

The deflation in Wall Street may hurt 
@ number of savings accounts, but the 
American people live in the future and 
not in the past. Looking forward, they 
will put behind them the financial 
troubles of October and November. The 
crash of the pinnacle of speculation will 
have a sobering effect on everybody 11- 
terested in industry. They will now give 


more time and attention to their ow? 
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pusiness OF employment, and this will 
greatly penefit the expansion and uplift of 
prosperity in 1930. With money at low 
interest rates and the will of capital and 
labor, @S expressed at Washington, to go 
ahead and produce, we should have 
prosperity in the year 1930. 
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Automotive Position Guarded 
z By 
ALBERT RussEL 
ERSKINE, 
President, 
Studebaker Corp. 











Reviewing 1929 
as it affected the 
automotive indus- 
tries is a good ex- 
ercise for inducing 
optimism with re- 
gard to 1930. Con- 
trary to the belief expressed so widely, 
the stock market fluctuations were not a 
major factor in the fortunes of the in- 
dustry this year. 

With an alertness and eagerness which 
have become characteristic, the auto- 
motive industries have taken command 
of the situation. They have guarded 
their position with extreme care as to 
inventories and commitments, while 
preparing engineering and quality im- 
provements which will stimulate public 
buying in 1930. 
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Expects Normal Year 
By Ratpu Bupp, 
President, Great Northern Railway 








The prospects are that general business 
in Great Northern territory during 1930 
will be about the same as it was in 1929, 
which is considered normal. On account 
of the wheat grown along the Great 
Northern being almost entirely spring 
wheat it is very important to have suffi- 
cient moisture,. and during the latter 
part of December, 1929, there were heavy 
rains and snows throughout our territory 
so that the moisture conditions are now 
satisfactory and there are no apparent 
conditions which will adversely affect 
the 1930 crop. There has been a large 
quantity of grain from last season’s crop 
held by farmers and in country elevators 
which will undoubtedly be marketed 
early in 1930. 
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Locomotive Demand Up 


By GrorGe H. Hovston, 
President, The Baldwin Locomotive Works 


a 














The Baldwin Locomotive Works ex- 
pects 1930 to be a normal year for locomo- 
tives. The demand for motive power 
equipment in the United States has been 
below normal for the past two years. 
Indications are however that it will regain 
normal volume during 1930 and that a 
teasonable demand for locomotives should 
continue for some years to come. 

This demand is stimulated somewhat 
by the great increase in demand for high 
Speed freight because of which much of 

€ motive power of the railroads must be 
Modernized; also, the economies in fuel 
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and other operating expenses to be de- 
rived from the use of modern motive 
power are such as to encourage the re- 
placement of old motive power for rea- 
sons of economy. These conditions all 
indicate a return to normal demand for 
locomotives during the coming year. 


AAA 
Normal Rail Expansion 
By F. E. Wituramson, 
President, Chicago, Burlington & (Quincy 
Railroad 








It is, perhaps, more difficult to give 
a specific forecast of the railroad business 
for an entire year than any other line of 
industry. 

As a general proposition I would say, 
however, that 1930 should be a good year. 
The railroads, as a whole, have not 
enjoyed as large an increase in net 
earnings as other industries have during 
the first ten months of 1929, and for 
several years prior thereto. Therefore, 
1930 results should be nearer to previous 
earnings than would be the case with 
industry in general, assuming that there 
might be some curtailment of business, 
due to recent developments in the 
stock market. 
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Commerce and Industry Sound 


By Acnew T. Dice, 
President, Reading Company 








Wise leadership and a firm belief that 
the fundamental structures of finance, 
commerce and industry are sound has 
carried the nation through a period of 
economic uncertainty and possible danger. 
At no time, save in war emergency, has 
there been such a marshalling of forces to 
prevent unemployment and to insure 
continued prosperity. 

That the Reading Company is doing its 
share is evinced by the fact that we re- 
cently placed an order for $5,000,000 
for box cars and are now preparing speci- 
fications for an equal expenditure for 
multiple unit passenger coaches to be 
used in connection with the first step of 
the electrification program. 


AAA 
Rail Outlook Satisfactory 
By 
FREep W.SARGENT, 
President, 
Chicago & North 
Western Railway . 





Farmer Demand Favorable 
By 
WILLIAM 
ButTTERWORTH 
Chairman, 
Deere & Company 








Generally speak- 
ing, business for 
the farm equip- 
ment industry, has 
been good for sev- 
eral successive 
years. For a num- 
ber of concerns the past year was one of 
the best. Financial positions have been 
strengthened. In response to the stimu- 
lus of widespread demand among farmers 
for labor-saving, cost-reducing machinery, 
great strides have been taken by the in- 
dustry in efficient production and dis- 
tribution of its goods. There has been 
considerable plant expansion. In various 
other ways, earnings have been plowed 
back into business to secure greater 
operating efficiency. 


AAA 
1930 Copper Prospects Good 


By F. H. Browne tu, 


First Vice-President, American Smelting & 
Refining Company 








The outlook for copper, is that volume 
of consumption in 1930 will not be 
materially less than in 1929. This con- 
clusion is supported by the fact that 
copper consumption has been increasing 
since 1922 on an average of over 7 per 
cent each year over the preceding year. 
We should, therefore, normally expect 
the volume of 1930 to be 7 per cent over 
that of 1929, and as production in 1929 
will be slightly over 2,000,000 tons, this 
normal expected increase would be, say, 
140,000 tons of copper, or over 11,000 
tons per month. In other words, business 
might be relatively 7 per cent less than 
normal and the volume of 1930 still re- 
main the same in actual tonnage as that in 
1929. We, therefore, have a quasi ‘‘pad”’ 
or reserve against any falling off in 
business that will affect the above 
conclusion. 
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Montgomery Ward Confident 
By Georce B. Everitt, 
President, Montgomery Ward & Company 








From studies we 
have made relat- 
ing to traffic for 
the year 1930 we 
have reached the 
conclusion that the 
year will be a nor- 
mal one, but I do not attempt to prophesy 
as to whether or not profits will be greater 
or less than in 1929. I am not satisfied 
that the recent moderate recession in 
industrial activity has run its course and 
would not be surprised to see tonnage 
somewhat decreased for the first four or 
five months of 1930. I believe, however, 
that the year as a whole will prove to be 
satisfactory, for I think we may look for 
increased business in the latter half of 
the year. 





The year 1929 not only developed for 
Montgomery Ward & Company a record 
sales volume far exceeding any previous 
total, but also vastly strengthened the 
company’s basic position in the general 
merchandising field. 

Although somewhat greater sales resis- 
tance developed during the fall and early 
winter with a definite trend toward re- 
cession, there has been no evidence of 
what might be called a “‘buyers’ strike.” 
Our own volume indicates a substantial 
and fundamental soundness in our own 
and general business conditions, which 
warrants a continuance of our expansion 
program in 1930. 

The business recession during the 
latter months of 1929 brought to light 
no unduly alarming factors. Retail 
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Canadian 
CONVERTIBLE BONDS 


Our January list in- ~ 
cludes several Ca- 
nadian bond issues 
paying a satisfactory 
interest return and car- 


version privileges, 


Also well secured in- 
vestment preferred 
stocks yielding from 


6% to 7.40%. 
Write us for particulars 


NESBITT, THOMSON 
& COMPANY, LIMITED 
355 St. James St.. MONTREAL 
Toronto, Quebec, Ottawa, Hamilton, 


London, Ont., Winnipeg, Saskatoon, 
Victoria, Vancouver 749-O 
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buying was fairly strong, collections 
satisfactory, employment little changed, 
public works, public utility and miseellan- 
eous building contracts increased. 

Farm income in 1930, we believe, will 
compare favorably with that of 1928 and 
1929. Sinee this group constitutes nearly 
one-third of the entire population it will 
serve as a remarkable stabilizing influence. 

Summing up the general business 
situation as it affects Montgomery Ward 
& Company—we enter 1930 with a rea- 
sonable degree of confidence in the final 
results for the year. We do believe that 
business as a whole during the first half 
of the year will not be as favorable as 
many optimistic reports would indieate. 
On the other hand we are confident that 
as the year progresses, and particularly 
during the last quarter, we will see a 
restoration of confidenee in the funda- 
mental soundness of the nation’s business 
which will refleet itself in inereased 
activity in all branches of merehandising. 
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Good Tire Demand Expected 


By James D. Tew, 
President, The B. F. Goodrich Rubber Co. 
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With the advent of 
sound pictures the in- 
cdusion of color was a 
subsequent necessity. It 
transformed the artifi- 
cial black and white 
movie to a living crea- 
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This Company is enjoy- 
ing unusual prosperity 
which factor we believe 
has not been adequately 
reflected in the market 
quotations of the stock. 
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Forecasts for 1930 indicate that the 
volume of business done should exceed 
that of 1929. While it is probable that 
the production of motor-cars will be 
somewhat lower the coming year than for 
1929, the decrease in tire volume applic- 
able to new ears should be more than 
offset by the increase in sales for replace- 
ment use. Past reeords invariably show 
that dealers’ sales in the tire field are 
relatively better where car production 
is not rapidly increasing, and particularly 
so when there is a decrease. This natu- 
rally would mean a larger replacqnent 
business for the manufacturer and the 
dealer as well, carrying with it a propor- 
tionately larger profit than is enjoyed 
when tires are sold to ear manufacturers. 

In general, the inventory positions in 
all industries are sound—very few being 
over extended on physical inventories for 
future commitment. Ample credit is 
available, and, generally, industrial eon- 
cerns are looking upon 1930 with opti- 
We can see no reason to curtail 
any expansion programs contemplated, 
and I believe that the recent recession in 
activity has very largely run its course. 
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The Chemical Industry 


By E. M. Auizn, 
President, The Mathieson Alkali Works, 
Inc. 








A composite opinion of this country’s 
chemical industry’s plams, shows great 
confidence in the future, shows no eur- 
tailment of labor, no signs of a deerease 
in wages, shows no decrease in capital 
expenditure budgets, and in fact expects 
to inerease its capital expenditures for 
additional capacity of its present products 
as well as large expenditures for new 
plants to produce new products, and it is 
estimated that the new capital expendi- 
tures of this country’s chemical industry 
for 1930, will reach $350,000,000. 

With eredit eased abroad there should 
obviously be an inerease in American 
exports, and the chemical industry should 
secure its share. 





Uneertainty and delay of the y g 
Senate in connection with the ts 
has a very telling effect on busines 
voters of the future should 
‘consider those candidates who are 669. 
nomically safe, as against those y 
sole contribution to the nation’s Welfan, 
seems to be obstruction and critigign. 
but with the Tariff Bill settled, the 
chemical industry can forge ahead, and 
should find at the end of 1930 that it Was 
a very satisfactory year. 
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Looks for Successful Year 


By BarrLerr ARKeELL, 
President, Beech-Nut Packing Company : 
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The past year has, in many ways, 
one of the most suceessful in the histor, 
of our Company. We have been vay 
successful in the introduction of som 
new products and we feel we have bee, | 
equally successful in improving the qual. 
ity of some of the products which y; 
have been making for many years. 

We are counting upon as success 
a year in 1930 as we had in 1929 and itis 
our plan, as it always has been in th ' 
past, when the outlook is not quite » 
favorable, to more than make up for it by 
working a little harder and planning 4 
little more carefully. 
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building purposes. ‘The large amount of 
new construction by both public and 
private agencies will involve heavy boni — 
financing. There is a potential danger in f 
this faet, as a concentrated rush of ney 
offerings might ‘‘ break the back” of the 
bond market and offset the existing favor F 
able factors. However, with the excep f 
tion of the December municipal offering, > 
which will probably not be repeated in 
quite the same manner in 1930, there has 
been no evidence of any disposition on the 
part of investment bankers to “crowd” 
the market. There has been no early 
January rush of offerings; the $60,000," 
Insull Utility issue has been the only 
major flotation since the first of the year. § 
The “‘technical position” as regards nev 
offerings is believed to be sound, as deal- 
ers have deemed it wise to keep invel- 
tories light in view of the slowness of the F 
bond market and the high cost of funés 
during the greater part of 1929. : 
The outlook for the bond market 8 » 
more favorably defined at this time thar F 
it has been at any time in the past tw) & 
years. The favorable factors may lt § 
summarized as follows: q 
1.—The Federal Reserve’s easy monty © 
policy, which will probably lead to evel F 
lower interest rates and a further drop © 
the rediscount rates of the Reserve Bank 
in the largest cities. 
2.—The improbability of resumption 
large-scale speculative activity in co 
mon stocks in the near future. 
3.—Declining commodity prices, whi 
means conversely greater purchasilf 
power for the bondholder’s dollar. 
4.—Resumption of purchases of boné 
by banks, corporations, and individu 
investors whose surplus funds no longé 
find the opportunity for exceptional * 
turns in the call money market whiel 
existed in 1929. 
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4 continued from page 5 E. A. PIERCE &F CO. 
. 11 Wall Street, New York City 
: from this quarter 1930 wiil derive equally Uptown Office: 51 East 42nd Street 
as great an impetus along the path of 
x oe as did the year upon which we Stocks ‘ Bonds . Cotton ‘ Grain 
ie . . + 
have just turned our back. The Ameri- 
nd can people still command a great reser- en 
28 ir of liquid wealth and continue to re- New York Stock Exchange Los Angeles Stock Exchange 
voir ithout hesitaney, which shows New York Cotton Exchange Los Angeles Curb Exchange 
aye ie patie Praewineg a aataetiaatt linn New York Curb Exchange Memphis Cotton Exchange 
a 





N. Y. Coffee & Sugar Exchange 
New York Produce Exchange 
New York Cocoa Exchange, Inc. 
Rubber Exchange of N. Y., Inc. 
National Raw Silk Exchange, Inc. 
Chicago Stock Exchange 

Chicago Board of Trade 


New Orleans Cotton Exchange 
New Orleans Stock Exchange 
San Francisco Stock Exchange 
San Francisco Curb Exchange 
Seattle Stock Exchange 

Seattle Grain Exchange 
Toronto Stock Exchange 
Dallas Cotton Exchange Vancouver Stock Exchange 
Houston Cotton Exchange Winnipeg Grain Exchange 


Liverpool Cotton Association 


BRANCHES 


country has suffered no impairment from 
the events of the past. 

Of that fact we require no further con- 
firmatory evidence than the great increase 
in numbers of shareholders as reported 
by our large corporations, most of which 
increase incurred when security prices 
were forced down to their lowest levels 
under the impact of our recent specu- 
lative crash. 

Investors who are naturally most con- 





; ] Buffalo, N. Y. Hamilton, Ont. Ottawa, Ont. Portland, Ore. 
cerned in the effect of the dominant eco- Chicago, Ill. Houston, Texas Pasadena, Cal. San Francisco, Cal, 
We nomic influences upon their investments Columbia, S. C. Los Angeles, Cal. Paterson, N. J. Seattle, Wash. 
venture upon the new year in a much Dallas, Texas Memphis, Tenn. Philadelphia, Pa. Tacoma, Wash. 
ful sounder position than they occupied at Fort Worth, Tex. New Orleans, La. _ Pittsfield, Mass. Toronto, Ont. 
tis the beginning of 1929, for the price levels Greensboro,N.C. Oakland, Cal. Plainfield, N. J. Vancouver, B. C. 
the’ then confronted two outstanding reac- Washington, D.C. Winston-Salem, N. C. 


tionary possibilities. To those two fac- 
tors pertinent attention was drawn in my 
forecast of 1929 when in discussing the 
credit strain reflected as it was in the 
prevailing high interest rates, the follow- 
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ing view was expressed: 


“It is quite obvious that investors will not 
pay such a high rate on borrowed capital to 
carry securities yielding much less. ... Just 
how the abnormally high time collateral loan 
rate will be corrected remains to be seen. 
Therein lies an uncertainty to which we must 
pay attention. The correction may prove grad- 
ual or it may prove drastic. In either case the 
conservative investor should be prepared for it.’’ 

The other unfavorable situation to 
which attention was drawn was the orgy 
of speculation which a gambling mania 
carried to peaks never before approached 
by us, and on which subject the forecast 
of 1929 commented: 

“Tf a salutary lesson could be conveyed to the 
people that it is in their power to bring about a 
normal correction, the money and stock markets 
could be spared a more violent readjustment. 
If savings are used to pay off loans rather than 
to make new commitments, the scarcity of 


capital in the collateral loan market would be 
ameliorated.” 


Neither of these obstacles stands in the 
way of securities in the coming year. 
The average price level is now well below 
the zone of values based upon their in- 
comes when compared with the prevailing 
cost of money. From a strictly invest- 
ment position securities could not be 
more attractively priced. Viewing this 
situation from another angle, investors 
can derive comfort from the thought that 
the security market has already well dis- 
counted the adverse effects of our specu- 
lative deflation and is established on a 
base from which it can and will readily 
begin to anticipate a more favorable 
future. 

Confidence is a potent influence in 
shaping the course of our commerce. It 
provides a leaven for growth. The views 
expressed by our leading industrial and 
financial leaders mirror at least a deter- 
mination to employ their power and capa- 
bilities to spur on our prosperity. 

If we turn to our agricultural prospects 
we find them also a source of encourage- 
ment. According to Governmental sta- 
tistics, the farmer has been far from the 
distressed conditions which the political 
agitator described. The total wealth of 
his harvest exceeded by nearly a hundred 


RANUARY: £5, £920 


million dollars that of the previous year, 
which was considered a profitable one for 
the tillers of our soil. The world wide 
shortage in crops places him in a splendid 
situation to share in a much greater 
increase in wealth in 1930, provided we 
have a normal harvest. What comes 
from the ground is all new wealth with 
which to infuse our commercial activities. 

Another favorable prospect attending 
upon the new year is lower and more 
normal interest rates. The assurance of 
moderate money rates is bound to provide 
a great incentive to revival in building 
construction, which in 1929 was con- 
siderably retarded by the excessive cost of 
borrowed capital. The sequence to such 
an outcome will be an increased demand 
for our basic materials, such as iron 
cement, copper, brick, lumber, steel, etc. 








EXPANSION PROSPECTS 





We have assurances, made in good 
faith to President Hoover, by our leading 
industries, that such new expansion will 
exceed what has been done in this direc- 
tion in 1929. Back in the mind of those 
who endeavor to see ahead is the hope 
that in their enthusiasm corporations do 
not crowd into one year the normal ex- 
pansion of two years, for the outcome 
would be that in 1931 we would have to 
pay the penalty with some slackening in 
our trade. We should not grow beyond 
our immediate needs for expansion. 


In another direction we would also 
derive considerable benefit if we could 
curb somewhat our inclination toward 
new security issues. It must be conceded 
that the enormous output of 1929 con- 
tributed somewhat to the sharp decline 
in values. It added to the security infla- 
tion by producing an acute state of indi- 
gestion and tied up considerable capital, 
which is always the case when new se- 
curity issues are not absorbed by the 
public. 

No attempt has been made herein to 
analyze the conditions and prospects of 
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the individual industries, since they are 
completely covered in other sections of 
Tue FinanctaL Worip. From reading 
them investors will draw the conclusion 
that as a composite picture they could 
contribute to a favorable outturn for 
1930. 


Our export trade should continue to 
expand. The organization of the Inter- 
national Bank should prove a helpful 
factor, for it will provide a central insti- 
tution for the financing of Europe’s ex- 
pansion. 

Taking all the prospects which have 
been surveyed, far and large, they justify 
the conclusion that 1930 has ahead of it 
a definite upward trend. To this we 
must add that not since 1921 has the 
situation, as far as it concerns investors, 
been so favorable from the standpoint of 
prices in relation to incomes and possi- 
bilities for accretion in values. 
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Detroit & Canada 
Tunnel Company 


Common Stock 


Operating results of the Hol- 
land Tunnel at New York 
and the International Bridge 
at Buffalo have anticipated 
engineers’ preliminary esti- 
mates by four to five years. 
Detroit & Canada Tunnel 
Company common stock is 
expected to show earnings 
at $1 per share, according to 
the engineers’ preliminary 
estimates. 


Price $5.00 per share 
Wri te for further details 


Charles E.Doyle &Ca. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stocks Dealers 
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/ Lefcourt Realty Corp. \ 


5 
The Board of Directors ofthe Lefcourt 
Realty Corp. has this day declared 
the 9th regular consecutive quarterly 
dividend of 75c per share on the 
Cumulative Preference Stock, payable 
January 15th, 1930 to stockholders 
of record at the close of business 
January 6th, 1930. 


A. E. LEFCOURT, Pres. 
LOUIS HAAS, Treas. 


Preferred 
Stock 


\} Dividend 
Number 9 








a. New York, December, 27th, 1929 








/ Lescourt Realty Corp. 


Common (CA) Querteriy 
E 


Stock IU Dividend 


The Board of Directors of the Lefcourt 
Realty Corp. has this day declared 
a quarterly dividend of 40c per share 
on the Common Stock, payable Feb- 
ruary 15th, 1930, to stockholders of 
record at the close of business Feb- 
ruary 5th, 1930. 


A. E. LEFCOURT, Pres. 
LOUIS HAAS, Treas. 








\ Hew York, December 27th,1929 / 








J pescourt Realty Corp. 4 


Common A) Extra 
Stock 30 Dividend | 


The Board of Directors of the Lefcourt 
Realty Corp. has this day declare 

in addition to the regular dividend, 
an EXTRA dividend of 25c per share, 
accruing from the profits on the sale 
of mes none i bee aeep — 
egrap. uilding, payable Feb. 15th, 
1930 to stockholders of record at the 
close of business F 5th, 1930. 


A. E. LEFOCOURT, Pres. 
LOUIS HAAS, Treas. 


New York, December 27th, 1929 
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HE fact that transactions of unlisted. 


securities were at record volume 
during 1929 ean be attributed to two 
factors: the huge increase in the number 
of investment trust stocks in this market; 
and the enormous speculative interest 


in bank stocks brought about by large - 


scale consolidations. 

The past year witnessed two very im- 
portant developments in the banking 
world. The first was the numerous 
mergers which were effected not only in 
the large cities of New York, Chicago 
and Boston but also in smaller cities 
throughout the country. The second was 
the very pronounced trend towards 
braneh banking, through the rapid ex- 
pansion of holding companies. 

The merger movement had its stimulus 
in New York where several important 
consolidations were effected, the most 
noteworthy of which were the merging of 
the National Bank of Commerce with the 
Guaranty Trust, the National Park Bank 
with the Chase National, the Seaboard 
National with the Equitable Trust, the 
Hanover National Bank with the Central 
Union Trust, the United States Mort- 
gage & Trust with the Chemical National 
Bank, the Farmers Loan & Trust with the 
National City, and the private banking 
house of Blair & Company with the Bank 
of America. 

AAA 


The movement towards braneh banking 
has received considerable stimulus from 
the formation of bank holding companies. 
The most recent figures available show 
that up to June 30, 1929, there were in 
existence 230 chain systems embracing 
1,561 banks. The Comptroller of the 
Currency has been one of the ehief ad- 
vocates of a change in the national bank- 
ing law to enable national banks to oper- 
ate branches outside the limits now 
allowed by the MeFadden Act of 1927. 
The suggestions of the Comptroller have 
received the cognizance of President 
Hoover, who in his message to Congress 
proposed the formation of a commission 
to investigate the possible need of a 
change in the law. 

it is noteworthy in this respect that, 
with the exception of the Central Han- 
over Bank & Trust Company, the posi- 
tion of the large New York institutions in 
regard to branch banking has not been 
disclosed. It seems inconceivable that 
the exeeutives of the country’s leading 
banks are allowing this movement to 
proceed with apathy. 

It is possible that the formation of 
investment trusts by some of the leading 
banks is an indication that they, too, are 
preparing for the day when branch bank- 
ing will be lawful. The Chatham Phenix 
National Bank & Trust Company re- 
cently sponsored the formation of the 
Chatham Phenix Allied Corporation, and 
the Chemical Bank & Trust Company is 
the sponsoring bank for the Chemical 
National Associates. The Adams Ex- 
press Company, which recently acquired 
the Haygart Corporation and the Railway 
& Express Company, is very closely sun 





nected with the Chase National Bank 
It appears possible that these companies 
may be used to acquire control of banks 
The movement will, no doubt, go further 
ahead during 1930 and it would not be 
surprising if branch banking became q 
reality in the near future. 

Fire insurance companies have enjoyed 
a satisfactory year from the viewpoint of 
underwriting results. While the final 
1929 results are not available, the favor. 
able loss ratio shown by most companies 
in the first half of 1929 indicates one of the 
best underwriting years since the close of 
the World War. Fire insurance is depend- 
ent to certain extent on new construction 
for premiums and with indications point- 
ing to an increase in building and con- 
struction during the current year as 
eompared with 1929, there is every possi- 
bility that 1930 will also prove satisfac- 
tory. It is probable that the financial 
statements of fire insurance companies for 
1929 will show unrealized losses on invest- 
ments. It is noteworthy, however, that a 
number of the larger companies had set 
up special reserves in anticipation of 
security losses and were therefore in a 
stronger position than some of the smaller 
companies. 
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others. For example, the 3 lines reaching 
to the South Pacific Coast are heavy 
carriers of citrus fruits but so are the 
trunk lines, although to a lesser extent, 
which bring this commodity from the 
Chicago and St. Louis gateways to the 
east. 

All these companies have a very strong 
cash position and would be justified in 
continuing their regular dividends even 
if they failed to earn them for a period 
of one year or even somewhat longer. 
The physical conditions of the properties 
is excellent and the roads ean sub- 
stantially reduce their maintenance ex- 
penses during a lean period without in 
any way affecting their cost of handling 
traffic. 

A perusal of the list develops some 
rather astonishing individual results. 
The two companies which distributed 
the least proportion of their earnings in 
dividends are the Chicago, Rock Island 
& Pacific and the St. Louis-San Fran- 
eisco. This is entirely due to the facet 
that these companies, during the first 
half of the period under consideration, 
paid no dividends but conserved their 
earnings and thus greatly built up their 
physical properties and treasury assets. 

The companies which disbursed the 
largest proportion of their earnings in 
dividends are the northwestern roads and 
the Delaware, Lackawanna & Western 
and the Delaware and Hudson which, 
during part of this period, suffered very 
greatly from the reaction in the anthra- 
cite industry. The Lehigh Valley also 
suffered from this cause. 

Most of the railroad stoeks are selling 
at prices to yield better than 5 per cent 
and some of them to yield considerably 
over 6 per cent, irrespective of possible 
rights. These seasoned dividend paying 
rail stocks look very attractive at present 
levels! Are dividends on the standard 
rails safe? This may be answered in the 
affirmative. 
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In February 350 New York Curb Stocks To Be Added To 


Independent Appraisals of Listed Stocks 


Sent FREE Monthly to Every Financial World Subscriber 


{Please Show This to Some Investor Friend} 


ESIDES many other valuable facts and figures, this monthly investors’ manual 
gives our subscribers the comparative earnings and prospective dividend 
changes of over 1,000 stocks listed on the New York Stock Exchange. It also gives 
our rating of A, B, C or D for each stock. In addition, it shows Stock Exchange 
symbols, dividend rates, dividend dates, future ‘‘prospects,’’ net earnings per share, 
and other valuable data. It is carefully revised up to the 20th of each month 
preceding month of publication. By studying the sample page below you can get 
an idea of what a big help this reference book is to every investor who wishes all 
possible pertinent facts bearing on stocks he owns or contemplates buying. It is 
very handy for quick reference. 
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Starting with February, 1930, our ‘“‘Monthly Appraisals’’ will include over 
350 leading New York Curb Stocks. This will add greatly to the value of this im- 
portant investors’ reference book which can not be bought by itself at any price. It 
can be obtained only by subscribing for THe Financrat Wortp. Many subscribers say 
that our ‘‘Monthly Appraisals’ are alone worth more than our subscription price. 
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edited by A. Weston Smith, Jr. 








INETEEN TWENTY-NINE will 

probably go down in the annals of 

the New York Curb Exchange as a 
memorable year. All standing trading 
records were surpassed, particularly since 
the advent of spring and not only were 
the largest blocks of stocks dealt in to 
make for the heaviest weekly and monthly 
business ever experienced, but also many 
other important episodes were written 
into the history of this the second most 
important stock market of the country. 


4 aA 


According to the record just closed, 
dealings aggregating from 1,000,000 to 
3,500,000 shares per day were almost in 
succession since early April to the middle 
of October. Then suddenly on October 
24 unprecedented activity developed and 
total sales soared to 6,337,400 shares, 
only to be followed by the record for all 
time of 7,096,300 shares on October 29. 
Other noteworthy features in the opera- 
tions on the floor of the Curb Exchange 
occurred on June 14 when 1,032,400 
shares of Commonwealth & Southern 
stock changed hands in a single five- 
hour trading session; and on October 24 
when 1,151,900 shares of Cities Service 
were dealt in. So far as records go, no 
other securities dealt in on any stock 
exchange in the country ever presented 
such tremendous turnovers during a full 
day’s trading session. 

There are at present 2,500 separate 
issues of stocks and bonds listed or traded 
on the New York Curb. Of this number 
around 2,000 issues represent common and 
preferred stocks of both domestic and 
foreign corporations, 350 issues of domes- 
tie bonds and the balance foreign bonds. 











Curb 


Securities 


BRANDENBURG & CO. 


Members New York Curb Exchange 
111 Broadway New York 
Telephone Worth 5980 



































Proposed Home for the New York Curb 








while the combined par value of the stocks 
dealt in aggregates more than $20,000,- 
000,000, in addition to over 700,000,000 
shares of no par value. An illustration 
of the high caliber of the stocks now 
traded in regularly is found in the fact 
that over 65 per cent of the total are in 
the dividend paying class. 


AAA 


During the past year the New York 
Curb Exchange took on a truly inter- 
national aspect through the broad adop- 
tion of the use of American certificates 
of deposit for the stocks of foreign cor- 
porations. At present certificates for the 
securities of over 100 foreign companies 
are actively traded and represent a par 
value exceeding $7,000,000,000. The 
ticker system of the Curb has also been 
considerably extended and during the 
past year was first introduced in principal 
cities along the Pacific Coast. Some 3,000 
Curb tickers are now in use, and it is 
expected that this number will be con- 
siderably increased as additional centers 
are embraced in the growth of the system. 
Plans for the extension of a line south 
along the Atlantic Seaboard with the 
terminus at Miami, Florida, is now being 
prepared, and other leading southern 
cities will be linked in as soon as possible. 


AAA 


The Clearing House of the New York 
Curb is still another department which 
has shown a remarkable growth since its 
inception. At present it is clearing more 
than 500 separate issues each day which 
represents more than 75 per cent of the 
average day’s trading. The extent of the 
expansion may be better judged when it is 
realized that the Clearing House service 
was inaugurated but six years ago with 








<<< 


12 securities on the list. The successful 
operation of the Clearing House has alsy 
aided in broadening the collateral loan 
value of Curb securities. The majority 
of the large banks and trust companies 
in the East are today accepting the 
guarantees on stock certificates of mem. 
bers of the New York Curb Exchange 
who are also members of the Clearing 
House. 
AAA 


Perhaps the most interesting develop- 
ment for the New York Curb Exchange 
as it enters the new year is the proposed 
construction of a new fourteen-story 
building which will be superimposed 
upon the present building. The new 
Curb Exchange building which has been 
contemplated for several months past 
will be completed, according to present 
plans, during the period of the current 
year and meénwhile trading facilities will 
be fully maintained. The new building, 
as pictured herewith, will afford a trading 
area of 14,132 square feet as compared 
with the present area of 9,598 square feet 
and there will be 24 trading posts of im- 
proved design which were well tested dur. 
ing the record trading of October and 
November last year. The present Ex. 
change has but 16 trading posts. 
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The West Penn 
Electric Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
the regular quarterly dividends of one 
and three-quarters per cent. (134%) 
upon the 7% Cumulative Preferred 
Stock, and of one and one-half per cent. 
(14%4%) upon the 6% Cumulative Pre- 
ferred Stock of The West Penn Electric 
Company, for the quarter ending Febru- 
ary 15, 1930, both payable on February 
15, 1930, to stockholders of record at the 
close of business on January 20, 1930. 


G. E. Murrie, Secretary. 
































ROYAL TYPEWRITER COMPANY, INC. 


PREFERRED STOCK 


At a Meeting of the Board of Directors of this 
Company, held on the 26th day of December, 1929, 
a dividend of three and one-half per cent (3%%) 
on the Preferred Stock of the Company, for the six 
(6) months beginning July 17th, 1929, and ending 
January 17th, 1930, was declared payable January 
17th, 1930, to stockholders of record at the close of 
business on January 16th, 1930. 


COMMON STOCK 


A semi-annual dividend of one and one-half 
dollars ($1.50) a share and an extra dividend of 
fifty cents (50c) a share on the Common Stock 0! 
the Company were declared at said meeting, Pay; 
able on January 17th, 1930, to stockholders of 
record at the close of business on January 10th, 


H. A. WAY, Secretary. 


a 


XCHANGE 
> UFFET 


Be CORPORATION 


67th Quarterly Dividend 
A dividend of 37%e. per share on the Capital Stock 
is payable January 31, 1930, to stockholders of record 
January 16, 1930. H. A. FREAM, Treas. 
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Dividends Declared 





ES 
Company _ 
TT iC 
Ae MGorp eh, A..-.- 83736 
Adams (J. ) M ee 60c 
Amerada Corp... --..sssee: 50c 
Archcr-Daniels- CT ¢ ae 50c 
i eee $1.75 
Atlas Powder ee a aisa ree VAS 
‘Am. Glue pf....----++ +++ 
SRR Are $2.50 
ae f - eS. ee ae 1.50 
Am. Nat, ~~ a aoe aes we 
. POTeer ei 
AN — SO. ecg saaiee i 
tage. By, s c<snsew 
bal appa eeitiee: 50e 
Brown Shoe AS 14% 
oo haze ane 50c 
Commonwith OOOM: «5 5 sxe $2 
Cosden Oi pf icstcreaenee $3.50 
Cal. Toad Mills pees ss meee $1 
Centrifugal Pipe............ 15¢ 
oo Ree en 15¢ 
Ae eer res 15¢ 
si wena saa wa bales 15¢c 
ont Rib Mills pf........ 1%% 
Cerro de Pasco Cop....... $1.50 
ee eee 2c 
eee = 
SEE sy clon o0inies 5-439 
Do me ere ere = 5e 
onae ree reer. 50c 
ES Seer $1 
ET Sc cc a Sais a's a eiareee $1 
Exchange Buftet . ...374%e 
Empire G. & F. 6% Yo , pf. AP: 50c 
OS EE re 54 1-6c 
a rere 58 1-3c 
ES Rr 66 2-3¢ 
Eureka Pipe, z cae eee $1 
OS a > Saar: $1 


Gen. igar SARI AE PI OP ae ‘$1 
EES ane 1.75 
Goodyear T. & R......... $1.25 
ESS rere ere a 
General Mills............... 


Grd. Strs. (F. & W.) pf.$1. éahg 
Horn & Hard. (N o> « re 
Hamilton Watch pf PN cst 


Pe- Pay- Hldrs. of 
riod able Record 
Q Jan. 18 Jan. 13 
Q Feb. 1 Jan. 15 
Q Feb. 1 Jan. 15 
Q Jan. 31 Jan. 15 
Q Feb. 1 Jan. 21 
Q Feb. 1 Jan. 21 
Q Feb. 1 Jan. 20 
Q Feb. 1 Jan. 18 
Q Feb. 1 Jan. 17 
Q Feb. 1 Jan. 17 
Q Feb. 1 Jan. 20 
Q Feb. 1 Jan. 17 
Q Mar. 1 Jan. 31 
Q Feb. 7 Jan. 15 
Q Feb. 7 Jan. 15 
Q Feb. 1 Jan. 20 
Q Jan. 31 Jan. 14 
Q Jan. 17 Jan. 14 
Q Feb. 1 Jan. 15 
SA Feb. 1 Jan. * 
Q Jan. 15 Jan. 
3 Feb. 15 Fen. 5 
May 15 May 5 
Q Aug. 15 Aug. 5 
Q Nov.15 Nov. 5 
Q Mar. 1 Feb. 20 
Q Feb. 1 Jan. 16 
M Feb. 1 Jan. 15 
M Feb. 1 Jan. 15 
M Feb. 1 Jan 15 
M Feb. 1 Jan. 15 
Q Apr. 1 Mar. 15 
Q Jan. 15 Dee. 31 
Q Apr. 15 Apr. 1 
Q Jan. 31 Jan. 16 
M_ Feb. 1 Jan. 15 
M Feb. 1 Jan. 15 
M_ Feb. 1 Jan. 15 
M Feb.- 1 Jan. 15 
Q Feb. 1 Jan. 15 
Q Feb. 1 Jan. 20 
Q Feb. 1 Jan. 20 
Q Feb. 1 Jan. 17 
Q = Mar. 1 Feb. 21 
Q Feb. 1 Dee. 31 
Q Feb. 1 Jan. 15 
Q Feb. 1 Jan. 15 
Q Feb. 1 Jan. 13 
Q Feb. 1 Jan. 13 
Q Mar. 1 Feb. 10 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 


Hershey Choc. pr. pf...... ico Feb. 15 Jan. 25 
EN MIE os ie 5c ase cele $1 Feb. 18 Jan. 25 
Hupp Motor. tac a ee Feb. 1 Jan. 15 
Kress (S. H.) Co........... 25c Feb. 1 Jan. 20 
IS eee - Feb. 1 Jan. 20 
NE % orc ee soncGee oe Feb. 1 Jan. 18 
lane Bryant 7% pf....134 % Feb. 1 Jan. 15 
London potions Siteatdwenes ae Feb. 1 Jan. 15 
2 S175 Mar. 1 Feb. 15 
Mid-Continent Pet.......... 50¢ Feb. 15 Jan. 15 
McCrory Stores pf........ 14% Feb. 1 Jan. 20 
Beet Comper... .....000005 $1 Feb. 15 Feb. 1 
os “oe SBE Per 75c Feb. 1 Jan. 15 
aie <incte Feb. 1 Jan. 15 
use ‘re Ist of. . Piavenaate 14% Feb. 1 Jan. 18 
ratehawteec ie orp Y% Feb. 1 Jan. 18 
Mensel “on RET RA. 5 Mar. 1 Jan. 31 
— SER $1.75 Feb. 1 Jan. 15 
OS ee $1.50 Q Feb. 1 Jan. 16 
x Y. Merchandise. ....... 50c Q- Feb.. 1 Jan. 20 
hE Ata aD $1.75 Q Feb. 1 Jan. 20 
Neisner Bros pf........... $1.75 Q Feb. 1 Jan. 15 
MER. 5 5. ov cic ceece 37%e Q- Fed. 1 Jan. 15 
Nat. Liberty Ins............ 25c SA Jan. 15 Jan. 8 
N. Boston Light Prop....... $1 Q Jan. 15 Jan. 4 
ERC Pe ea cEL is siuligd 7e Q Jan. 15 Jan. 4 
Oil Well | ae $1.75 Q Feb. 1 Jan. 11 
Oppenheim, Collins........ $1.25 Q Feb. 15 Jan. 31 
Pac. Public Serv., A...... 324¢ Q Feb. 1 Jan. 10 
Pub. Service of North iit 
($100 par)..-........... $2 Q Feb. 1 Jan. 15 
Gee eee $2 Q Feb. 1 Jan. 15 
SS eee $1.50 Q Feb. 1 Jan. 15 
0 5 ea ere 175... .. Fem, 1- don 1 
Rio Grande Oil............. 50c Q Jan. 25 Jan. 10 
Richfield Oil................ 50e Q Feb. 15 Jan. 20 
Seton Teather.............. 50e Q Feb. 1 Jan. 16 
Shell Tr. atin Rs wis scans 2 sh Jan, 28 Jan. 15 
. aera 50e Q Mar.15 Feb. 15 
Spiegel May Stem: ...s.5... Q Feb. 1 Jan. 15 
aS eee Ree $1.624 Q Feb. 1 Jan. 15 
Super Maid RRS te: 75¢ Q- Feb. 1 Jan. 21 
— 1 NI SAR SEN Nort 75c Q Feb. 1 Jan. 15 
Ferdi: ae 1.75 Q . Feb. 1 Dee. 31 
Salt “chk Prod. Assn........ 50e Q Feb. 1 Jan. 15 
Sears, Roeb’k & Co....... 6244¢c Q Feb. 1 Jan. 15 
Silver (I.) & Bros pf......$1.75 Q Feb. 1 Jan. 13 
Tri-U tlittes Sees 75¢ Q- Feb. 1 Jan. 15 
_—— Lamp Wks........ 50c Q- Feb. 1 Jan. 20 
RR eae aE 75c Q Feb. 1 Jan. 20 
Teck- es Gold Mines, 
Bate pieces aie ieee sete Q Feb. 1 Jan. 17 
Tide Water Oil pf........ $1.25 Q Feb. 15 Jan. 18 
Jnion Oil Assoc............ 50e Q Feb. 10 Jan. 17 
Union rn ee 50c Q_ Feb. 10 Jan. 17 
NE Bo in enna ens 40c Q Jan. 15 Jan. 2 
Vick Chemical... 2. 6244c Q Feb. 1 Jan. 17 
AAA 


RIGHTS ON N. Y.S. E. 


Stock Record 
Amer. Rolling Mills 
Olumbian Carb 


Expires 


Reond 10-25-29 2-15-30 
ex Sted 12-18-29 3-11-30 


i. Contral.......... 11-15-29 1-31-30 
Pennsylvania R.R...... 12- 7-29 1-15-30 

ynolds Spring ........ 10-31-29 1-24-30 
eople’s Gas........... 12-16-29 1-15-30 





=... 


Privilege 
1-5 @104 
9-100@175 
1-13 @100 
1-8 @50 
1-2 @4.50 
1-10 @100 
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Middle West Utilities Company 
Notice of Dividend on 


Common Stock 


The Board of Directors of Middle West Utilities Com- 
pany has declared a quarterly dividend of 2% in Com- 
mon Stock (being one-fiftieth of a share) on each share 
of Common Stock outstanding on January 15, 1930, 
payable February 15, 1930, to Common stockholders 
of record on the Company’s books at the close of bus- 
iness at 5:00 o’clock P.M. on January 15, 1930. 


EUSTACE J. KNIGHT, Secretary 











Notice of Dividend on 
$6 Convertible Preferred Stock, Series A 


The Board of Directors of Middle West Utilities Com- 
pany has declared on each share of its $6 Convertible 
Preferred Stock, Series A, a quarterly dividend of $1.50 
in cash or (at the election of the holder, filed on or be- 
fore January 15) of three-eightieths of a share of Com- 
mon Stock, payable February 15, 1930, to the holders 
of record on the Company’s books at the close of bus- 
iness on January 15, 1930. 


EUSTACE J. KNIGHT, Secretary 























ES 


Common Dividend 


NATIONAL ELECTRIC 


PoweER COMPANY 
ed at ae 


tenitinnny 


At a meeting of the Board of Di- 
rectors the regular quarterly divi- 
dend of Forty-five Cents, ($.45), 
per share was declared on the Class 
A Common Stock, payable Feb- 
ruary 1, 1930, to stockholders of 
record at the close of business 
January 15, 1930. 


C. B. ZEIGLER, Treasurer 


FOTITINIIM TT CC ld 




















merc Tn AND TELEGRAPH COMPANY 


161st Dividend 

Tue regular quarterly 
dividend of Two Dollars 
Wy and Twenty-Five Cents 

“See” — ($2.25) per share will be 
paid on January 15, 1930, to stockhold- 
ers of record at the close of business 
on December 20, 1929. 


H. BLAIR-SMITH, Treasurer. 

















AMERICAN WATER WORKS 
ECTRIC (0 


INCORPORATED 
(of Delaware) 


NOTICE OF DIVIDENDS 


A quarterly dividend of twenty-five 
cents (25¢) a share, payable in cash, on 
the common stock of the Company, has 
been declared payable February 15, 
1930, to common stockholders of record 
at the close of business on January 24, 
1930. 





An additional dividend on the com- 
mon stock, payable in common stock at 
the rate of 1/40th of one share on each 
share of such stock outstanding, has been 
declared payable on February 15, 1930, 
to common stockholders of record at the 
close of business on January 24, 1930. 


W. K. Dunsar, Secretary. 
































AMERICAN LIGHT & TRACTION COMPANY 


DIVIDEND NOTICE 


The Board of ae of AMERICAN LIGHT & 
TRACTION COMPANY, at a meeting hcld January 7, 
1930, dcclared a MVIDEND of one and one-half per 
cent (144%) on the Preferred Stock, and a DIVIDEND 
of two and one-half per cent (24%) on the Common 
Stock, both payable February 1, 1930, to stockhclders 
of record at the close of business January 17, 1930. 

The transfer books will not be clcsed. 


JAMES LAWRENCE, Secretary. 





MIAMI COPPER COMPANY 
61 Broadway, New York 
January 6, 1930. 
Dividend No. 70 


The Board of Directors of Miami Copper Company 
have this day declared a dividend of one dcllar ($1. m4 
per share for the quarter year ending Dec>-mber 31, 1929. 
on the capital stock of the company, payable February 
15, 1930, to stockh« lders of record at the elcse of business 
on February 1, 1930. The transf: r books of the company 
will not cicse. SAM A. LEWISOHN, Tre - urer. 





The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular quarterly dividend of One Dollar and 
Fifty Cents ($1.50) per share on the Preferred Stock of 
this Company will be paid on Wednesday, January 15, 
1930, to stockholders of — at the close of business on 
Tuesday, December 31, 1929. 


W. J. PHILLIPS, Secretary. 
San Francisco, December 2, 1929. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things”) 








A AVERAGE STOCK PRICES 
1930 








1929 

; Jan. 8 Dec. 31 Dec.24 Jan. 9 
Batiroads ....<..0.. 154.78 155.38 153.00 156.60 
Industrials. ....... 150.80 152.10 144.50 195.70 
Combined........ 139.12 140.22 134.41 178.05 

A FEDERAL RESERVE REPORTS, MEMBER BANKS 

1929. 
(000 ,000’s omitted) Dec. 31 Dec. 24 Jan. 2 
Deposits—New York City........ 7,280 6,876 6,957 


Deposits—Outside New York City. 13.780 13,528 14.105 
Loans on Securities—N. Y.C...... 3,398 3,045 3,259 
Loans on Sec.—Outside N. Y.C.... 4,906 4,886 4,559 


+Investments—New York City..... 911 897 731 
jInvestments—Outside N. Y.C..... 2,010 1,979 2,194 
Total loans and discounts......... 17,649 17,305 16,803 
Total net demand deposits........ 14,118 13,589 13,983 
Total time deposits. ...........0. 6,787 6,723 6,912 





TOther than U. S. Govt. securities. 








A WEEKLY BANK CLEARINGS 1929 1928 
(000 ,000's omitted) Dec. 28 Dec. 21 Dec. 29 
OO ACO. 3 a ren 5,919 7,561 7.212 
Outside of New York City........ 3,728 4,556 4,003 
1930 1929 
A MISCELLANEOUS Jan. 8 Jan. 9 
Total brokers’ loans (000,000)..... $3,352 $5,313 
Federal reserve ratio (System)..... 72.9% 66.3 % 
Federal reserve ratio (N. Y.),...... 64.4% 67.0% 
1929 1928 
Dec. 28 Dec. 29 
TORI CAT ORIORS:, 6k 2% Siseccanens 638,445 667,974 
1930 1929 
Jan. 4 Jan. 5 
Daily Av. Crude Oil Prod. (bbls.)... 2,652,300 2,591,050 
A FOREIGN EXCHANGE |\A COMMODITY PRICES 
1930 1929 1930 1929 
Par Jan. 8 Jan. 9 Jan.8 Jan.9 
$4.8624 England.....$4.86 5% $4.843% |§Wheat...$1.284% $1.16% 
3.92 France...... 3.92%  3.9015/16, Rye..... 1.09 5< 1.15% 
B20 italy... 5.23 5.23 Fiour.... 6.75 6.00 
13.90 Belgium*....13.94 13.89 34 Coffee... .09% 18 
23.82 Germany... .23.88 23.76 % Sugar.... .0520 0515 
14.069 Austria......14.25 14.125 RRs ce 22.26 20.25 
40.20 Holland..... 40.27 40.13 Steel... .34.00 33.00 
26.80 Denmark....26.734% 26.66% Lead..... 0625 .0665 
26.80 Norway..... 26.73 26.65 Copper... 18 16 % 
26.80 Sweden..... 26.82% 26.74 _/ ee -0525 0635 
49.85 Japan....... 49.06 45.62 ee 3925 A975 
42.45 Argentinaft...40.15 42.18 Cotton... .1715 22025 
2200. Sravity......+. 10.92 11.90 Silk..... 4.62% 5.05 
1S | gee & — ee 12.06 12.10 Rubber... .1500 -1850 
1.00 Can. Dollar. .98.96 99.81 Gasoline... .14 18 








*Belga. +Paper Peso. {Paper Milreis. §March futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 


Dec. 21 week 
EASTERN DISTRICT 1929 1928 % 
ANNI 2 EID. . s5.osceseccnees 53,994 59,935 —9.9 
(OMPREDORES Oe GPMIO..... . «0 00 so erce 33,157 31,353 +5.7 
Cleve., Cinn., Chicago & St. Louis. . 25,910 27,476 —5.7 
Delaware & HMudson.............. 16,972 17,605 —3.6 
Delaware, Lackawanna & West..... 21,407 22,362 —4.2 
SSS ARS AAR ee 31,851 34,977 -—8.9 
Norfolk && Wonterm. .... 2... .sccce 29,828 31,129 —4.1 
N. Y., New Haven & Hartford..... 28,895 32,344 —10.6 
Te ee ee 64,084 67,961 —5.7 
N. Y., Chicago & St. Louis........ 19,527 22,889 —14.6 
PE . 5 50s. ake sows ieoneebe 135,143 144,339 —6. 
Pore Marquptte. . .........csccece 9,966 12,622 —21.0 
Pe. . cance hobs pee seen ee 43,950 45,439 —3.3 
Western Maryland............cce0.« 10,344 10,488 —13.7 
SOUTHERN DISTRICT 
Atjentic Coast Gdmo. ... ...0..065% 19,229 21,193 —9.2 
OSE COS ees 39,039 43,921 —11.1 
Louisville & Nashville............ 33,329 35,178 —5.2 
ee eS 0 ere 16,817 17,057 —1.4 
Southern Ry. System............6 43,127 45,579 —5.2 
NORTHWEST DISTRICT ; 
Chicago & Great Western......... 5,603 6,016 —6.8 
Chicago, Milw., St. Paul & Pacific... 29,726 32,742 —9.2 
Chicago & Northwestern.......... 40,569 40,606 —0.1 
OES eo er 12,956 13,830 —6.2 
DE PED aan enna veicn sae 14,368 15.958 —9.9 
CENTRAL WEST DISTRICT - 
Atchison, Topeka & Santa Fe...... 34,205 35,408 —3.3 
Chicago, Burlington & Quincy..... 31,021 34,415 —9.8 
Chicago, Rock Island & Pacific..... 25,438 27,762 —8.3 
Chicago & Eastern Illinois........ a 6,767 7,914 —14.4 
Denver & Rio Grande Western...... 6,670 6,666 +0.1 
oa eS Serer . 25,103 26,030 —3.5 
SE Se ea 24,376 26,909 —9.4 
SNES. occas weeinsss ees s 2,972 3,445 —13.9 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ . 5,038 5,286 —4.7 
Missouri-Kansas-Texas......... _ 9,575 11,126 —13.9 
DURE TORINO. nos 5 ois stew ccee —— 29,029 30,707 —5.4 
St. Louis-San Francisco.......... ° 15,819 16,691 -—5.2 
St. Louis-Southwestern........... ‘ 4,401 5,081 —13.3 
Ne 2 Ea eee ee 10,431 11,775 —11.4 


(Compiled from American Railway Association figures) 





ACHIEVING FINANCIAL INDEPENDENCE—An attractive 20- 








to keep you 
informed 


_Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to jn. 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
Tue FINANCIAL WoRLpD, 53 Park Place, New York, N. Y, 


HANDY MANUAL OF INVESTMENT TRUSTS—168 pages of 
statistical data on 146 leading companies recently published in 
pocket size form by an investment trust security house. 


FUTURE OF COMMON STOCKS—A booklet showing how invest- 
ments in common stocks should be planned to assure the greatest 
measure of success, 


KEEPING THE INVESTOR. INFORMED—By publishing its 
Monthly News, a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of com- 
panies back of its securities. 


METROPOLITAN CHICAGO—A boovklet_containing a series of 
advertisements issued by_a leading Public Utility Company, giving 
facts about present-day Chicago and forecasting probable growth. 


BOND TALK—This 18-page booklet, which is published quarterly by 
a prominent and old established bond house as a part of its service 
to clients, contains a number of interesting articles. 


STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. , 


CORPORATION EARNINGS—Disregarding short market swings, 
the long pull investor recognizes the importance of understandable 
corporation earnings reports showing TRENDS. Hundreds of 
earnings ees digested and summarized each month in ‘‘CORPO- 
RATION EARNINGS.” Sample bulletin free on request. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their men. 


$ MY FINANCES $—A circular descriptive of this’ popular simplified 
system enabling one to keep an accurate account of investments, 
securities, insurance, real estate, notes, etc., with a minimum of effort. 


LEADING FOOD AND CHAIN GROCERY STORE STOCKS— 
The position and outlook of the leaders in these industries are dis- 
cussed in a circular issued by a prominent firm, members of the New 
York Stock Exchange. 

















page booklet, describing a plan for investments in the period of 
maximum earnings to assure financial independence at retirement, 
issued by a well known firm of Canadian investment bankers. 


HOW TO INVEST MONE Y—Is a new booklet published by a well- 
known investment firm. It describes various types of securities 
and is a valuable guide to every investor. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition 
as hota as “eee sound methods for income and profit building, are 
pointed out. 


PUBLIC SERVICE PROFITS—An attractive booklet describing the 
possibilities of this growing industry with particular reference to a 
company serving portions of Pennsylvania, Maryland, West Vir- 

inia, Virginia and Kentucky with water, gas, electricity and re- 
rigeration. Includes also a record form handy for any investor. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 


ODD LOTS—A well known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investors dealing in Odd Lots. 


MAKING PROFITS THROUGH LONG-PULL INVEST MENTS 
—How profits have been made possible through long-pull invest- 
ments is revealed in the four-year record of one of the countrys 
leading financial services. 


WHAT BONDS SHOULD YOU BUY?—One of New York's largest 
trust companies has recently issued an Investment Memorandum out 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages. 


FOR INCOME BUILDERS—This booklet describes a_ practical 
Partial Payment Plan whereby securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing © 

sums set aside from current earnings. 
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i: AMERICAN COMMONWEALTHS: 
; i : 
| |} POWER CORPORATION — | 
€ i : 
7 Public utility service is a prime factor in the commercial, | : 
I industrial and domestic life of our country. In supplying " 7 
I such essentials as gas, electric light, and power, public " 
I utilities not only become a servant of essentials to com- E 
: munity life, but an integral part of the communities served. : 
3 A 
Is F 
i . The Wheels of Our Industry : 
; continue to assure our prosperity. Factors producing our increasing : 
A national wealth have not changed. Fundamental conditions are sound and : 
3 point to an even greater era of prosperity to continue well into the future. . 
ts al a 
, : : 
n- \_ - 
| : A Survey : 
0 a z 
ng ° of the communities served by subsidiary companies of this large system of 5 
i = public utility properties has proven industrial and agricultural conditions : 
ce : better than a year ago with expectations of far greater production than any F 
. . year previous. This survey is authoritative and serves as a basis for gauging : 
~< I the prosperity of the country as a whole. It is compiled from 320 com- - 
F munities in 24 states, well diversified as to industry, geographical location : 
a i and character of population — extending from the fast growing South : 
of I through Birmingham, the second largest steel center of the country to 7 
wl . Minneapolis, the Gateway to the Northwest—and east to west from Maine, : 
" : New York and Florida to the Panhandle of Texas, the Pecos Valley of rn “ 
~ ™ Mexico and the Black Hills region of South Dakota. : 
; : 
ed 3 This prosperity is, in part, reflected in the gross and net earnings of . 
ts, S : 
wi . AMERICAN COMMONWEALTHS POWER CORPORATION : 
— a a 
~ 3 57% Increase in Net Earnings . 
. a ~~" : 
. . | Consolidated earnings of American Commonwealths Power Corporation . 
nt, 4 and its subsidiaries for the year ended November 30th, irrespective of 7 
. : S| date of acquisition, were as follows: p S 
* = ( 1928 1929 \ : 
m 4 ( Consolidated Gross Earnings, all sources... $17,778,514 $24,721,431 5 
- : Operating Expenses, Maintenance and : 
are : ee eet ee ee ee ee 10,859,223 13,842,285 . 
. Net Earnings before interest, depreciation : 
wd 3 : and dividends......... Hiatwngeee’s $ 6,919,291 $10,879,146 5 
~ u = ro 
- : . 
en al a 
For information about the Corporation’s securities and : 
- = areas served address Secretary : 
ent : 
F : “oa 
for . q 
TS : 
st 4 : 
y : 
= e my . 
e : American Commonwealths Power Corporation : 
ut- m e 
om : 120 Broadway, New York, N.Y. : 
cal P 
igh : p 
de- . 
- of 7 











LD THE SCHWEINLER PRESS, NEW YORK 





1930 


WITH THE 


UTILITIES POWER & LIGHT SYSTEM | 


During 1930 Utilities Power & Light 
Corporation will spend $60,000,000 
for new development. The year closes 
with the System serving nearly 750,- 
000 customers in nineteen states, in 
England and Canada. The territory 
served has a population of more than 
five million. During the year the 
System announced the acquisition of 
the Greater London and Counties 
Trust Limited, the subsidiaries of 
which furnish electric energy to a 
territory where the field 


for expansion isvery great. 
10 


T——~ Net Earnines In 
MILLIONS OF DOLLARS 


gy ! 
five years show annual increases from 
23 to 70 per cent in net income avail- 
able for dividends. Stockholders in- 
creased during the past year from 
approximately 40,000 toabout 55,000. 
Several major projects of new con- 
struction stand out as very impressive 
in the System’s 1930 program. A 
160,000 kilowatt superpower plant is 
being built on the White River near 
Indianapolis. Another of similar size 
is under construction on the Raritan 
River near Sayreville, 
New Jersey. A 10,000,000 





Earnings of the System 
have shown remarkable 


cubic feet gas holder—one 
of the largest in the world 








increases, particularly 
the net income after all 


—is being built in St. 





charges have been de- 


Louis. Lines, operating 
equipment andservicewill 





ducted. The earnings 
statements for the past 
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be extended and improved 
throughout all properties. 
27 
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Lc LAST THREE MONTHS 1929 SSTIMATEDO 


New 1930 booklet mailed on request 


UTILITIES POWER a LIGHT CORPORATION 


An International Public Utility System 


SO 
CHICAGO 
327 S. La Salle St. 
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NEW YORK 
100 Broadway 





